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This study was to test whether Technical Analysis can forccast
foreign exchange rate trend or not. Additionally, comparing the profit/loss
with some other technics. :

~ Statistical tests show that : by using Serial Correlation test,
Technical Analysis can be used to assist in forccasting trends in exchange
rates., However, the Runs test indicates the opposite.

Trials using some techniques of Technical Analysis to calculate
profits from exchange rates show varied results. Analysis by means of the
Bar chart method indicates average monthly profit of 0.88% ; the Point &
Figure chart method indicates profits of 4.24% ; the Relative Strenath Index
method indicates profits of 1.83% ; the Moving Average method indicates

profits of 1.49% ; and the Directional Movement method indicates profits of
0.83%.

The trial use of fundamental Analysis to assist in currency trading
decision-making consists of examining two sets of figures concerning economic
conditions, the balance of trade and the housing starts, Results shows a
profit of 0.54% in the case of balance of trade figures but housing starts
figures produced a loss of 0,80%

In addition, trial currency trading was conducted on a random basis.
Results show average loss of 0,34%.
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