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ABSTRACT

The purpose of this tiigsis is to examine the characteristics,
criteria and problemg/of [inaacial management of non~1life insurance
corpanies in Thailand, /It starts with siudyipg the organizational
structure snd operation process of insurance firms, the problems in
operation and their ‘impact on the image of insurance industry. Then
various aspects of finvestment, e.,g, inflow and outflow of capital
funds, cost of capital and rate of returns on investment, are
discussed and analyzed, The thesis concludes the problems and

obstacles of investment under the government regulation and then

makes the proposal to solve the problems,

The sources of information referred in this thesis are
primarily the insurance text books and journals. But the Casually
Insurance Code B.E. 2510 (1967) and Ministerial Regulation No., 6
(Investment Control) issued to attach the Code are also used to
review how insurance companics are controlled and promoted by the

law, Finally, {inancial statements of non-life insurance firms in



Thailand in the period of 1973~1977 are used to make the quantitative
analysis of various points of investment management, as well as

comparison between 10 selected companies and the industrial average.

The results of the study show that most of the sources of
capital funds are short~term lisbilities kept in the forms of
unearned premium reserve and loss reserve while the invested assets
are composed of cash, fixed depnosit, loans, government securities,
corporate bonds end debentures, They also show that underwriting
profit is uncertsin and does not have significant contribution to
corporate profits.  The large portion comes from investment.
However, the investment funds are not efficiently utilized because
of the constraints created by insurance law and investment
regulation. The thesis suggests the government to revise the
Ministerial Regulation No, 6 in order to stimulate the investment
efficiency. Investment funds from the different sources may be
treated differentiy, i.e., stockholders' equities may be used to
invest in higher risk assets which offer higher rates of returns,
while the investment of funds from reserves may need more security
that lowers the returns. Without revision, there will be no trend
to show that the investment of non-life insurance compenies moves

close to optimal point.
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