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ABSTRACT

Cane Sugar has become one of Thailand main exports.
It ranks third in export revenues behind rice and tapiocae Sugar
Industry creates jobs for more than ten thousand industrial men,
labours and cane sugar planterse. Although the Thai sugar industry
has not really been given support by any previous government,
it has been improving and has made progress from a position for
~behind to one of the first five sugar producing countries in the

world,

On the average, sugar industry's annual working capital
amounts to more than 6.5 billionst baht which is relatively highe
Whenever the sugar producers lack the working capital, the producs

tion process will stop. Since the sugar industry always concerns

-]
6,500,000,000



other agricultural industries, when it is damaged, other indus=
tries and agricultural sectors will be affected, and as a
consequence this will furtherly afifect national economy to same
extent. So it is interesting enough to pay great attention to
the study of working capital management of the sugar producers
in Thailand in order to find out what the problems are and to
see whether the present means of resolving those problems are

appropriate or note.

This thesis emphasizes on the study of the working capital
managenent of the sugar producers in Thailand. - Extensive interviews
of those involved in the sugar business have been conducted.
Moreover financial analysis of working capital management and

ligquidity of the sugar prpducers have been carried out.

In the first phase of the study, sugar producers®
financial statement is analyzed in order to find out various
financial ratios of the ligquidity of each producer. Then average
ratios of the whole industry can be reached. The next phase of
the study covers the sources and applications of fund, and the

management of each item of current asset.

Prom this study, it appears that the producers have
problems on misusing of the sources and uses of fund, In addition,
the structure of the financial system of the producers as a whole

are not good enough, These may be created the financial crisis



to the producers which most of them try to solve these problems

by overdrawing from banks or packing stocks.

/.ctually, such a kind of problems are concerned not only
the producer itself but also the system as a whole. The suggess
tions herewith are firstly, to reorganize the system of sugar
industry as a whole., Secondly, to set up the stratigically
financial planning and using of funds properly. Lastly, to
organize the new central institute for sugar in the national level

to take care of the system.
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