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Ecadenic Year 1978

ALSTRACT

It is known that Thailané is one of the agricultural country.
liost of the population are farmers, stock-breeders and fishermen.
Thai economic is depended on her agricultural products as the main export
incomes. So it seems that most of the farimers should have a well-being
life for this situation, but in contrasting the farmers are gencrally
roor and bad financial situation as over loaded with debts. Most of
their lialilities are lent from the private lencers, prirerily
relatives and neighbours vhich they have to pay high interest and be

handicapped by the lenders'selfishness.

In 1975, the Government started to be interesting in agricultural
credit Ly requesting the commercial banks, through the bLank of Thailand,
to allocate a lowzn totalling 3,500 million baht to farmers increasing
from 1974, ecither dircctly or through the Bank for Lgriculture and
MAgricultural Cooperatives (BAAC). 2fter the year 1975, the Lank of

Thailand pursued this policy further by setting more and more target in



every year until it amounts to 14,387 million baht in 1978. Ipart from
fixing this target, the Bank of Thailand tries to increase the amount
of commercial banks' agricultural credit by permitting the free opening
of new branches in the rural areas and fixince the rate of credit to

farmers.

From many ways of pushing Ly the Government, the amount
of agricultural credit increases rapidly and the commercial banks are

faced with more proklems. These prokblems are raisinc from :-

1. The internal operation of the banks such as the method of
selecting the agricultural c¢redit officers which must be persons who
are well-versed in agricultural knowledge and also ready to go to the
rural areas. The banks should set the trainning prograimme to improve
their officers' knowledge about new agricultural technique in order
that they could advise the farmers. Besides, the hanks have to pay
high expense concerning vehicles and allowAnces to provide agricultural

credit kecause the farmers live in rural areas..

2. The problems which the commercial banks could not control,
such as bad economic and social situation of the farmers, the farmers
themselves do not hasten to improve their living, and they have no

knowledge to utilize the lcan for rmaviru: ben:fit.

These proLlens cive effect to the Lanks' decision to precvide
agricultural credit. Gererally, the cormercial hanks can solve only

their own internal operation problems, It is the duty of the Government



to solve the uncontrollable problems, in order to entice tl.c
commercial banks to provide agricultural credit, by raising the
price of agricultural products, improving the irrigation system,

transportation system and also set the land development programme.

In the future, the Government may increase the agricultural
credit by asking finance compaies and insurance companies to provide
this kind of credit, issuing the agricultural bonds to publics and

setting crop insurance or credit guarantce programme.

Howaver, raising the farmers' standard of living is not
depending upon agricultural credit only, but also other factors of
agricultural system including product market, the well irrigation
and the ncwly chance of tochnology. The Government have to improve
these problems all together so that the agricultural development

programme might be completed.
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