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# # 5486033734 : MAJOR LAWS
KEYWORDS: TRANSFER PRICING / TAX / PENALTY

Currently, the Revenue Code does not include particular transfer pricing
penalties. The existing provisions are ineffective to prevent related companies from
conducting transfer mispricing. Meanwhile, the absence of a specific penalty-
exemption provision leaves good faith taxpayers unprotected by the law. Therefore,
the author aimed to study criteria for evaluation of penalties and economic concepts
relating to penalties. The author also comparatively studied transfer pricing penalties
of the US and South Korea in hope that the results of the study will be beneficial for

amending and improving Thai tax penalties for transfer pricing issues.

From the study, the author found that there are two types of penalties
relating to transfer pricing. One is the penalty for failure to submit transfer pricing
documentation. The other is the penalty for failure to pay tax due to mispricing. In
contrast with the US and South Korea, Thailand has not legislated specific provisions
for both types of penalties. Instead, the general provisions, namely, Sections 35 and
36 of the Revenue Code, are used to penalize taxpayers in case of failure to submit
documentation, and Section 22 and 27 of the Revenue Code are used in the case of
failure to pay. However, the application of general penalties to transfer pricing issues
contradicted the criteria for evaluation of penalties which consists of fairness,

effectiveness, comprehensibility and administrability.

In sum, the existing penalty provisions under the Revenue Code lack
consistency with the criteria for evaluation of penalties when being applied to transfer
pricing cases. Therefore, the author proposes that specific transfer pricing penalty
provisions be enacted based on fairness for taxpayers, effectiveness and
administrability for the government, and comprehensibility for both authorities and

taxpayers.

Field of Study: Laws Student's Signature

Academic Year: 2015 Advisor's Signature
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https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/447320/Strengthening_Sanctions_for_Tax_Avoidance_-_A_Consultation_on_Detailed_Proposals.pdf%20%5b2015
https://www.treasury.gov/resource-center/tax-policy/Documents/intpenal.pdf
https://www.treasury.gov/resource-center/tax-policy/Documents/intpenal.pdf
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*HM Revenue and Customs. HMRC Penalties: a Discussion Document [Online]. 2015.

Available from: https://www.gov.uk/government/uploads/system/uploads/

attachment data/file/461357/HMRC Penalties a Discussion Document Summary o

f Responses.pdf [2015, December 31].



https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/461357/HMRC_Penalties_a_Discussion_Document__Summary_of_Responses.pdf
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/461357/HMRC_Penalties_a_Discussion_Document__Summary_of_Responses.pdf
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/461357/HMRC_Penalties_a_Discussion_Document__Summary_of_Responses.pdf
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*I HM Revenue and Customs. Strenethening Sanctions for Tax Avoidance-A

Consultation on Detailed Proposals [Online]. 2015. Available from:

https://www.gov.uk/government/uploads/system/uploads/attachment data/file/4473

20/Strengthening Sanctions for Tax Avoidance - A Consultation on

Detailed Proposals.pdf [2015, December 31]

32 Stephen W. Mazza, Leandra Lederman, and Steve R. Johnson. Surcharges and

Penalties in Tax Law: United States [Online]. 2015. Available from:

http://www.eatlp.org/uploads/public/2015/National%20report%20USA.pdf [2015,

December 31]


https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/447320/Strengthening_Sanctions_for_Tax_Avoidance_-_A_Consultation_on_Detailed_Proposals.pdf
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/447320/Strengthening_Sanctions_for_Tax_Avoidance_-_A_Consultation_on_Detailed_Proposals.pdf
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/447320/Strengthening_Sanctions_for_Tax_Avoidance_-_A_Consultation_on_Detailed_Proposals.pdf
http://www.eatlp.org/uploads/public/2015/National%20report%20USA.pdf
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** Legal Information Institute. 14th Amendment [Online]. 1992. Available from:

https://www.law.cornell.edu/constitution/amendmentxiv [2015, December 31]

** Legal Information Institute. 8th Amendment [Online]. 1992. Available from:

https:.//www.law.cornell.edu/constitution/eighth_amendment [2015, December 31]

3 Department of the Treasury, Office of Tax Policy. Report to the Congress on

Penalty and Interest Provisions of the Internal Revenue Code [Online]. 1999,

Available from: https://www.treasury.gov/resource-center/tax-

policy/Documents/intpenal.pdf [2015, May 5]



https://www.law.cornell.edu/constitution/amendmentxiv
https://www.law.cornell.edu/constitution/eighth_amendment
https://www.treasury.gov/resource-center/tax-policy/Documents/intpenal.pdf
https://www.treasury.gov/resource-center/tax-policy/Documents/intpenal.pdf
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*% Internal Revenue Service. Taxpayer Bill of Rights [Online]. 2016. Available from:

https://www.irs.gov/Taxpayer-Bill-of-Rights#fair [2016, February 20]



https://www.irs.gov/Taxpayer-Bill-of-Rights#fair
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¥ Internal Revenue Service. Penalty Handbook: .R.M. 20.1.1.2.1 Encouraging Voluntary

Compliance [Online]. 2011. Available from: https://www.irs.gov/irm/part20/irm 20-

001-001r.html#d0e652 [2015, May 1]

0 | eandra Lederman. Tax Penalties as Instruments of Cooperative Tax Compliance

Regimes [Online]. 2015. Available from:
http://papers.ssrn.com/sol3/papers.cfm?abstract id=2635142 [2016, January 1]

4 Department of the Treasury, Office of Tax Policy. Report to the Congress on

Penalty and Interest Provisions of the Internal Revenue Code [Online]. 1999,

Available from: https:.//www.treasury.gov/resource-center/tax-

policy/Documents/intpenal.pdf [2015, May 5]

2 Donald Arthur Winslow, “Tax penalties—“They shoot dogs, don't they?”,” Florida
Law Review (December 1991): 866.


https://www.irs.gov/irm/part20/irm_20-001-001r.html#d0e652
https://www.irs.gov/irm/part20/irm_20-001-001r.html#d0e652
http://papers.ssrn.com/sol3/papers.cfm?abstract_id=2635142
https://www.treasury.gov/resource-center/tax-policy/Documents/intpenal.pdf
https://www.treasury.gov/resource-center/tax-policy/Documents/intpenal.pdf
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3 Department of the Treasury, Office of Tax Policy. Report to the Congress on

Penalty and Interest Provisions of the Internal Revenue Code [Online]. 1999,

Available from: https:.//www.treasury.gov/resource-center/tax-

policy/Documents/intpenal.pdf [2015, May 5]

*Internal Revenue Service. Taxpayer Bill of Rights [Online]. 2016. Available from:

https://www.irs.gov/Taxpayer-Bill-of-Rights#fair [2016, February 20]



https://www.treasury.gov/resource-center/tax-policy/Documents/intpenal.pdf
https://www.treasury.gov/resource-center/tax-policy/Documents/intpenal.pdf
https://www.irs.gov/Taxpayer-Bill-of-Rights#fair
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> Department of the Treasury, Office of Tax Policy. Report to the Congress on

Penalty and Interest Provisions of the Internal Revenue Code [Online]. 1999,

Available from: https:.//www.treasury.gov/resource-center/tax-

policy/Documents/intpenal.pdf [2015, May 5]
“Ibid.
" Ibid.



https://www.treasury.gov/resource-center/tax-policy/Documents/intpenal.pdf
https://www.treasury.gov/resource-center/tax-policy/Documents/intpenal.pdf

22

Tunsidenndnnsigideuazihunldieszinsilnemuuszanaduginslu
Hagtunfuldunnsdinsimuasalouluunil 4 sguinamdnnisvesussmasinguias
ndnnsvesssmaanizening filsudiuinssmanmsunaisaesssmasinslindnnsd
adoadsiulunsinnsandnuvauzvesninsadneiia widesanndnnisvesussine
ansgolsnmanlansauAguuINNiINanNN1sT0IUsTINABINgY Na1IRA wannIsla
dadruiuauin wazudneulusssuvessuinadinge Usngeglundnaudusssy
vasUszinaansgolnsni nanlunisydaliianisujianungvunsuazdesusiunis
wAndeengraneveslseinasingy asstundnUsyansninvesuszinaanszewsni Snia
wdnusmsansliuagndnauainauevesssmasang uinssundnuinsdnnisldves
Uszinaansgewisn wenani Yssmeansgowindifuandnanudlaldhefiudal
MAndnnsvesUszimasanguie fidsuiadeniiozihdnvurveswininisadnuiifves
UszimAanigowsng sudsznaumenanaiudusssy wananuduszd@nsaim ndnaru
Wnlaladneg wazmanu3msdnniste wnldlunsiwssvisiely

falunindu Snwazmsadlnuiiivessumaanisowiniaonadostundnns
71 OECD thurldUsziiiusaszuun® 1w n3dlil OECD UseillunasyuumBuesuseimannald
Tuda.a. 2000 OECD IdlauslszimamnmaldinisufsussvunBiieassilviszuunsi
aufusssy SuUsEAvBamuazEaudety (Improving equity, efficiency and simplicity)®
uay OECD fathwdndseandnmuazvinanuusssuanlidundduid nilisaduna
AUTIOULVRINYNAUIIEINNY (Measuring Regulatory Performance) 8naag®

uena i vanmsdnvanuifvesUssinaanigeninidiaenndosiundnnis
AUUTEIIaTEINTHaT WLl UIBYRINTHATININGANME TuUsen1susn nann1sanyay

InwindefiinmeanuiusssuvesUszmaanigowinidonadasiunanannudusssumniy

*® Thomas Dalsgaard. The Tax System in Korea: More Fairness and Less Complexity

Required [Online]. 2000. Available from: http://dx.doi.org/10.1787/467050327112
[2016, February 21]

* Cary Coglianese. Measuring Regulatory Performance: Evaluating the Impact of

Reculation and Reeculatory Policy [Online]. 2012. Available from:

http://www.oecd.org/gov/regulatory-policy/1 coglianese%20web.pdf [2016, February

20]
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http://dx.doi.org/10.1787/467050327112%20%5b2016
http://www.oecd.org/gov/regulatory-policy/1_coglianese%20web.pdf
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" fan: Luigi Alberto Franzoni. Tax Compliance [Online]. 2008. Available from:

http://ssrn.com/abstract=1271168 [2015, April 29]
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dmfusansauiisafudimouunuitldlsduimuaniovisdiuniy

Treas.Reg. 1.6308A-2 (b) (4) HlAENIBALABIDTUIYIUALLDEAVBITINTTULALUTEUIUNTT

UAANYBITINTIUOY NAULVAFUNA

(6) TeyarisAnnsiiddua magidsnsiidrduaanngdygiineites

Y
U Yo = v a % P ° a v I |y g v oo
fu fiden1gagdeaUameduuitldlunisduinsimauaitugaluninduyuildauam
M¥Aannsnseld mngendt fiendazdealnmedniena1siifiertuauunnaeves

fidiflazanansedenldaeulsviol elifulunu TreasRes. 1630842 (b) (5)

v o a o

inwwmmvmmﬂswumamamu IRC fip US¥ndynRanigawsniniyne

aqa

mouum’mwmmmmmaaau 25 muiﬂ 13k UiHV]G]’NGU’WWl‘ﬁ 5@‘1/1‘1%‘1]‘1\1“0’1’36]’1\‘1%’] GA[I

‘U

Sovay 25 uly wagyhn1sAvsegsnanislulssmeansgasniliilunailag ludang

[J [

ArinAdyayIndANLNgITeT USRI NAgAeITIButela ineia

£ 1%

(1) Vidniliigfiovurainendosas 25 Tuld lilasnsmielasdon

(2) yamadisauduius (elduins) 267(b) w3ennsn 707 (b)(1) wiia IRC)

T v fw v v

AuU3 wﬁﬁmﬁwﬁ%ﬁaﬁwmwﬁa%a W3 oHA AR USA VLD YUY VIR NN OV UA U0

Y 9
¥

$ovaz 25 TulUluuisviiivihiazdosenudoya
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(3) yaradulafifianuduiusivuisniiiniiiasdessosudeyanield

ANNRNBNINTT 482 LAY IRC

A1 YARRATI9YIRA (foreign person) MUINTT 6038A ViHNEdd
(1) yanasssuandldyananildyvid (citizen) n3eliduiio (resident) lu

UsemnAansgeowsn
(2) yrasssua N dunallewessgluealfivesUseinaansgaiusn

(3) Feudiu auney UsEnlag Aldlanensvuludsemeaansyaiusnn aegld

NOMUNBVDIANIFOLITNIUIDIFIASINTIVBIENIFRLLTN

(4) NOIMSAANIONDMSNIFUA AN Aol InuNIRSY 7701 @)(31) Wike

IRC %58
(5) FgUaANYA (MTDEUNY)

11757 6038A(d) WiAs IRC Auualnwidsusuligiuau 10,000 tn38anss

s

=

(Useuad 350,000 ) dmsunistidufosiniuuinsy 6038A lundazase dmsunsal
el Uil

a o a Y A ¥ 4 ¥

(1) v3smiiinthiiagdessisnudeyalaifunuuresu 5472 fauysaigndes

Y

ﬂ’]EJI‘Lﬁ%EJ%L’Jﬁ’W]ﬂWWHﬂI’J

(2) UsEniiinnazdessenudeyalifuinwdeyaietugsnssuivgfes

518474 (reportable transaction) '8

a v ada a'

(3) USemAiinti ez dessnsaudeyaldifusnudeyaiegirauenussime

anfgeninmuiinguineiivua '

ails Inudeusutasuagaiisanilsnssreniegdyqyminnudunusiulunis

v v

UnEwiniu whinlussnisadygrifianuduiusiusnanazianslduiifaudesmun

Y

108 Treas.Reg. 1.6038A-3
109 Treas.Reg. 1.6038A-3(f)
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waneUsznns wu ldldgusuuresy 5472 uwaslulmnusnwdeyardyaysety egelsiny
nwdnesuduiisalnwiossdiu (initial penalty) iinnisldufuRmungrunedudsfiegnne
WAIIINTARSUI8NT5LUA (RS District Director) dsannsnguannawitiounsliu]ianiy
FavaAuvainguuglun1sBusuunesy 5472 AsU 90 U InwideUSuasiindudndiuiu
10,000 Wiswgyanigyne 30 Judsdsnsiinisliufifnudanmun lnaimwues 30 Ju Wuidy
an 30 Ju WWeysuludnillifinsdiamenudesuly
lej v I QQIJ Y dy ¥ 1% . IS
wanN N ndnsadlnwdsusulowiunad mnlun1snsivasy (audit) n1s
n3gviANindngunileigwarn1InseinAuRatudinieg evainnidnisuennagt?
N13N58YNANUEAFILLINLED RS anunsaasnwdeusumuanladuiugiuanuiaiinszyin
Tunevaasnae
n1sAnlsUsuasnenaulefinmsuiUiAniudedaduvesnguanewdd laun n1sdauey
wuunesy 5472 lngauysaluazgnsies n1siusnwdeya wsenisdameudeya Lenaisnie
Juiinfeguenusemeanigesnilaknidnnti
= Y] & % a Y = a v =~
JeuSumunnsitienasnlamniivgduaunls deaunsannsansentmduaensal
en
(1) nsdhileUTuiUeedy (initial penalty) USEnNiini1NagAosIBUteya
szdosuansiaulanszyilasaasauazdimgduaunisedelslaevindunisdediude RS ¥
Jefnaiidaninuiusesnugndes (penalties of perjury) agsie oglsinuminuisnid
Y 1% 1% I3 Y I3 . v o I~
nifzAvITIguteyalluuienvualan (small corporation) §81128A1519AYBY RS
grunanazUsulduntyafmnduaunislalaedase vnuidnauaiandenaitlingivis
TOMINUARNINLINTY 6038A U4 IRC hazuIEmaenadiuilsenaugsialulseina

a13geL1U3N198193119 (limited presence) wagladsuaunuunasy 5472 uazlonalsi

] L4

NeiugInTsuNazaeITey lneviuiinaslagauysel Weiln1sisenlvduwey A3 USem

uaanlunsaiivunefsussnifivenselaviovenvisdmsudnmeuuliifu 20 Sundeey

G

(2) nsslUeuTusaLilad (continuation penalty) WneUniuas Minilivsduauaas
Fuwsnuaaaniuimug 90 Jutiuuwsiun RS dervennaiinisldujiiniunguung aziiodn

Sulisiluninfuaavnenivenduaunisdinseg
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n1siaNs g duanaskazandasnsnlidanisidlateiaasmiede
ngvEneiaNaInmY InefansantieusEaunsalkagmINIUeIiduN1E ANEanaInlunIg
Aurumnsonisasdoyaliilumgduanaisvionanininugainvedidenid n1siede

= | &4 v o oA A Y a v Ay a av o @ v Aa 9
bYYIVIEY bYU NUIBNRIDUNUEYY ‘Vﬁ@ﬂ']i@"lﬂ@\imauuaﬂ/]ﬂ{ljLﬁﬂﬂTUhJVli']U’J”ILUUT@H@WN@I VL@JGLGU

ey

wduannskaziansaNgaiaauely egdlsfaumnnsifedeniodisdeiandniy
auvnaurailiefiasannnginisalsdfionadugiilunissrmdnmaduauaisuazany
a93ald 1wy fidsaSnevisenafimmduauasieglifunuurlesy 5472 viFolsiAuinw
Foyanelduns 6038A vnfldsnBidossvaumaannainlildfigieiuramanaly
UitnRaussosay 25 Tuly Mndoyaiilduviensuegida

uonanTnudeusuud 11951 6038A) uvia IRC dafiforimuaimdsaniui
10 nsngeu a.a. 1989 LHuduly yanarav@iauduiusfuueniininezdes
enudoyaazdesmousunaanzBesdiuiuioniiiimifiafessosnuteyalunsala
wgIFonan IRS IReIfUgINTTTinsEinasseninayanadanAfuudenisiniiazdeg

9

eUteya

afla Treas.Reg. 1.6038A-1 (i) sniiunthitlunisiiusnwdeyauazniiilunis

=) Y a ¥ v

upusIualaNzises IRuiusEniidnihiiazdesosudeyaiivenelsvissenviolu
Uszinaanigeimdmivlulndniadiinit 10 Suwdeganss wazdmiunsdiisedne
(lidragdrelunieldiu) anyaradsuafsiauduiusiulifuluni 5 Sumieyanss
uaztiosninfesar 10 vesiuldluussimaansgenidng Vismiiinihilazdessosudoyans
IisusnililidesufiRnmnisifuinudeyauaz msneusnnaemz osdmiuginssu
tfuq egnalsfimuisninsdesdunuuesy 5472 wasifudnudeyadug muums 6001

A IRC
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2) WgUSunsain1nunsIn1launaInAfaau

Weusunsdininunsinilounaintaaeu (Valuation Misstatement
Penalties) Us1ngeglu 11m31 6662 wiis IRC Fawusundmualnunsignisiuasianlaud

pAALARRY Pantdu 2 syauman!

(1) nsdlAIUINIIAIAaIALAGR R 19l ed1Ay (substantial

valuation) MULUIRT1 6662 (e) kit IRC AMvualeususasay 20 dmsunsalasmalud

38518550351 (Transactional) : 1AlauAeligiNd1s1A Arm’s
Length $98az 200 #3811NAINUY Y30 S1ALEUTRILINBENI151A1 Arm’s Length Souas

50 %30UYNINTY

nsfliinsUSUUTITImmanegsnssy (Net Adjustment): n15U5uUse
SIAEVIEIAY 5 Mumseyanss vise iiudesar 10 veslulanlasu (Gross receipts) wauA
Nanulaagilesninfu

(2) NSAAIUIUTIANABIALAZDUDYINN (gross valuation) 11ATT
6662 (h) wiis IRC Amuadsusulmantuludnidudesas 40 wn

38318550554 (Transactional) : 1A launAaliaindisan Arm’s
Length Soay 400 #SeN1NNIUY Y38 T1AleuRnlitesningia1 Arm’s Length Seoay

25 Y59UYNINTY

nsfiiinsUSUUTITIMmManegInTsy (Net Adjustment): NMsUSUUSS
FIAENTAU 20 aUmBEansy vise useuay 20 vaadulanlasu (Gross receipts) waIuws

Tl tagnINfU

Tunsusultdeusu s mMtNNaEnsI9daUNISANUINTIALBUARIALAZBUIIN

U19YATINTTUNYNAIUAN (controlled transaction) IINWUUKAAITIENITAE NINELEY

11°ﬂ§ll?ﬁ§‘1/\l’1ﬂ§.i’]Sﬂﬁumaﬂ"lﬁﬁﬂ‘lﬂﬁaﬂﬂmgﬁw’]‘L!Lﬁ’e)ﬁﬂ‘tﬂLL‘L!’J‘V]’Nﬂ’]iLLfgﬂ,‘UU%JUUEQﬂQ%N’]EJ

ABINTIUAIUTALNYTDINUNISAINUASIALOUTEUNINUSEN I ULAS aLRAY, 2552, (1oNaNT

TUARUNEWNS), Y. 20
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APVOBULA Y TBYAVULUULAAITIENIINE WM TRgEnlioTayanmukuulanisienisi

Iesunsudluisedlefidunguveunlateyaideneuniagldsunisiinsearndmiii

Y

[

AseaLeUsuanusawsnfiansantmduanansained

(1) nyalideususnegInTs (transactional penalty) S lvisalaning

= L

FonBassawaziivmduaues ulumueiulu TreasReg. 1.6664-4 3321918031 1INK

'
aa o

dongiigadlandnlediunilivesnsntiseuialdifntuiliodnnnsuanalswas iy

av v o a Y v oa N @ Y [% & [ |
aElanseriimsiagaasaudiideni8narlasuniseniiudeusuniuuing 6662 wis

[

IRC tHosnnivsduauaisiu lnensnaeiansanindvgduaunisuazgidondgasavsold

9

uazdosiiliiadomaaisasnginisalvesumas s

v A o

Imwé’nLLé’afjﬁaﬁﬁmmmmiumimLﬁﬂﬂiuﬁﬁammwmmmawﬁ

o0

e £ 1

= I a a a b Y 4 Y oa N al U
LﬁEJﬂ’]“L’ﬂUﬂ’ﬁUigLMUﬂW‘HLQ‘luvL@“UENG]’JLENI‘VIQFIG]EN AIBYNNIUHATNTBULNADUTUAITURS

a |

F936 LU NNTATUISTIATLOUARIALARDULANIINAMURANAIANIABURILABS WIBNITAY

)

'
al

ayaifiana1n Sledunaduiiasdmsunsdinsimunsiailou fe nsigidun1tidede

e

e

A o o k4 a IS Y o o ] A k4 a 1 14
BUANTDATLLUSUN ‘i]']ﬂE‘\Jlﬂigﬂ@‘U’NI'WJWiWF’]']LLU%UWWWQQWUﬂi@@UﬁSLll‘LJﬁ’]ﬂ’] sl

2

mneANUIEFsEHvnduaunsrTegasaaLely
1 [ a‘l’ [ . I 1 =
atalsfinny mnileuusegsnssy (transactional penalty) Wudiumily
vaudeUTunatugsnssy (net adjustment penalty) naninueIveIAIUEITATVDIELHE AN
wazngduauasazliliduluniu TreasRes. 1.6664-4 wnazilulununaninadinldiu
nseniuleuunanegsnssu (net adjustment penalty) lagianne Aa Treas.Reg. 1.6662-
6 F99MMUANINTFIUNFININTUNITANITU AN BUANATS UazyIngidsn1BUfuiRn Y
wanLnauaiby Treas.Reg. 16662-6 Nazfindnfinnduauniswazgasnvistunsaiiieoususg

gInsIukasiUgUTunanegInTIUL?
(2) nselUeUSunanggsnssy (net adjustment penalty)

wnduaumsLazndnganvestldonSau TreasReg. 1.6664-4 Faify
walunseniudeyfunesnssuagldimuiulilunsdonifudedunansganssudae
Wal muAaly Treas.Reg. 1.6664-4T urazldndninasiniuuinst 6662 (e) (3) (h) wiis
IRC Usznauiu Treas.Reg. 1.6662-6 Bsaziiluniseniiunisuuuamaaumng 482 us

IRC wazidunalilidoudadeusu mntnteuluviasstassalul
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(2.1) Geuliinismmezndeliiane (specified or unspecified method)

laeniluud fidsndaztiodvihvuieulul vingldsndidenias Ui

= oA

s nsmuasIAloust NalTAgLNE FIazdodnaumaunaiiladidenSdeniiazly
Bnsvhlulaungesimleununaedeannielandnni1sisn1siaiga (best method rule)

AU Treas.Reg. 1.482-1(0) lnemngiden1@idenldisnisianizdidun1dagsosldniiy

werpegamgaunatunisseiliua M dulyldvesnisusuldisnisanizdug wild

Pdesmansliiiuinisnisnzundefioninisnshiiane uaznsiarsanaLaumvnauNg
Yo94L AN 18899zf oA ladateiNaaTshasngAnial (facts and circumstances) Ay

Treas.Reg. 1.6662-6 (d) (2) (ii) Ferelud

=

- Uszaun1salazAnuivedidentsd Janiudaundnnmualunguiign

Y

muqmmﬁﬁam@ﬁ’w (taxpayer’s controlled group)
Y

- IuYetayauLeliowar Uayalasun1TIAT LR NAUAAUNG
Inedidendardosrumegsaumnaunaiiobilaungsdayanindudmiunisdnauladnass
wldentdisnsimuasialewisla lun1simuaveulunveInIsAUNY 8139RATUIAY

AuAlaeUSeuiisuseninaldienssilnlandseyalnitunislaundloyanas gy

=

WiAnA M weiovemasnsiINTULasTIIUNERUlAvedan BNavgniudsuwadlay

] ' '
= aa =

Joyalmitu Bsluniniufidenidasseddteyandudegiuigaiegnounazdugnlnig

v o
1 a IS

Y A IS v v v v v v v v a o v Y o ‘:l
U LL@J']'][ZJJLﬁﬂﬂqwf\]glulﬂgﬂ‘Uflﬂ‘UI‘VHﬂ@ﬂﬂ/i'ﬂ]@;ﬂﬁﬂ']ﬂﬂﬁﬂﬁ]’]ﬂﬁﬂﬁ@ﬂﬂ']‘H‘UULLﬁ'J ARLEHENTY

q

ﬁeve

% =

v & o 9 | 1 Py a = = a A o a i
5@@@LﬂUsﬂUqcﬂ@HaW‘lﬂNqiuﬁﬁjﬂ33W37§ﬁu@@ﬂﬂ7ﬂ%u€mﬂ@u‘ﬂgmﬂqiﬁu%qigﬂqﬂﬂqﬂqq

)]

[ 1 1

ayanena1edrslunIsisudideniglaseanunidegragniesmield Jedaya

e

AanavzsINeglutenalsvan (principal document) M1y Treas.Reg. 1.6662-6 (d) (2) (iii)
(B) (9)
- sgiun1sUURnIuTenInunvag Treas.Reg. N1elANINTT 482 Ui IRC

Youidun1® nerfumsuiuldBnsivuasianleu

NaAA =

- SEAUANUTRT VR HEN 1 BN AaN15ANYINTENITIATIENTINTEYINAS

lnegusznauiviinianunsaasdsenaunisfnwivsedinsiesila susiuludamuieniny

v v A

UnUgyuaztinesegemans ldindusznevin@ndenanaslugnitwesdidanidusoly lald
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v '
v oA A d\ll ]

MIFTRIIN1sANEINITENITIATIERTUL et onTald AsIUuINNISANYI S 0TLAT BT
nsziatednudunigide seudunasiiivanais wazalulofovesiidenidey
auvnaukandellofidensilamedeyaiinertesisnuniedfugsnssuignaIuaNtuwng

UsegnNauIvIn

HLAEN1 8019 TR T 00 N ENLYAANHATINSANYIMTONTIATIEN YR UN BTN

6

1Y @ a a IS ~Na A v M v a = A
17 yNITeIWIIaTasngAnsalvesUneniieitesliladnisiuasundasluanUn1 8

=

11 seMIAnw TR wves Uik uilalinisusuuaun luieas ieuanadsuuwdasiy

Y & a a ¢ P~ aa A v Y
VLNV LLagwqmﬂqiﬂJ“U@\‘iﬂﬂqUWLﬂEJ’JGU'ENLLa'J

- mngidenignengnunagimuasiateulagldfiuseuiieuiilign

Y

o

muauunnImisinTeuiieu fidensladenlinadnsaudunelavesnuios@anadns
aanarnduduauiinfanvisogafianvesnadnsivun nadnsngiduniSidoninesnnela
fananindildsian Arm’s length 35n1sidenwaansnuunsanaziduliniy Treas.Reg.

1.482-1 (e) (3)

N a

9 o v o a1 ax ° Y

- sEAUANUTRlaTesds N BNHReTN s muAT A laulTlAN1a1InNTS

i APA dmSuln1 811U 091NANTAIMUALAEIANIZIA1239710 RS TAEN15ASIAd0Y

A¥ (audit) YoegInssuiRedIfudmIUUMBNHULN MnIgden@lausuldisnisnlasu

nseudRednanmnauNatazaennaediun1sUSULENN L wazdewiaasuasngAnisel

Liladniswasuwlasluegnefided Ay viemndinisdeunlas fidsngilausulsudl
= 4 ~ 1 3 v
\iaEouANUAIULUALTUTIULE

- YIAYDINITUTUUTTIALOUENSI A UAUIUIAYRITINTTUNTINTATUAY

= Y o a A ‘:4' yaa A [N = v a va
@u@ﬂqﬂQLﬂEJﬂ']‘HL@@ﬂV]"\]SI%?ﬁﬂ']iV]INLQW']%L"\]']%“\]Q QJ}LaEJﬂ']U"\]SG]EN‘UQ‘UG\

- N3AlIAENstaNIEd MUY TEIANEINTTUAINE1INIY Treas.Reg. Aneld
1M1 482 JiFnBazdosaguldodaumnaunalaefiansanandoyaiieginlliisnns
annglaaefideioldinayiiluganm Am’s length wazfidonildidenuazusuldisnig
Lilangiundedouazimnudululffiazinlugsan Am’s length aenslsfiniunisgide

MazazUlapgeavnaunaning1Iteey Jidun18asfelianune e ueg 19 aLnaINg

Y
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TumsUsziiumnudululdvessliitmaenzud Taglimdnisnisiifian (best method
rule) waEANEANURALNAYZABIRDISANTTBITIRT Az g AN15alnY Treas.Reg. 1.6662-
6 (d) (2) (ii) TeAu

- nyalfildiAsnnsianizdmiuussianginssudananiniu Treas Reg.
Meldung 482 gidenBagdesdenuarUsuldisnislienived wauwmnauna lnanisasy
g saLvnANNA IS MIRInaidedeigaluninianuuldlildundanan Arm’s length

Ao a

MelFvannsI8n57ATian Ay Treas.Reg. 1.482-1 (c) egsbshnuiideniBludeafiaatiin
ax ' Y ' oA A | ax 1 d' I o g va

FEnsldianigdndninidefiondndsnishiianizdus egisls nallvfiansuiaiig
aunaunaveIfden18a1ntaLnaasauas ngfnisalny Treas.Reg. 1.6662-6 (d) (2) (i)

199U
(2.2) WaulvenasusznaunIsiuuasIATlau

ldngdunigazidenldisnsianznieldiane fiden18fazsesdjufian
Wouladnmeenarsusznauni1snInunsIaileu a1u Treas.Reg. 16662-6 (d) (2) (i) @9
=~ [ 1 fc 1 A va A Yo o o A &
Reulvdsnanazanysaiidelefidundladninenarsusenaunisivuasialaunidugiu

Y Y a o]

FoviliidnSagulfedvaumnaunain doyatitleg wazismstmussialewduisnisd
Undefefianduinu@esia Am’s length n1eldndnn1538n15AaTiaan1u Treas Reg,
1.482-1 (o) wazidandavdesadeauianansun IRS a1elu 30 Fuliuwslasuduennan lne
LONATT (BNLIULENAITAINTD (9) hae U (10) MU Treas.Reg. 1.6662-6 (d) (2) (iii) (B))
wiosoglurnefiinsiuutuanssionts lunisifdrnemaniinasidalunisteuysu
Tritumsliguonansumenislaeiigidenslildddlavio Dudefisnanidnios udifide
mBazdeslimnuneenilagainiiogsimuleulunsiuenansuduazfidondlaudly
foRnanviuiiinsiudsteRanaintu wnansuszneunisimuasialeuntseanidudos

UsgLAn A9t

(2.2.1) ton@1suan (Principal documents) LOAANTWENT ATTNALDTUILOEN
gndpslarATUIUNLINUNITIWTIEINsimuasaleuluUssiudnseyiadeefiden1d

1ngLenasnanUsenaunie

- AMNSINgIRRIidun1® Twlutensiesieriladenisasugiouas

NVUNENIHANTENUABNITAITIAVRINARUTIUALATUTNTVOI FENE
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- A1eBuelaTeasieeeAnsvesfiden1d (SulufunuieasAns) B
ATaUARUYINHIENoReITesiugINTsulunTaltusEndady M AU IY 59U99

USENUS oAU 1R UsEIMANIEINTTUNNTENUABIIANYRIAUA NS o UTN 1 Tl TE N

GUELRIMERY
- 10NEN5LA° 9 Treas.Reg. NelAnINTY 482 Witd IRC AnuAliAel

- AesueveisMsimuasIAloudidungliuas Aesutednnge
wigladedenldisnisiinan saumsnsusediuilaiinisuifnuteulunels Treas.Res.

wazdomuuadiunsun1susuldIsnisuue (mind)

- ANPBUILRNITNITAINUATIANOUITIUS NINATALAZAIDTUIMIUNTIY

wigladslaiGenldignisivanu

o

- F’]’]EJﬁ‘U']EJSiﬂﬁi@Wlﬂﬂﬂ’JUﬂ@Ji’)lliUﬂﬂLQEJUVLGIJGHNE’{ZU WGZJEJGU']EJ SZNﬂ’]ENOﬂ

o

= 1 dy 2 Vaa
Ayarluazdoyaniglulag wiﬁ’ﬂums’mm“miﬂsm W UININI5EEI8NTShUIA LS

= o

(profit split method) ageafiionansfifunsneFuldiomn dunuuasnindau @dinng
Ui‘uﬂiww‘umﬂmiiﬁﬁ‘i%mwmﬂmL.mﬂmaa]’mam%ameLLavumiﬂiuﬂﬁﬂammamﬂaau
T duanavdenyansy) vesidendiignamunuusaznefidwiianssuiifetesiugsnssy
fuuardseazndennsuiaiuld dunuuasnindaudmiuinssuty wuietu nsdisms
ATgILNI9INAUNY (cost-based method) 1 35013 cost plus method Lona15azfos

a ax - a a Y v Y ! Y] aa
@ﬁ‘U’]'EJ'Jﬁﬂ']{L@IN’]SUQG]‘U“VJLW]Lﬂ‘c‘J'ﬂ‘?JENLLagﬂ’]iLLUQWUVJu@Nﬂaq'ﬂﬂﬂ\‘iﬁﬁﬂiﬁmmmﬂ’ﬁﬂ?U@M

° a a = A 9] a a =
- ﬂ']@ﬁU']EJi']ﬂ']LUiEJ‘UL‘VlEJ‘U‘V]QﬂeL% ANTUTELHUITIANUTIULNgULAY

Mesuten1sUTuUTeTIAn (Mndl)

- AreSurgigIdunITIATITRIInATegAanskasranuunlglunis
WawIsn1simuesialeu wu mnglden8ldisniswdanils (profit split method) Hide

ca

NPIABIBEUILNTILATIZAT 0’]3J’]G?Nﬂ’]iﬂ’ﬁ/ﬁ«!@’ﬂ%“‘&lﬂWiLLU\‘Iﬂ']bLi’e]EJ’NLLi

'
a Y a

- Aesunensetaasuineiiuteyaiiedeslag Adidun18launTugas
JenieaUanUn1BIUTaNoUNIL BULUULARITIENTNBRULA wae

- fYIlvBIBNATUANKALIENANTNIVAAL ANBS UM TEUUNTUUTN

PoyanlduenUszinniazidnfauenansivantiy
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(2.2.2) lenansnivia (Background documents)

v a v

Tadutlygiu veaguuwazntuluienaisudn dnasigiuuianvseduvas

aduauuINENAININET Fuenaisaenandtenasiutauenaisnigl Treas.Reg. 1.6038A-

3(0) Alagrusrenislutenaisudn ails dhden1ldsndudaaiurenalsiraltunanue

Y

[

WIzenaIsuTensildifeaiunisinunsatlouvesidengnudeiianiuay
waAn13ed Lenansgindedliddrdesdaeuniuiinseudunisisenlvdeuionaisudn

Y |

(Principal document) wanin IRS 3unlidseutenaisinaniiluniends didun18nsesd

Y

woulinnely 30 JutuusiudiladinisZunlidweu agalsimugsrnenisieiinaeiialy
nsvEnefmuAnaIdIasenansivaale

Wna5Nele Treas.Reg. 1.6038A-3(c) loun

- aagmﬁ'uiﬂ “ﬁp}%LLazﬁqiﬂi’m (Original entry books and transaction records)

- wﬁﬂimmnu (Profit and loss statements)

- NANSIAYINUTIAN (Pricing documents)

ANaA 0w a A av v 5 .
- WNANINDURD STV BLeNaTNLAINUARANEY (Foreign country and
third party filings)
- Guiininenfuanududveswazlasiadnaduyu (Ownership and capital

structure records)

v = a v a v a r-ﬂll i 1 1 491)
- GuiinifenfiulRug usnisuasginssudus Aldlin1steuns (Records of loans,

services, and other non-sale transaction)
3) 1WeUsunsalpue
widusnisusruuleusulu IRC veUssinAansgosnissdlnuniauvisos

Wigaanausesnnlud .6, 1954 AslnweddunslUEuLUUkanIsI8nIShasinwnelIfunIg

F15n180InlY wilulagtulnunmaunsiara1g1ny IRC fagifiou 200 g1umnuRn ng



7

aludvedlnyisnanAslnynisndudnuuziteuiu Jagtueraudanangveadeusu

mu IRC Lgradi 1t
- Lﬁaﬂ’%’Uﬂia‘jéﬁ’] (delinquency penalties)
- Jeusunsditnszn@laigndies (accuracy-related penalties)
~ {eusunsdinadena (fraud penalties)
- Lﬁaﬂ%’wmﬁL@%ﬂuLLUULLamiwmi (return preparer penalties)
Jeusunsdlidean® (tax shelter penalties)
- evsuiRitunsseaudoya (information retumn penalties)
Jevsuiatunmdnsineuseu (employment tax penalties)
- JevsuidentunisswinsUszme (international penalties)

-1 JeuSuitaman (miscellaneous penalties)

N13NUTEMAansFoLu3N IR UNalnYIIUIUNINNI18ADINIT IRL LNy
WeUFulamziaagnsauaziin1suenues uNaslnenIuAL LIV ANAN AU INE Y04

n13nse9in dwalviinaudeeinlunisianisuaglunisitaiudila anirsunsaves

Y

Uszinaansgolusndsugsuunadineniy IRC Tt A 1989 lagniseansgiydd As

Improved Penalty Administration and Compliance Tax Act (“IMPACT”) Lﬁaﬁwmwyj

< '

vasunasinyiiley ludagiuiifiniuinunadinymiu IRC nduungengdudoudninisiinig

Y

'
= a 1

Ufsuunasineaiy IRC 8nATanils 817du AI1ULAUYEY American Bar Association Tu

1t Arthur H. Boelter. Tax Penalties & Interest [Online]. 2014. Available from:

https://a.next.westlaw.com/Browse/Home/SecondarySources/TaxSecondarySources/T

axTextsTreatises/TaxPenaltiesInterest?transitionType=Default&contextData=(sc.Default

) [2015 April, 2]


https://a.next.westlaw.com/Browse/Home/SecondarySources/TaxSecondarySources/TaxTextsTreatises/TaxPenaltiesInterest?transitionType=Default&contextData=(sc.Default)
https://a.next.westlaw.com/Browse/Home/SecondarySources/TaxSecondarySources/TaxTextsTreatises/TaxPenaltiesInterest?transitionType=Default&contextData=(sc.Default)
https://a.next.westlaw.com/Browse/Home/SecondarySources/TaxSecondarySources/TaxTextsTreatises/TaxPenaltiesInterest?transitionType=Default&contextData=(sc.Default)
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112
t

UNAINLLTBY ABA Tax Reform & Simplification Project ''* tilasainunadlnunilagdnuiu

[

JnNkaziimNazdeadutauaullauisatiutesulelavenun uIdeatuildavesssuie

e wlsusuuIInsanazinludmsgrazidSeuiisuiuleusumneldeeiunsanng

AUUATIAN LD ULYINTIU
3.1) WeUsunsaiard (delinquency penalties)

Weusunsdandi wuseanduidevsunsailidiunuuwanssienisiiiatisey
ABlusOUTTZAUYTUY MuLInT) 6651 Wit IRC wazilousunsalluduuszunanisnng

ANUUINTT 6655 LA IRC

(1) 11951 6651 NMThlBunuuLanITIBN1TUTeTI5EAS (Failure to file
tax returns or to pay tax) Lﬁaﬂ%mﬁ@ﬁamﬁwﬁmwuLLamﬁmmimaiuﬁmum
2821781 (Penalty to file tax return) (audefvunsseziandivensesnluudr) WHulusy
untyeRumnsn 6651 witt IRC fedeway 5 vessruiunmafilildtise mnldlddunuuuans
s19n15hiLAY 1 Lﬁawé’amﬂ?;uq@ﬁmumam LazaziinTuiouazenay 5 AL

puawarbiiiulunInsaway 25

\Jeusunsdlaidisym@itumuuuunanssienismelussesnandismus
15 (failure to pay tax) (Saudaimuasseznatiinetseanluud) fedesay 0.5 dolfiou 10
snnunEnldlainsslnerweaiouazAndu 1 Wou uisimmmuaudliifulunindesas
25 Tneifoususumuatiuuduisinundisen® Weuduesfivdudevas 1 dowsewile
seiulatuniasaelud

() 10 Tutluudlasumiladeuannanlyitnsen® vse

(i) Sunlavannannazdaligisen18viun nsannIsiAunIE L enie

WS12ANET (jeopardy assessment)

112 American Bar Association. ABA Tax Reform & Simplification Project [Online]. 2011.

Available from: http://www.americanbar.org/content/dam/aba/events/taxation/taxiqg-

fall11-colvin-taxreformcomments.authcheckdam.pdf [2015 April, 13]



http://www.americanbar.org/content/dam/aba/events/taxation/taxiq-fall11-colvin-taxreformcomments.authcheckdam.pdf
http://www.americanbar.org/content/dam/aba/events/taxation/taxiq-fall11-colvin-taxreformcomments.authcheckdam.pdf
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P lsUSUAUIUlAgFIUIINTIUIUNBNREN TULUUKANITIEN TN

UANUIUNIENTITE A LU I ULS NUD LA D UL UM DA D UNTLUULAZ INUIULASANNGE

WeuTunsallaiuansdruiunis (Penalty for failure to show tax) vng
= PR ° A v M Yo ~ )
e n@lulakansdnuIunEnasfaakanslukuuwandsenis wazliledisznngniely 21 Ju
JULATUN IRS TANUDNNAILALAAIATTEAE (BT NSUNINUIUN IRS UBNNANILATEI LA

S Y

F158UuIINAY 100,000 wissgyansgauly azdestisznislu 10 Tuviinis) Aesewas 0.5 se

Wou va99nuIuUN et selnameranouazAndy 1 1hou wasIuvtsruawallufuld

n5esay 25 WeUSuasiiudusosas 1 aawmauiionsiulaiuniassnaluil
(i) 10 Yuduwslasunisdauanna i lyigisznns vse

(i) Sudlavannatinardeligisen18iud nsalnnisiiun1gazidsnie

IWS1ZANE1TT (jeopardy assessment)

UL TUSUALIULAENTUIINUIUN ST ARSI UATUBNNANI WAL ANEA

994 IRS #Noanam83UIUNENT15E LA LI UL NUB LA ULUNI DA UNTLNLY

¥
v o

dd‘d dy U % dd‘ ld' 1
A5ANAN15a N T gUSUNIA I NSTUN TN LU UL UUBEAISIENIThAL bl

o d‘ﬂl ‘:’" U = I‘ﬁl U
F15zn18nnanalIlunuuianisents Welsunsallaiduiuunanssenisasgnusuanaslag
Furudsusunsalludisendnuwansilunuunanssienis InalaUusunaLfouazanadain
Soway 5 Waeseuay 4.5 INAUleUSUITanadaINsesay 25 Wiaesesay 22.5 kastleusu
LA NS UINEVIE09INSHUILANAI9INSBYaY 50 Lanseuay 47.5 (AUIAIN3ReaY 25

UINSaay 22.5)

ATANINUIUNENIE A LA UL ULEAITIENNSABRULA 08N I 1UIY
nansbhiluwuusienisa@ldule Wedsudmsunsallidnsen 8nkans lukuunanssianisg
ALANUIUININUIUNTOYN I

Vo v A

Weiunnanutsduianmvuedissilefidenilasunidsdovennan
LazA1d991n RS olls fidun1denaldsunissaileuiunsdnfmaduanaisuazlilaiy

N51EANUIANILIAIUNNSNTEV LT UTY

(2) 11091 6655 N5lddun1BUsruun1svesiiyana (Failure by

corporation to pay estimated income tax) Jfiyapaazdosunduszununisluiiuiu 4
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Astlusauleuysenna laundui 15 vashouwisy Jquisu Aug1eulassuINAL 1IN
UIIlEUNBUTEUNN5AINa 1 USENIzfaudsuiinlaefnAuinaIndnsnenideniy

UINTT 6621 WA IRC AT ILIUMENANTTEAMMILTEUZIATANTSE
3.2) WeuSunsaltrszn1dliigndias (accuracy-related penalties)

AIUUINTT 6662 WA IRC waz Treas.Reg. U991 1.6662-1 D13 1.6662-7
Uszinaansgousninmuadeusunisenindeusunsaidnsengligndes (accuracy-related

penalties) udmiudosas 20 wiofovaz 40 vosm Atz znAwe bl

- MsUsEIMEUANIBLINtagsiatai AN N (Neglisence or
disregard of rules or regulations) \eUsu Aedevay 20 vossunmBnlildtssmazivg
WRANUsEMEUEe MR BLiNRRaTfinuAnIaNg NI A1 Ussannmdueas saulua
nshildanuneemegrsaumaaunalunMsufianuunUafivis IRC Ariiinae sauly

deulildla amnuldseiaseYa vsemuadla Naziiinge

o w

- Aswanskulavinluagnefidednfny (substantial understatement of

<
U A Lo

tax) LleUSU Apseuay 20 vasdrurunEnluladisyidosuiannmswanstulavinluagned

Y CY

o w ° a aAd 1 oA Y P
HodiAy unuinansunluntenfitdedfy fe
() Sp8ay 10 YBIN1ENILADILAAI I ULUULEAITIENIT Y138
(ii) 10,000 WS8gyansy

LALHI1 () U3B (i) LU

o w

- AnsRs1ARalUsgelidednfny (substantial valuation misstatement)

o

£%
= U A ¥ o 2

{Jeusuae Sevay 20 vesduiun@nluladiseifioswnainnisisiainliegsiitedian

1 o w A

NuunRTaRalunienidedfy Ao nisisimAndesay 150 Yuluvesdnuiunigneies

- N5ATIARALUBE19UIN (gross valuation misstatement) LUgUSUNT A

'
a

a a ' AU o w £ g v ° Nay M Yo =~
AsaRnlusgsiidudngaviinduduiosay 40 vosdrwiunsnlulatisyidiewnainnis
f51A1Ra L UBE19NNN MUIUNRTIARALUNDDI1NN AB NNSASIAIRASREAay 200 Yuluveq

UIUTIgNADI



81

-N1skanedIuIun1sEuindeuetguiniiuliegnelidedfgy
(substantial overstatement of pension liability) Jevsu fie Sevay 20 veanddniilily
Prspilosnnnisuansdnaunssfundoueguniiulusgiitod ey Fomnefnisuans
Suufinlufosay 200 Tuluresswauiignies Inemedlildtisammemaiagdoisuau
LAUN1 1,000 m‘%wam%’gsﬁulﬂ

-N1TkAReTIUINASEIuINBeeneunAulUagiaunn (gross
overstatement of pension liability) Lﬁaﬂ%’umﬁmmamﬁi’wuaumizL‘Eum@ammqmn
Aulvegadveddyasiiudu fovaz 40 vesnBduilildtisaifleanniswanidiui
aszRundeaenginniuluegiwn Gemmeianisuansdnnuiialufesay 400 Fuluzas
Suauiignsies

- mIsansswunBedmnsunsndvianmsnistiiiiulegediteddey
(substantial estate or gift tax valuation understatement) Heusu e fovar 20 19
FrununmBildlddsaidewnannisuanssinunSedmnsunindvionSnnsTisiiuly

[ = v |

I AN ow o = ° = 44' Y = g
YNWHUYAIAEY 62]\11/111']8@3ﬂ']5LLa@ﬂf\nu’JUﬂqUﬂaqﬂLﬂaalﬂsﬂ 39898% 65 199 UBYNITUUVDY

o

° ANaA Y oa Nay M Yo o \ ) ' =
UM B39 InenEnliladrsefinanazdeaninnidi 5,000 iBegyansy
- ANSWAMIINUIUNIFOFIMTUNSNENTa N1 BN LA AU lUB g9
(gross estate or gift tax valuation understatement) LU8USUNTAAITUAAITIUIUATE
[ a [ & A = ilol a ] a v o QI [~ % ) dd‘
pdasunsngusengnsiianAullegniideddgazinudu Sovay 40 voedruIunEN
13199150 99U1INNTWERII I UIUN B AT UNSWENS DA BTSRRI AUlUagaun
- nanlleINIuATYA1aAs (Economic substance doctrine) 18U5y
Ao Souay 20 veanaUsylevin1an1Blag idesiuilesaingsnssutueg dladulunumedn
r-*fl’ I3 Q’lj (v QI 4( I~ v Y a 1 a
Wemmaasugeans wazileuSuasiinduduiovay 40 vngldenidliaunsadaiueg
vy a A A v = P A | = v P )
ToL9TMNeITeTINTENUATEABlULUULAAITIENTEUsD RS viveludeyaiuuuiniy
WUULARITI8NIS LADENLNEIND
d' Ql' £ Ly fa a 1 dy U =l ¥
- gInTsuMAgIiunsnddunensiuluiisseing Weusu Ae Seway 40
Na M Yo A v Y a A A ) o ea a |
yoanEnliladsemszmglaladamegsnssuineriunsnddunienisdulumsssina

QJQJGLV =

WeusunsalgrseardligndesasgndeAuldnsaindnisdusuuuans

1815 BRulamINY wazleuSulssinnilfivesniunsalivnduanalslun1stsenis
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a 19 1

alduarideniBase uwinsdliloUSumaegldujiinunanitlommarsugaans 3

=

aunsavFuunnsalifiivaduaunITvsedidendgaiale etludeusunsditrsendlignies

q U q

[
=

awlignUeduldnsainfileusunsdinadena
3.3) WeUsunsainisdeaa (fraud penalties)

Weusunsalnisaeaa (fraud penalties) Ao 88z 75 V0I91UIUNIEN

[

lulagseifingainnisaeaa Weusunsanana1nazusulaaniensndn e uwuULan g

(%
aaa vy ¥ Y v

ety wazllguSunsalilfidesniiufensaniiivgduaunisuaziiden1sgaia
& = v v gy A o av oA °

wenaniniinisUsduldideysunsallddunuusanssenisaeluiimunssezaiwagnin

nshlBusuukanssienisianaridumsunainnadean ieusunsallaiduuuuuanssianis

mEduldziinniosay 5 Wufosay 15 deifiou wazmnugeanasiiuduiosas 75

d! Q’lj U = 4 o ¥ LYY ¥ XY} Q’lj U
siladeusunsdinadenadnuiufesar 75 onagnisAuldmivdiudeusu
nsalldfunuutanssienisneluiuaszezatiiasannaseaals wimaulsusuasfaag

sauwarbiiiuluninseeas 150

4) [SUNY

WU (interest) LﬁumﬁmwayjammaqﬁummL’Jm (time value of

! g k4 v g i
=< a a v aay A =)

money) FaduiutuiN I uiudongdesiissiunsgnsdndidun8disen18uinly

be o

[
Y a = U [ ¥ a

warnsanasn19lasulnelloUsunazanads Uiy uuLTeusuaile (interest on

Y
penalties) wanandluyunduiumninistisemsnulivasfidon8laninsvenddud

a vy v AN Yy a a = & o o A PN o a a o
Lﬂu‘l'gﬂu E\leﬁ?Jﬂ']‘l‘JﬂEJ@@JbLmiULQ‘ULW@J‘VW@ﬂ@ﬂL‘U?Ja']VﬁUﬂ']Ua’JuchLﬂuuu@']EJ LLADR TN ULNHN

lasuasdosningnsduiuiiazfesdnelnsgnsadissaslivialy

WnsAtesiunIsmunEuivie 11ms1 6601 11M51 6611
WIATT 6621 WATUINTT 6622 WiAd IRC Tagu1nsn 6601 witd IRC ArvuadiliisuAuiaiy
Lﬁ'm@%Lwi"j’uﬁmufﬁ’muﬂ"'zfuﬁﬁmwuLLamiwmmaxgumﬁaﬁmssﬁﬁzm@ﬁmmlﬂ wazlaey
vinud noniletuszSumuinlngldimdsdinsvensssosinan dunsaiiufinuudousu
T Tnewdnazsutiudiofinisusefiudeusu wu we n. Bundvesd aa. 1982 119U il
nsUsefiudousulud A 1985 Quiindmiunandssaaluavisuasiud a.e. 1983 fe

et nuatiszne dukuiudvsuidevsuiuazisuaalut a.a. 1985 a819l5ARlAINNS
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wAlILInsT 6601 (e) (2) Tul A.a. 1984 TP UIMRURLUUD8USUUNUTEANUTUA AT WA

DIAAUATITEANE LU
L Seusunsailiunuunanssianisauans 6651 (a) (1) wia IRC
Afsusunsditnse mBligniomunng 6662 wit IRC uay
L Seusunsdemumaniassn® (fraud) MUUINTT 6663 WA IRC

1M 6621 LT IRC A1rundasIduinlINensaldnsen8liann
(underpayment rate) agnsaldnszn18111AU (overpayment rate) lagdn LI uLNuNT Al
F15zn8live Ao dnsnenilesserdurasiguiauindig 3 9a (federal short-term rate

[ = [

plus three percentage points) F955UUATNTENTINITAN (Secretary of the Treasury) 3
Jugimuedasnendessezdunne 4 Weou laeuns 6622 it IRC Mvualiuindngg
nusuluiSess yniuaunineiindiszangnuialy
duNnTT 6611 W IRC AetedInuRuiuNIgazfesdgliungiden18nsel
finstnszn18liAu Inenns) 6611 wiAs IRC 9198nauludidnstuiiunsaltnseneliau
A 1Y dy & [ I o o Y a a @
MINNINTT 6621 fiB SnT1RRNUETEEEAUTRISTUIAUINGIY 3 90 dwmSunsaliidunEidu

v v YA S aQ o
UARSSTINAN Wazruineigsavay 2 nsilfidunsiuuiem
5) nwagnsaliauilidawaudaya

119151 7203 k14 IRC Arnualinisnszvindeludidunisnsevinalnuiin

gt

(1) Msbigrsza@aunngruneniue

(2) MslaifusuukanITIeNIIIIEIngENeiun

113 Stephen W. Mazza, Leandra Lederman, and Steve R. Johnson. Surcharges and

Penalties in Tax Law: United States [Online]. 2015. Available from:

http://www.eatlp.org/uploads/public/2015/National%20report%20USA.pdf [2015,

December 31]


http://www.eatlp.org/uploads/public/2015/National%20report%20USA.pdf
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(3) nMskiuienansnuinganefmue
(@) Msldgudeyamunnguuieivue

mngldenslildaeauienaisuseneunisivunsialeulagianun fidun1s

onadedlnuwetgyImuNIn 7203 uvs IRC ¢ mnasussAUssnaureseludi
(i) dngrnefimualvidaeutaya
(i lallgimsdeeuteyadsnanneluszoznafingmneimun
(iii) Januntuni1snsgyi (willfulness)

FI1NN1304309N15MLONEIsUTENOUNITAUUATIALOU ngvuela
Avualinuaingy 6038A wie IRC lviusemaunuunesy 5472 wuunesuudetoyaiiosiu
Ngatun1simuasIniley) nieuduwuuwanssien1snEkule vnfideasiiladaey

4 v} 1 o Y =l 4
wuuesy 5472 danannislunmuaiailaeianul glden1¥e198edneey1nuu1ng

7203 WA IRC Lﬁuﬁm%’uqqthjtﬁu 100,000 Wisegyansy

il Tun1sisan eI 1veIUssmAansgowsng Aunnguueay
Mvualnyiugen widzadnwaselatduduegivtenimuely US Sentencing Guidelines

uwazAae YN Fagiininyvgassadafesdanimunaly US Sentencing Guidelines

v a

lunsdndulnugnszyianuRawagininwlidifesufiiniu US Sentencing Guidelines

1ay US Sentencing Guidelines aznnnunatladenise lunisiimualne 1wy $1uun 18

) ua 2/ A o ! (Y 21115
goydeluuazUseiRonvy sy wavaimsnnmuatsesssaulnwenl)

14 |RS. Tax Crimes Handbook [Online]. 2009. Available from:

https://www.irs.gov/pub/irs-utl/tax_crimes handbook.pdf [2016, January 1]

' Stephen W. Mazza, Leandra Lederman, and Steve R. Johnson. Surcharges and

Penalties in Tax Law: United States [Online]. 2015. Available from:

http://www.eatlp.org/uploads/public/2015/National%20report%20USA.pdf [2015,

December 31]


https://www.irs.gov/pub/irs-utl/tax_crimes_handbook.pdf%20%5b2016
http://www.eatlp.org/uploads/public/2015/National%20report%20USA.pdf
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US Sentencing Guidelines tan1uadafiansaunlneniuiing 7203 Wi

€

e
=De

IRC 1619

(@) 5EAUFIUANURAUNG

() laszduanuinaenadesiudiuiun18ngeyide (tax loss) mu

M1379 Tax Table
(i) vl waun@nagvne ldanurasedu 6
(b) sEFUlnwaNITLANL

() mndnaglilasigauundeinivesdulaligndssuinlundd

10,000 Wissgyansglulle Wesnanmsnsyyianuiaeigy Wiiuseauvednyiu 2 seau

[y

wnuaansee seauvadinwiinunin 12 Tmdududusyeu 12

=4

(i) mndnslgisnisdududeu (Wu nMsgndeunsnddunsegsnssy

]
£

M5l dsurnsanend Wudu) Tifusyaurednedu 2 seiu mnnaanshe SEAUTes

Inwiiosndi 12 Tmnududuseeu 12

M19199 4 M19193EAUINEIYINNNTE (Tax Table) vasUssimAanigaLzn '™

UM ENgYEY (tax loss) FTAUAUNA

(A) | 2,500 wisegyansgvIetiosns 6

(B) | ¥1nN31 2,500 Wisegyansy 8

(© | ¥11nn31 6,500 LWT8EYENSY 10
(D) | ¥11nN31 15,000 WSEEaNSY 12
(E) | ¥1nN31 40,000 WSHEansy 14
(F) | 1131 100,000 WSEeansy 16
(G) | ¥1AN31 250,000 WSEEENST 18
(H) | 1131 550,000 WATEEYANTT 20
() | 1131 1,500,000 WSeeyansy 22

16 §ign: United States Sentencing Commission. Guidelines Manual [Online]. 2015.

Available from: http://www.ussc.gov/guidelines-manual/2015/2015-ussc-guidelines-

manual [2016, January 1]


http://www.ussc.gov/guidelines-manual/2015/2015-ussc-guidelines-manual
http://www.ussc.gov/guidelines-manual/2015/2015-ussc-guidelines-manual
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F1urunSiigayde (tax loss) FTAUAIURN
() | ¥1nn31 3,500,000 WSEeYansy 24
(K) | 1131 9,500,000 WSeeyansy 26
(L) | ¥1ANI1 25,000,000 WSEEENST 28
(M) | 191121 65,000,000 WSEEYaNST 30
(N) | 81131 150,000,000 wwiTeRyansy | 32
(O) | 1131 250,000,000 LWSeeyansy | 34
(P) | 11131 550,000,000 WiSegyansy | 36

(%
Y

A13197 5 ANT19AUTUIYIMNINBURIUTEINARYNSRLIEM

a’lj [y a a & o 1 o Y | dy
Nl srauamuRnansadudviuausulansmiseneluil

117

FTAUAUEN Agn GG

3 uazioanin 200 WisHEyansy 9,500 WisEYANTY
4-5 500 WisEansy 9,500 WisEEYANTY
6-7 1,000 Wistigyansy 9,500 LWSHaANST
8-9 2,000 WW38EYaNSY 20,000 W38gyansy
10-11 4,000 WiTEEYANTY 40,000 WW38EYaNSY
12-13 5,500 W3EIEYANTY 55,000 LU38YaNsy
14-15 7,500 WisEeyansy 75,000 W38eYansy
16-17 10,000 wisggyansy 95,000 LW38gYansy
18-19 10,000 \38aYan3g 100,000 W3geyansy
20-22 15,000 ti388yamsy 150,000 WsEeyansy
23-25 20,000 W38YaNsg 200,000 WisHRansy
26-28 25,000 W38yansy 250,000 WiSEEYANSY
29-31 30,000 LW38eYansy 300,000 W3HEansy

117 §igin: United States Sentencing Commission. Guidelines Manual [Online]. 2015.
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5472 Information Retum of a 25% Foreign-Owned U.5. Corporation or a
Ferm Foreign Corporation Engaged in a U.5. Trade or Business

{Ra. Dacambar 2013) {Under Sections 60384 and 6038C of the Internal Revenue Code) T p—
* Information about Form 5472 and its separate instructions is at www.irs. gow/formBd72.
Daparimant of tha Treasury |For i year of the repoting coperationbeginning____, .andending .
miaenal Flavanuia Sanice Mote. Enterall information in Englizh snd money iams in ULS. doflars.
m Reporting Corporation {see instructions). All reporting corporations must complete Part |
1a MName of reporting coporation ib Employer identification number
Numiber, sireet, and room or suite no. {if a P.0. box, see instructions) 1o Total assels
City or town, state, and 2P code (i a foreign address, se= instructions)
£
1d Principal businass activity ® {e Principal businsss activity cods E
1f Total value of gross payments made or received | 1g Total number of Forms 5472 | 1h Total value of gross payments made or received [see
|see instructions) reported on this Form 5472 filed for the tax year instructions) reported on all Forms 6472
] ]
i Check hers if this is a| 1j Country of 1k Countryjies) under whose laws the rsporting 11 Principal coundngjes) where
consalidated fifirg of incorporation oorporation fles an inoome tax retum as o resident business is conducted
Form 8472 e [J

2 Check hers if, at any time during the tax year, any foreign person owned, directly or indirectly, at least 50% of jo) the total woting power of al
closses of the stock of the reporting corporation entithed to wote, or (b} the total value of oll classes of stock of the reparting corparation i []

XX 25% Foreign Shareholder (se instructions)

1a Mame end address of direct 25% foreign sharsholder 1b{l} U.E. identifying number, if any
162} Refrence ID number [ses
instructions)
1o Principal countryfes) whers {1d Couniry of citizenship, 1e Country{ies) under whose laws the direct 25% foreign sharsholder
business is conductsd onganization, of incorparation files an income fax retum as a resident
2a Mame end address of direct 25% foreign sharsholder i} U.E. identifying number, i any
{2} Reference ID numbser (s==
instructions)
2o Principal countryjes) whers 2d Country of citizenship, 2e Country{ies) under whose laws the direct 26% foreign sharsholder
business is conducted onganization, of incorporation files an income fax retum as a resident
3a Nome end eddress of uitimabs indirect 26% foreign sharsholder 3b{l} U.E. dentitying number, if any
3b{Z] Refierence ID number (see
instructions)
3o Principal countryjes) whers 3d Country of citizenship, 3e Country{ies) under whose laws the uiimate indirect 25% foreign
business is conducted onganization, of incorporation sharehalder files an income tox retum as a resident
4 Name and address of ulimate indirect 25% foreign shareholder 4b{{] U.5. identifying number, i any
4b{?] Reference ID number (see
instructions)
4o Principal countryfss) whers 4d Couniry of citizenship, de Country(ies) undsr whose laws the uiimate indirect 26% foreign
business is conducted onganization, of incorparation sharehalder files an income tax retum as a resident

For Paperwork Reduction Act Motice, ses instructions. oo Mo, SHETY Form 54T2 Fov. 12-2012)



Form 5472 [Rew. 1223

I[N Felated Farty (s== instructions)
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:;992

Check applicable box: |s the related party a [Jforeign person or  [JU.S. parson?
All reporting corporations must complets this question and the rest of Part |1

1a Mame and address of related party

1b{{) LL3. identifsing number, if ary

1b{2) Aefersnce ID rumber {sse
instruciors)

1o Principal business activity ®

| 1d Principal business astivity code ®

{e Felstiorshin— Check bowes that apoly: [ Relsted to reporting coporation [] Related to 26% foreign shareholder [ 25% forsign sharehclder

1f Principal countryfies] where business is conducted

resdent

1g Countryfies) under whase lows the related party fil=s an income tax refurn 25 a

Monetary Transactions Between Reporting Corporations and Foreign Related Party [zee instructions)
Caution: Farf IV must be complefed i the “foreign person™ box iz checked in the heading for Parf lil.

If eetimates are used, check here » []

= =Y
nwm-qm:rf-n-um

Sales of stock in trade inventory) . .

Sales of tangible property other than stock in Imd: .

Platioem contribution transaction payments received

Cost sharing transaction paymests received .

Feants receved (for ather than intangible pn:-peﬂynghlz.l

Fioynlties received {for other than imtangible property rights) R

Sales, leases, fosnses, eto., of intangble property rights [e.g., patents, tadernurks secret 1Drrr|.las|
Emﬂdnrahm neu:n.ud for techinical, maragenial, engineering, constnuction, scientific, or lke senices. .
Amounts borowad [sec instnuctions) a E.ngnnng balanca b Ending balanog or monitly avemge k
Interest reosived . -

Premiums received for insurance or reinsurance .

Cther omounts received (sse instructions) .

Total. Combine amounts on lines 1 throwgh 12 .

= | E | = | |8 B | |00 |pa] =

o

BEREBRRES

Purchases of stodk in trade (inventony] .

Purchases of tangible property cther than :h:ln:klmrade

Platioem contribution trensaction payments paid .

Cost sharing transaction payments paid . .

Feents paid {for other than intengible property nghis) .

Feoyalties paid {for cther than intangible property rights) .

Purchases, leases, licerses, stc., of intengible property rights |:¢ g pMnnt..t'udcnw‘ﬁs meret f\:\rrnuln:]
Corsideration paid for technical, managenial, enginesring, construction, scientific, or ke servioes
Amcunts loaned (seenstrucionsy @ Baeginning balarca b Ending baianms or monthly dvemgs
Interest paid .

Fremiums paid for insurance or rensurance .

Cther omounts paid [ses instructions] . .

Total. Combine amownts on lines 14 through 26

*-L
w

mmmksﬁrm

Nonmonsatary and Less-Than-Full ﬁnﬁmdamhnn Trms.uctluna Berl'wa-an thEI Flapnrhng Corporation and

the Foreign Related Party [s=e instructions)
Describe these transactions on an attached separate sheet and check here. & 3

Additional Infermation
All reporting corporations must completa Part V1.

Dices the meporting corporaticn import goods from a foreign related party? . Lo

If *¥es,” is the: basis or inventory cost of the goods valued ot greater than the customs '.\dur:d'lhc |n'poﬂed gm-d:“‘
[f “Mo,” do not complete b and o bedow.

I *Yes,” ottach a stabement explaining the reason or rsasons for such diffsrence.

If the answers to questions 1 and 2a are “Yes,” wens the documents. used to support this treatment of H'lein'p-orbad
goods in existence and ovailable in the Unitsd Stotes at the time: of fling Form 84727 | .o Coe
During the tax year, was the forsign parent corparation o participant in any cost sharing amangement? .

Durng the course of the tox year, did the 1|:\n:1g'| pnn:rn Dcf'p-ﬂt-l'hl:ﬁ become a purlu:,pnrrl in oy cost shmng

mangsment? .

[ e
DTH

DYH.

OHe
DND

|:|N|:-
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Information Request Relating to Transfer Pricing



[Form No. 8]

(Page 1)

Infiormation Reqpest relding to Transfer Pricing (A) Tax Year H-ANE

MName of Taxmyer
CORTLEnY licintfication Mo

Tmepayer MName of Co. He=ident
Infirmat ion Hepresentative Hemstration Mo

Hursiness Tel N
4 [ = Sk L
Addmessg
Request for submission
Documents

"I.:'.'. L"n.

Il Report on the Method for Caoulaiing Am's
length Pnce (Fom 1 of Mimsernl Deree  of
Intemational Tax Coomfination Law)

& Hhedule of Inemabiond  Transactons  (Fom H
of Minserid @ Deee o  Intermational Tax
Unordmation Law)

! Smmaried  Inoome  Statement of  Foreign
Helated FParties designated m NIS  Motiee  2NHAD
1550 h'!.' Commissioner of Matomal Tax Service

We h'l‘l:"h'!.' Terpest the ahowe mformatin in aocondance with Article  1102)  of
International Tax Coordnaton  Law  and  Articke 1910 of  Presdential Decree  of

International Too Conmdination Law.

Month Day, Year

Commissioner of Uheoul) Hegional Tax (ffce

Head of (Jongno) District Tax (ffice

20w Hew News Paper Bdad'n)
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[Back of page 1)

Instruction for Form 38(A)
Information Heguest Helating to Transfer Pricing(A)

Dvcuments and  attachments Hequested under (D, @ and D should be submitted to the tax
autharities together with the compomate tax etuns at the tme of filing.

From the documents and attachments requested wnder ), & and G, if there are any you
have peviously pmovided to the tax  avthorbes or i any relevant  documents  and
information 15 mwot  applicable to oy,  pease  immediately  inform  the tax  avtharites of swch
facts.
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(Page 2)

{Instructions for Taxpayer Submitting Documents?

1. f a taxpayer requested to submit  doruments  together with the Form  38(A)  ethen
falls to submit the mquested documents within @) days  after the meeipt of such
request o povides frawddent mformaton o documents, a Ame of up to KHW g
million may ke mpesad o the taxpayer.

2 I a tagayer canmd  submit  the mequested  documents by the onginal  due  date]
lexchufing  extension periads)  for reasons  beyond  the comtmd of the tmogqayen
such as;

- fire, natumal disaster, robbery of business place or document deposiony;

- the taxpayer's business 15 m a m=s

- the relevant books and meoomls are in the custody of an authontabive  institwbon

aT
- it & ingossible te submit  the meqested documents dee to the substantial - amount

of time that would require to collect and prepare the requested documents,

the taxpaver shmuld submit Fom 9 (Hequest for an edension of the due date for
submission), pmvided in the Ministerial [ecmee of  the  International  Tax
Coordnation Law, fo the tmx muthonties by no later than fifteen days prior to the
ariginal due date (mcchuding extension perinds),
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[Farm Mo, 3
[Page 1)

Irformation Reuest relating to Trarsfer Picing (B-1) Tax Year A0

Mame of Togquayrer

L ompany IciemitFcztion Mo

Taxpayer WName of Lo Hesident

Information Heresentative Hesrismation Mo

Hismess Tl N
e L= Sk LN
Adiress

Hequest for submission

Dhacument s
Yesg N

Il OUrganizatonal Chart and  Assignment of  (ffice

[hrties m the Company

S Explanation on  the Busmess Activiies of  the

LOmpany

Detals of Mutwal hvestments (o Ommership

Structure ) among  Forelgn Helated Parties

We hemby request the alove mformation in accomiance with  Arbick 1100 of
Intemational Tax Coomlination law  and  Artcke 1810 of  Pesidenta  Decme  of

Intemational Tax Coordnation Law.

Month Day, Year
Commussianer of (Semil) Hegional Tax Office

Hesd of (Jongnol Distnct Tax Office

O 29T Nemws. Pamer B’
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Instruction for Form 39(B-1):
Ilnfomlatiun Request Relating to Transfer Pricing(B-1)

Il Refers to the descripion of the omanizaton mchding job  descripions and duties by
dreision, number of staff, and the name and fitke of the espnsble oficer.

iZ) This line requires the explanation on the fdllwing:

- Major sales products (or services), major bayers, major sales regions, functions performed,
the price list of magor saks products, hrochure, catalogue, et

- Mame of foreign or Korean competitors, temmitomial scope of competiion and competing
products.

- Copes of regular o imegular meponts submitted  to the  forelgn paent company  of  the
taqayer.

@ Hefers the explmation on the mlatinship betwesn the taxpayer and its  foreign  melated
parties.

Mease mchwie company names, lcatos and Imes of hosiess of the foredgn  melated  partes,
and the eamership stnciure between the taxpayer and its foreign elaed partes.
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(Page 2

(Instructions for Taxpayer Submitting Documents

1. f a taxpayer requested to submit documents together with the Farm 39BE-1) either
falls tp sulmi the mqested doouments withm @) days  after the receqpt of swch
Eqest o Eovides  Tachulent  infrmabon o documents, a fme of wp to REW )
millizn may be mposed on the toqeayer

2. If a taxpayer requested to submit documents together with the Fam 4B-2) either
fals tp submit the mquested doouments within @) days  after the recept of such
Equest o provides  fawdulent nformabon o documenis, a fime of wp o BKEW d)
millizn may be mposed on the toquyer

3 I a taxpayer canmot submit the requested documents by the origindl de  date
lexchiding  extension periods) for masons beyond the contrad of the taxpayer
such as;

- fire, natural disaster, rabbery of business place or documents depository;

- the taxpayer's husiness B I a msis

- the mlevant books and moonds am m the oustody of @ asthontatve mstteton;
b §

- it is inguesitle to submit the mquested documents de fo the substantial amount of
time that wld mqeme to collact anwd prepare the requested documents,

the tmxpaver shmld svbmit Form 9 (Hequest for an extension of the due date for
submission), pmviked m the  Minseria | Demree  of  the  International  Tax
Coprdnation  Law, o the tax msthortes by mwo later than fifieen days prior to the
original due date (exchwding extension periods),
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[ Front )

Tnformation Request relating to Transfir Pricing (B-2-X) 1

Tax Year

Lt L

Wame af Comygsny

Taxpayer
[ekemtificataon M

MName of Cao

Taxpayes Hepresentative

Resident
Regi stration BN,

Traf cormmait dery
R Business Address

Tel. Mo

— —
STransaction Type
Subject to Report

Foreign Helated Name af Comgeny

Farty Business Address

Dhocusment 5

Regnuesst fi

Salma S5 0m

I'I.l:':=

ity

Crgrmals or Ciognes of Sgrements rebibing o the Transactons
m Subject ebween the Tramsacting Parties

1 Segment Schedule of Mamfacturing Cost of the Ttems if
the Tmansacton in Subject 5 mhting o
Tamgible Fixed Assets and is mvolved in one transacting

[nvemtories o

ety s mamifacturing oF poocess g

Segment Schedule of Expense relating to the Services if

21

the Tramsaction in Subjed involves Services

b Deseription of Trasasetions with Unrelated Paries made
by (e Tramactim Party i the Same Tax Year Of nof,
within the Tnmmexhiate 3 Yeuws poor to or after the Tax Year),
which am Tdentical or Similar to the Transacton in Subject

5 Lemggth
marmbles,

T) Dtz ] Thewenipition of the Method for caleulating Arm'
Price appled to the Transaction (ncheding Comg
Fumctionsal Amalysis, Adjustment on Dhfference and Arm's
Lemgth Price or the Hage) amnd Substantiatimg Documents

B A odamil gy r"lll'.n.'I;-|-.-':= and  Treatments  relabing  to tha

Transactions in Subject

) Deseription of Pausmess Activities of the Fomdgn Related Pamty

We hereby
International
Internatonzal

the ahove
ax  Coordination Law
Tax Coordination Law.

Infor mation in
and Article

Terest

Comnmissioner of Cseonll Regionsal

sccoTdance
1401)

Month

Hesd of (Jongno! District

with Article
of Presidential

Dray,
Tax (Kfice
Tax (ffice

11021 af
[ecTee of

Year

210mm =XTaeNews Paper Sdgi/m’)
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[ Back)

Instruction for Form 40(B-2):
Information Request Relating to Transfer Pricing(B-2-X)

(Il The serial mumber for each fomeign related transacting party & reooded n the plce of X in
the pamenthesis.

(2 Hefers to the type of transactions in subject such as inventory transaction, tangible fixed
assets transaction, financing of funds, and intangibles transaction, ete. Tax authonties
may request information on an item by ttem basis or comprehensive information on all
transactions with the foreign related party.

=]

If no wntten agreement is avallable, documents providing the terms and conditons (e
mrice, quantity and payment terms in case of transsctions in inventory or tangible assets)
and the nature of transsctions may be submitted.

&

The costing method used, such as job-order costing, process costing and standard costing,
should be provided and information relating to unit costs of the production should he
submmitted.

) Explanation of standard for allestion and detsils of overhead costs should be provided.

(B If there are several transactions which are identical or similar o the transaction in mihject,
the taxpayer may sbmit information on the three most comparable iransactions in terms

of volume and conditions.

(7} Hefers to the documents providing the background for determining the actual price in the
transaction, mchiding the pricing policy of the group n which the related parties are part of
and the specific pricing determination associated with the transsction in subject

&

Refers to the practical accounting principles of the transacting partes mwch as accmoal or
caszh hasis accounting method and specific acopunting  frestments such a5 mventory
valiation method and depreciation method, ete.

@
- Major sales products (or services), major haryers, major sakes regions, functions performed,
the price list of major sales products, brochure, catalbge, ete.

Refers to the following information regarding the foreign related party in the transsction

- Mame of foreign or Korean competitors, termitorial scope of competition and competing
products.,
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[Farm Mo 41]

Tnf i R for Submission of Umgmal e Date

for Submission of

suplarertay Choaments for Transfer Ficmg Information

Tax Year Foragn Related Party

MName of
Company
Taxpayer Name of Un
Imifisrmeat ko Heareentame

Taxpayer ldentficaimn M

Hesident Hegaraton Mo

Husiness

N Tel. Mo,
Adklress

List of documents for submission and meason e the equest of suppdementation documents

We  hemby reqest for sumlementatim on the subnoited  documentls)  as menbions
dhowre, in accomimce with Articl 110 of  International Tax  Coordination Law  and
Attice Z44) of Presidentidl Decee of Intemationsl Tax Coordination Law, by

Maonth [Day, Year ldue date).

Maonth [Day, Year

Commissioner of (Seml) Regional Tax (ffice
Head of (Jongno! [Dhistrict Tax Office

2 Cpp= 297w News Pamer Sda'nmf
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