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THAITAND/JAPAN MAIZE TRADE AGREZ IINT

FOR 1977-78 SEASON

—— e e e

The Thai delegation, headed by Mr. Ob. Vasuratna, President
of the Board of Trade of Thailand, hereinafter cal}ed ROT and the
Japanese delegation, headed by Mr, Minoru Nakenura, Chairman of the
Japane Feed Trade Association, hereinafter called JITA being desirous
of fostering and expanding the trade in maize between the tuq coun-
tries held the official meeting in Tokyo with the view of congluding
the Thai/Japan Maize Trade Agreement for 1977-78 from June 27, 1977

to July 1, 1977.

The negotiations which were conducted in the spirit of mutual
cooperation and understanding, finally led to the successful conclusion

of the agreement.

Tt is mutually agreed that the maize trade between Thailand
and Japan for the crop year 1977-78 be conducted under the following

terns and conditionsi-

1. Validity of Apreement

The Agreement shall be valid from the date of its signing

until the last shipment under this agreement is completely effected.

2+ Luantity
The quantity to be transacted during the 1977-7€ trading
season under this Agreement shall be a minimum of (00,000 metric

tong and a maximum of 750,000 metric tons.
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JFTA, however, undertakes to purchase whatever quantity of
maize offered by BOT, subject to the following conditionsi-

(1) Quantities to be shipped each month shall be fixed as

follows:-
August 1977 30,000 M/T (Tixed)
September 1977 50,000 M/T (Mixed)
October 1977 80,000 M/T (i“ixgd)
November 1977 140,000 M/T (Min. ) 150,000 M/T (Max.)
December 1977/ / /-150,000 M/T (Min.) 170,000 M/T (Max.)
January 1978 | 150,000 M/T (Min.) 170,000 M/T (Max.)
February 1978 0 M/T (Min.) 100,000 M/T (Max.)

600,000 M/T (Min.) 750,000 M/T (liaxs)

(2) BOT undertakes to execute the Agreement through January
1978 shipment under any circumstances.

(3) The quantities for August 1977 through Cctober 1977 shall
be final

(4) As from November 1977 to January 1978 shipment, BOT shall
confirm JFTA the definite quantity to be shipped to Japan
for each shipment at least 60 days before the commencement
of each shipment period.

(5) As for February 1978 shipment BOT has the option to offer
and confirm the quantity to JFTA on or before November 30,

1977+



3; Contracts between Buyers and Sellers

As soon as the quantity for any particular shipment has

been agreed upon, BOT shall furnish JFTA with a list of registered
exporters, who have received export allocations {rom the competent

Thai authorities. Members of JFTA shall be at liverty to enter into
contract with any of the registered exporters listed therein within
the limit of the export allocation of each exporter within 10 days
from the receipt of such lists. JFTA shall furnish BOT with the details
of such contracts within 5 days following the expiration of the said

O-day period.

In the event members of JFTA are unable to_conclude contracts
with Thai exporters up to the quantity agreed upoi, JFTA shall
immediately inform BOT of such shortfalls and BOT shall furnish JFTA
with a list of alternative exporters with whom members of JFIA are
able to condlude contracts in order to cover the shortfalls within

5 official working days from the date or receipt of such notices.

Following receipt of this list, members of JFTA shall
conclude contracts with such Thai exporters within 5 official working

days and submit details of such contracts to BOT.

4; Price Fixing Procedure

The Price of Thai maize shall be based on the price of U.S.
No. 2 Yellow Corn and shall be fixed 30 céays prior to the commence-

ment of each shipment period.

The price of U.S. No. 2 Yellow Corn to be ugsed as the basis

of calculation of Thai Yellow Maize shall be the average of the



Chicago futures closing quotations during the 30 days period preceding
the price fixing date. However, it is mutually agreed that the first
three highest and the first three lowest quotations during such
period shall be excluded from the total quotations to be calculated

ard averaged.

In fixing F.0,B, U.S. Gulf rremium , all the averages of
the daily quotations during £he price fixiné period, which shall
be obtained from the two lowest quotations on the seme days on
which the Chicago futures closing quotations are adopted shall be

used;

The details of daily selection shall be as follows:i-

a) The quotations of the F.0,B, premiums shall be the
F.0.B. premiums of U.S. No. 2 Yellow Corn.

b) JFTA shall have the right to select tyo quotations
quoted by the five companies in Tokyo, namely, the
Continental Overseas Corporation, Pungze Far East
Agencies, Louis Dreyfus & Co., (Overseas) Ltd., Tradax

(Japan) Itd., and Cook & Co., Far Bast Agencies Inc.

In case the difference between the quotations of the
premium of U.S. No. 2 Yellow Corn and of U.S. No. 3
Yellow Corn of each company is more than US$ 0,07 per
bushel, both parties agree that the preudium of U.S.
Yellow Corn No. 3 quotation in Tokyo market with the

maximum premium of US$ 0.07 per bushel shall be used
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¢) In case the quotation of F.0.B. preiium of UsS, No. 2
Yellow Corn is not available, then the quotation of
F.0.B., premium of U.S. No. 3 Yellow Corn in Tokyo plus

premium of US$ 0.05 per bushel shall be substituted.

5; Pricing Formula

The formula for the calculation of the price of Thailand

Maise shall be as follows:i~

Equal

(1) The average Chicago Futures for U.S. No. 2 Yellow
Corn (calculated on the basis indicated in item 4).

(2) The everage F.O.P. premium for U.S. lo. 2 Yellow Corn
(calculated on the basis indicated in item LYe

(3) Freight from the Gulf ports of the United States to
Japan at prevailing rates (Method of calculation is
stipulated in the attached Note of Understanding).

(4) Fumigation Fee at US§ 0.15 per metric ton for shipment
from August to December, 1977

(5) Freight from Bangkok to Japan at prevailing rate.
(Method of calculation is stipulated in the attached
Note of Understanding).

(6) Inspection Fee at US$ 0.03 per metric tone

(7) Shortage Allowance 1.0286%

(8) F.0.B. Bangkok stowed in bulk price per metric tom of

Thailand maize.
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6. Alternative Price

In the event of unforeseen circumstances, sgch as dock
strikes in the U.S. Gulf area, war, civil commotion, etc., which
make the shipment of U.S. corn to Japan impossible for more than
16 days during the price fixing period, the alternative price to
be applied for the corresponding shipping month shall be as
follows:-

a) In case the quantity purchased from other origins

during the price fixing period is more than 50,000
metric tons, the alternative price shall be calculated

on the basis of the average of two prices;

(1) The price fixed for Thai maize (to be converted C
and F) in the previous pricing pcri?d (last price
fixed under normel pricing formule}, and

(2) The weighted average of the C and I" Japan price
of other origin maize for the corresponding shipping
month purchased during the concerned pricing period.
The average of these two prices shall be converted
to F.0.B. Bangkok basis by deducting the freight
rate of Bangkok/Japan, inspection fee from the

everage of C and F prices

b) In case the quantity purchased from other origins dees
not reach 50,000 metric tons, the alternative price
shall be the price fixed for Thai maize in the previous

pricing period (last price fixed under normal pricing
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formula) plus US$ 2.50 per metric ton which shall be
increased by US$ 2.50 per metric ton for eech additional
month in ovase the alternative price is applied for more

than two pricing periods consecutively;

In order to apply the alternative price, BCT must declare
such intention to JFTA at the tentative quantity advice date and
the date of fixing the final quantity for the corresponding shipping
month and JFTA shall, in turn, have the right to reduce the tenta-

tive quantity to the minimum quentity for that shipment.

7. Export Procedure

While this Agreement is in force, the Department of Foreign
Trade shall, at the request of BOT, issue export licenses covering
maize to be exported to Japan only to exporters designated by BOT
who have concluded contracts under this Agreement with members of
JFTA.

As the request of BOT, the Department of Foreign Trade
shall not issue export licenses to designabed Thai maize exporters
who have, directly or indirectly, agreed to sell or have sold maize
to members of JFTA at prices other than those agreed upon JFTA and

BOT.

©. Dreach of Contract

In the event of an exporter committing a Lreach of contract
such as, defaults or non-fulfillment of contract, deleyed delivery,

etc;, vhich cause damage to the Japanese importer, and the claim
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against such damage wes ignored by the Thai exporter, then the
Japanese importer through JFTA shall submit the claim together

with supporting written evidence of such defaults to BOT,

Upon receipt of sufficient evidence of such defaults from
JFTA, BOT shall assume responsibility and bring pressure to bear
on the said exporter. BOT shall be held responsible for such damage
within the limit of the terms and conditions as specified in JTA 74

form or within the sum of not, more than Baht 400;00 per metric ton.

In the case of the importer (member of JFTA, committing a
breach of contract such as not opening Letters of Credit within
the speficied time limits or not sending ships to load the cargo
as scheduled, and refusing to pay compensation for damage claimed
by Thei exporter, JFTA ghall likewise be responsiile for such breach
of contracte Such claims shall, however, be submitited to JFTA through

BOT together with supporting written evidence of such defaults.

9. Other Terms and Conditions

Other terms and conditions of contracts to be concluded
betveen the designated Thai maize exporters and the members of

JIPTA shell be in accordance with JTA 74 form.

10. Enforcement of Agreement

The enforcement of this Agreement is subject to the

approval of the Ministry of Commerce of the Government of Thailand.



..“
Done in duplicate in Tokyo on July 1, 1977
-
(Signed) (Signed)
(Mr. Ob Vasuratna) (Mre il Nakamura)
President Chairman
Board of Trade of Thailand Japan Feed Trade Association

Witnessed by

(Signed)

(Mr. Chumphol Dhamcharee)
Director General
Department of Foreign Trade

Ministry of Commerce
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THAILAND/JAPAN MAIZE TRALE AGRIEMENT

For 1977-78 Season

NOTE OF UNDERSTANDING

On August, September and Ogtober 8hipments

It was mutually agreed that the quantity for August may be
shipped in September, while a portion of the quantity for September
may be shipped in October.

Both parties further agreed that the price for September
shipment shall be applied to August shipment as well.

Tokyo, July 1, 1977

(Signed) (Signed)
(Mr. Ob Vasuratna) (Mr. 1. Nakamura)
President Chairman
Poard of Trade of Thailand Japan Feed Trade Association

Witnessed by

(Signed)

(Mr, Chumphol Dhamcharee)
Director General
Department of Foreign Trade
Ministry of Commerce
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THATLAND/JAPAN MAIZE TRADE AGREE [NT

Tor 1977-78 Season

NOTE OF UNDERSTANDING

On Price Fixing Days and Chicago Mutures

The price fixing day for monthly shipment period from

August 1977 to February 1978 shall be as follows:-

Shipuent Period

August 1977
September 1977
October 1977
November 1977
Decenber 1977
January 1978

February 1978

Price~Selection Period

3 July = 1 August
3 July - 1 Aygust
2 August - 31 August
2 September- 2 October
2 October - 31 October
2 November -~ 1 December

5 December - 3 January

Price~Fixing Day

2 August

2 August

1 September
3 October

1 November
2 December

4 January

The Chicago Futures quotations used for each shipment period

shall be as follows



Shipment Period

August )
September )
October )
November ) =——-———-—ev
December )
5 January )
February )
(Signed)

(Mre. Ob Vasuratna)
President
Board of Trade of Thailand

6

Chicago Futures Market

s - September

_____________ December

_____________ Harch

Tokyo, July 1, 1977

(Sirmed)
.-Il.-.l..--I.I........I....
(Mr. I, lakamura)
Chairman

Japan Feed Trade fssociation

Witnessed by

(Signed)

R R I A A Y )

(Mr. Chumphol Dhamcharee)

Director General

Department of Foreign Trade

Ministry of Commerce
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THATILAND/JAPAN MAIZE TRADE AGRET "NT

for 1977-78 Season

NOTE OF UNDERSTANDING

On FOB Premium

If the quotation for the F.0.B. premium of UsS. No. 2 Yellow
Corn in Tokyo Market is not available then the F;O.B;pvcmiun of U.S.
Mo, 2 Yellow Corn which the five companies quoted in U.S. Market shall
be substituted.

Tokyo, July 1, 1977

(Signed) (signed)
(Mr. Ob Vasuratna) (Mr. M. Nakamura)
President Chairman
Roard of Trade of Thailand Japan Feed Trade Association
Witnessed by
(Signed)

L I B A O B A S B I A O

(Mr. Chumphol Dhamcharee)
Director General
Department of Foreign Trade
Ministry of Commerce
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THAILAND/JARAN MAIZE TRADE AGREEZMENT
For 1977-78 Season
NOTE OF UNDERSTANDING
On Freight Hate from U.S. Gulf Ports to Japan
- The Freight rate to be applied in the Pricing Formula shall

be the average of all single voyage fixtures for H.8.8. (Heavy
Grains, Sorghum, Soybeans) reported in daily Reuters Freight Report

during the price fixing period with the followiug conditions $-~

1) Fixtures, if any, which are clearly spccified for wheat
or barley shall be excluded. All lumpsum fixtures for
H.S.S. are also to be excluded. However, the fixtures
with the lay-days commencing after the corresponding
shipment period shall be excluded.

2) In case there are two or more freight rates stated in

: one fixture, the average shall be takene. Fixtures for
discharging at ports in Hokkaido or along the Japan Sea
coast shall be exempted.

3) In case no fixtures are available in accordance with the
terms as stipulated above, the freight rate used in the
previous shipment period shall be applied. )

4) In case that JFTA finds a vessel for loading wheat, of

L which freight fixture is reported as H.S.S. or Heavy



5)

6)

7)

ofe

Grains on the Reuter, JFTA shall notify ICT during the
price fixing period or within 3 days after the price
fixing date, of the fact that the above fixture is
specified for wheat and shall not be adopted for the
price calculation. If JFTA fails to notify’BBT of such
fact within the deadlines specified above, JFTA shall
agree to include the Freight Fixture concerned in the
relevant price calculation. BOT shall accept this JFTA's
notification on the condition that JI'TA will submit the
evidence to BOT within 10 days after the last day of

shipping period (lay-days) mentioned on the Reuter.

The above evidence shall be supported by one copy of
either the Charter Party, Bill of Lading, Freight Fixture

Note or Charterer's Statement certified by the owners.

In case this concerned shipment is delayed end/or extended,

JFTA shall inform immediately the fact and BOT shall
agree to the extension of the period for presentation of

the evidence for 10 days after the renewed shipping datee

In case that JFTA fails to submit the relevant evidence
within the above mentioned period, JT'ZA shall agree to
pay the difference of price to each shipper as soon as

possibles
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THATLAND/JAPAN MAIZE TRADE AGREZIENT

For 1977-78 Season

NOTE OF UNDERSTANDING

Op Freight Rate from Rangkok to Japan

The freight rate from Bangkok to Japan for the purpose of
price calculation under this Agreement shall be USH 12,75 (U.S.
Dollars twelve and Cents seventy five only) per umetric ton through

the season.

Tokyo, July 1, 1977

(Signed) (Siened;
(Mr, Ob Vasuratna) (Mr, M, Nakamura)
President Chairman
Board of Trade of Thailand Japan Feed Trade Association

Witnessed by

(Signed)
(Mr. Chumphol Dhamcharee)
Director General
Department of Foreign Trade

Ministry of Commerce



THAILAND/JAPAN MAIZE TRADE AGREZIINT
For 1977-78 Season

NOTE OF UNDERSTANDING

On_the Price of Gunny Bags

If the gunny bags are required for stowage purpose, the price

of gunny bags shall be as follows =

a) In case the percentage of bagged cargo on each vessel is
less than 10%, the price for stowage begs shall be US$

6.00 per metric ton.

b) In case the percentage of bagged cargo on each vessel is
more than 10%, the price for stowage krgs shall be us#
6.00 per metric ton for the portion up to 107 and ush

7.75 per metric ton for the exceeding portion.

Tokyo, July 1, 1977

(Signed) (5igned)
(Mr. Ob Vasuratna) (Mr, 1. lakamura)
President Chairman
Board of Trade of Thailand Japan Feed Trade Association

Witnessed by

(Signed)

(Mr. Chumphol Dhamcheree)
Director General
Department of Foreign Trade
Ministry of Commerce



THAITAND/JAPAN MAIZE TRADE AGRIEMENT

For 1977-78 Season

NOTE CF UNDERSTANDING

On Inspection Fee

Inspection fees on Thai Maize shipped under this Agreement

are to be remitted to inspection companies in Thailand in U.S, Dollars
by individual importerss
Tokyo, July 1, 1977
(Signed) (Signed)
(ifrs Ob Vasuratna) (Mr, M, lakamura)
President Chairman
Doard of Trade of Thailand Japan Feed Trade hssociation

Witnessed by

(Signed)

cacsaraseandacesesaresrassanse
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THATLAND/JAPAN MAIZE TRADE AGREGZILZNT

For 1977-78 Season

NOTE OF UNDERSTANDING

On Alternative FPrice

Explanation of Wording

a) The concerned pricing periods
The pricing period during which the above referred

circumstance exist more than 16 days;

b) The previous price fixing period:
The price fixing period just prior to the above concerned
pricing period, and this period shall renain unchanged
even if the zlternative price is applicd more than two

periods consecutivelyas

c) The purchase from other origin:
The purchases of maize for feed use from traditional
supplying countries other than Thailand and U.S.A, that
membersof JFTA contracted during the concerned pricing
period for the shipment of the month to which that con-
cerned pricing period corresponds according to the pri-

cing method in the Agreement.
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In this case, shipment of maize purchased from other
origin shall be covered only the period of more than

16 days for the corresponding shipping periods

Exauple of Application

1) In case US Gulf strikes arise and continue for more
than 16 days during the price selection period for
December shipment (Octe 2 = Octe 31;, the alternative

price for December shipment is :

a) In case the purchase of other origin is less then
50,000 metric tons i=
Alternative price = (X) + UB$ 2.50 per metric ton
(X) = the FOB Bangkok stowed price per metric ton
of Thai maize for November shipmente

or b) In case more than 50,000 metric tons.

(Freight
: (rate of
Alternative Price = (X') + (Y) (Bangkok/
2 (Japan

(Inspection
(Pee £30

(X') = (X) + Freight Rate of Bangkol/Japan + Inspection

fee (#£30)
or = C & F price for Thai Maize
(Y) = the weighted average price of other origin for

December shipment during Octe 2 - Oct. 31



2) If the above strikes continue until Noveuber 20,

the alternative price for January shipument is -

(a) X + US$ 5.00 per metric ton

(b) (X!) + 2 _ (Freight Rate of BDangkok/
2 (Japan Inspection fee €30

Z is the weighted average price of other origin for
January shipment purchases during HNovember 2 -

December i.

Interpretation for Commencement/Termination of U.S. Gulf Strike

The time of walking out/resuming to the normal works in the
major port(s) or major elevator(s) at the U.S. Gulf port(s) shall
be deemed as the commencement/ cease of the Gulf strikes.

Tokyo, July 1, 1977

(Signed) (Sirmed)
(Mr. Ob Vasuratna) (Mr, M, llakemura)
President Chairman
Doard of Trade of Thailand Japan Feed Trade Association

Witnessed by

(Signed)

(Mre Chumphol Dhamcharee)
Director General
Department of Foreign Trade

Ministry of Commerce



THAILAND/JAPAN MAIZE TRADE AGREIR: ENT

For 1977-78 Season

NOTE OF UNDERSTANDING

On Silo Loading

A1l the maize to be shipped to Japan in August, September
and October shall be loaded ex silose

The BOT shall endeavour to induce exporters to ship as

nmuch as possible of the Noyember shipment through silos.

Tokyo, July 1, 1977

(Signed) (Siued;
(Mr. Ob Vasuratna) (Mre M, Nakamura)
President Chairman
Board of Trade of Thailand Japan Feed Trade Association

Witnessed by

(Signed)

(Mre Chumphol Dhamcharee)
Director General
Department of Foreign Trade

Ministry of Commerce
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THAIIAND/JAPAN MAIZE TRADE AGREZ [ENT

For 1977-78 Season

NOTE OF UNDERSTANDING

On Foreign Mixture

It is mutually agreed that the following measures shzll be
taken further to prevent admixture of vinyl tapes in maizee

1. BOT shall instruct silo companies and shippers not to

accept maize which contains vinyl tapes.

2. BOT shall instruct cargo superintendeunce companies to

reject maize which contdins vinyl tapes at time of loading.

3. POT shall request the competent authorities to instruct
farmers and parties concerned through radio-broadcast not to use
vinyl tapes for stitching the mouths of gunny bags used in packing

maize.

Tokyo, July 1, 1977
(Signed) (Signed)
(Mr, Ob Vasuratna) : (Mre M. HNokamura)
President Chei rman
Board of Trade of Thailand Japan Feed Trade Association

Witnessed by

(Signed)

(Mr. Chumphol Dhamcharee)
Director General
Department of Foreign Trade

Ministry of Commerce



~

THAITAND/JAPAN MAIZE TRADE AGREZ DINT

For 1977-78 Season

NOTE OF UNDERSTANDING

On Weight Certificates at Destination

The JFTA undertakes to furnish BOT with copies of Certifie
cates of weight issued by the inspection companies in Japan within
one month after the arrival of the ship at discharging ports or as

soon as possible after they have been received from the inspection

companiess
Tokyo, July 1, 1977
(Signed) Signed)
(Mr. Ob Vasuratna) (¥r, M, lakamura)
President Cheirman
Board of Trade of Thailand Japan Feed Trade Association

Witnessed by

(Signed)

(Mr. Chumphol Dhamcharee)
Director General
Department of Foreign Trade
Ministry of Commerce
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THAILAND/JAPAN MAIZE TRADE AGRLZIENT

For 1966-78 Season

NOTE OF UNDERSTANDING

On Carriage of Meize by Thai Vessels

The JFTA undertake to induce Japanese i.porters to make use
of the services of vessels operated by Thai Siipping companies at
least 30% of the maize to be exported to Japan under this Agreement.

Tokyo, July 1, 1977

(Signed) . (Signed)

L L B B B B B O B D B B R B BRI B R R B AR .0....!’......0-'.‘....‘....-‘
(Mr. Ob Vasuratna) (ire M. Nakamura)
President Chairman
Poard of Trade of Thailand Japan "eed Trade Association
Witnessed by
(Signed)

L A A A I A S I A AT LI A L L

(Mr. Chumphol Dhamcharee)
Director General
Department of Foreign Trade

Ministry of Commerce
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THAITAND/JAPAN MAIZE TRADE AGRII: INT

For 1977-78 Season

NOTE OF UNDERSTANDING

On Thai Inspection Company

JFTA ghall undertake to induce Japanesc importers to make
use of the services of the Thai inspection companies up to 30% of

the maize to be exporter to Japen under this Agreemente

Tokyo, July 1, 1977

(Signed) (Signed)
(Mr. Ob Vasuratna) (ifr. il. Nakamura)
President Chairman
Doard of Trade of Thailand Japan Feed Irade Association
Witnessed by
(Signed)

(Mr. Chumphol Dhamchareec)
Director General
Department of Foreign Trade

Ministry of Commerce



THAILAND/JAPAN MAIZE TRADE AGRIMENT

For 1977-78 Season

NOTE OF UNDERSTANDING

On Prevention of-Sweat and Heat Dauage

In order to prevent sweat and heat damage to Thal maize,
both BOT and JFTA agreed that the following measures shall be taken:-

1. BOT shall advise silo companies and shippers to exert their
utmost efforts to keep temperature of maize low at time of loading by:-

(a) better circulation of maize between silo binss
(b) better verrti LSEGIRE Eilo Hins.

2. JFTA agrees to take every precaution to prevent occurrence
of sweat and heat damage while the maize carrying vessels are in
transite.

3. A joint committee shall be set up in Pangkok for the
purpose of studying and tracing the cause and finding sclution to
the sweat and heat damage problem. The commilttee shall consist of
representatives of BOT, JFTA, silo companics, cargo superintendence
companies, shipping companies and shippers.

A similar committee shall also be set up in Tokyo. The
committees, both in Bangkok and Tokyo shall report, from time to
time, the results of the study and suggest counter measures for

prevention of sweat and heat damage to BOT aud JIFTA, who shall



sog

cooperate to put the counter-measures so swirested into practices

The committee to be set up in Tokyo should also include

representatives from the branch offices of Thai corgo superintendence

‘companies in Japane.

Tokyo, July 1, 1977

(Signed) ~ (Sigmed)
(Mr. Ob Vasuratna) (Mrs M, Nokamura)
President | Chairman
lloard of Trade of Thailand Japan I'ced Trade Association

Witnessed by

(Signed)
(Mr. Chumphol Dhamcharec,
Director General
Department of Foreign Trade

Ministry of Commerce
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