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ABSTRACT

The demand for housing in the Bongkok area has been steadily
increasing while the sctuel supply has grown quite slowly. The cause of
a shortage of available dwellings is mainly a lack of financial  support.
inyone who desires a home of their own must either have a considerable
amount of ready cash of possess sufficient personal property to serve as
collateral for a mortgage loan,

At the present time housing projects are being implemented by
the Government, private enterprises and cooperative societies. On the
Government side three groups abe involved, namely: the National Housing
Authority, the Housing Bank and the Government Savings Bank, The National
Housing Authority is responsible for assisting people with low incomes by
providing housing projects which they can afford. The Housing Bank provides
' funds from which people can obtain mortgage loans for buying a home.
Unfortunately their interest rates are usually as high as thpse offered
by commercial banks, This service is there - fore not attractive to many
people, Financing home mortgages is only one of the Government Savings
Bank 's services. They usually provides such loans only to customers who
have systematic savings accounts. This service has not been very widely

used since such loazns are available only in small amounts and the length

-



of time allowed is not very long

Some members of the private enterprises which are involved in

housing projects include commercial banks, housing project developers and
finance companies. The primary objective of such companies is to make a

profit. This usually necessitates high interest rates and short repayment
periods. Copperatives Societies are also involved in financing housing

projects but these have not yet achieved popular support in Thailand. Thus

for Thailand still has no organization which can help people to buy a home
with long term and low interest loanse

The Government may be able to solve this problem by establishing
a financial institution which will offer low interest loans to pedple who
want to build their own homes., This type of financial institution is
known in the USA, as a Savings and loan Association, and in Great Britain
ag Building Society.

Savings and loan Association in Thailand could seek public funds
from investors and simultaneously offer low interest and long term loans
to its customers. Many types of incentives can be used to obtained funds
for association, such as higher interest rates than are offered by savings
banks, or to used provident funds of civil servants, government officials,
etc. In this mener the Savings and Loan Association can help people to

buy their own homes by using association funds through low interest loans.
In addition, the Savings and Loan Association can cooperate with the
Nationel Housing Authority in solving the housing shortage by offering

loans to the National Housing Authority for building quality homes which

can be sold at reasonable prices.
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