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ABSTRACT

Lacking of capital is a main problem in operating business,
Capital means Investment capital or working capital available for
spending in orgahizations such as purchasing goods for sale, raw
material, operating expense, and others. iWhen businesses lack
of working capital,sthey can borrow from several financial insti-
tutes espeoially commercial bank whioh is the saving center and
the most safety place for all people to deposit their money
"Time Deposit!" or "Fixed Deposit", Actually, commercial banks
have to repay principle and interest to depositors who want to.
withdraw their money at anytime., Owing to their responsibility
for paying expenses, commercial banks have to earn income from
their lending to customers,

Financing credits can be classified as Loan, Overdraft,
Domestic Bill Discounted and Foreign Bill Discounted especially
for exporters. The last item is to follow Government policy in
promoting export in order to decrease cost of exporting.

Most commercial banks income is interest derived from

financing credits but the commercial bank has a high risk if the



borrowers lose their ability to repay on due dates. The reasons
for delay in repayment on their loan are caused by many factors
such as changing in demand of supply, the change in production
techniques, the change of business policy, the natural disaster,
and government fiscal policy etc. Therefore, in order to diminish
the risk, the commercial bank should maintain the rules and
regulations for effective analysing the capabilities of the
borrowers and their abilities to repay their debts.

In analysing credits, the analysthas to seek informations
from the borrowers for.lending approvale The types of informe-
tion may be financial or non-financial, Non-financial infor-
mations may be considered from qualifications of borrowers,
ability to create income, capital, collateral and economic condi-
tions. Financial informations may be considered from financial
statements such as balance sheet, profit and loss statement and
cash flow statement etc, After credits have been approved,
commercial banks will call the borrowers to make the contract,
pay money to them and follow up their financings.

However, financing é}edits of commercial banks have to be
operated under the Commercial Banking Act. B.E. 2505 and the

regulations of the Bank of Thailand,
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