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ABSTRACT

Sugar plays a vital part in Thailand's economy where the main
economic support is from agriculture. The sugar industry helps support
a large number of sugar-cane farmers. Unfortunately, the majority of
those who are concerned about the sugar industry do not undersfand the
real situations of the industry. Problems concerning production and
distribution are great obstacles to the future development of the sugar
industry. Flexibility of sugar price alwyays affects producers,
distributors, and consumers. Still, Thailand has not legislated any
regulations to contrel the limits of production and distribution which
will benefit all the parties concernmed. Even though the government has

provided instructions on sugar production, processing, sale and



sugar-cane giowth, the instructions are; however, carried out in a very
limited extent. This is because the majority of sugar-cane farmers and
sugar-mill owners dc not follow the instructions. Besides; each new
govermmental regime merely solves the problems which it is facing year by
year; it still does not set a clear and certain policy for the future
development of the industry. As for the technology of production, as
well as the technology of foreign marketing, both of which are regarded
as the heart of the industry and which will help to decrease the cost of
production, they have not received pro#er encouragement (even though the
present benefit from these two technological policies would be ﬁucfihigher
as compared to simply expanding sugar production).’ This growth of
production makes Thailand one of the main sugar producers in the worid.
Uﬁdoubtedly, the technology of production and the technology of the
foreign marketing of Thailand's sugar industry are very far behind those

of other countries.

Due to the lack of standard measuremenis, suitable and exact
policies as mentioned above, problems on production and trading occur.
These problems always affect sugar-cane farmers, sugar-mill owners,
distributors and consumers. Besides, these problems and their related
restrictions are great obstacle to the firm establishment of the sugar

industry in Thailand.

This dilemma gives the inspiration for this study and analysis.
This thesis presents ways and means to overcome the problems. The

studies begin respectively with sugar-cane growth, sugar production,



structures of both inland and fcreign markets before and after Thailand's
joining the International Sugar Agreement Pact in 1977. Sugar production
and marketing were analysed and thus the sugar-cane farmers and sugar-mill
owners are to be presented with new concepts of processing and marketing.
These new concepts include: sugar-cane trading system, sugar-cane
harvesting system, sugar-cane and sugar transportation. If these concepts
were to be practiced, the cost of production would decrease while the
quality of Thailand’s sugar would be up-raised. Besides, they will assist
government to properly plan the production and trading policies. Also,
they present better ways and means of solving both the production and
trading problems. It is hoped that this analysis will be a guideline to
solve distribution and production control problems in Thailand. As for
the government or responsible authority, this thesis presents z solution

which will lead to stabilization of Thailand’s sugar industry.

In order to pratically overcome the production and distribution
problems, it is advisable that the Sugar-Cane Farmers' Association and
sugar-mill owners should co-operate together so that a standard of
prcduction and distribution could be set up. They should submit their
reconized standard to the government so that it will get approval from
the Government and can be properly enforced. Meanwhile, the government
should fix the productinn and distribution pclicies and provide sufficient
budget and manpower. Such co-operation will estahklish a2 firm foundation
of Thailand's sugar industry which is regarded as the main livelihood of
the population, and as a main source of national income. The sugar

industry will attract more foreign currency tc Thailand for a long period

of time to come.
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