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The main objective of this thesis is to study the relationship between audit committee
composition and auditor's reports. The audit committee composition consists of: (1) a number of audit
committee members (2) independence of aydit committee members (3) proportion of common stock held
by audit committee members (4) experience in accounting and financial of audit committee members,
and (5) experience in corporate governance of audit committee members. The samples include Thai
listed companies in 2004 and exclude compahies engaging in commercial banking, financing and
securities, and insurance business. Not only descniptive statistics (frequency and proportion, minimum,
maximum, mean, median, and standard deviation) but also inferential statistics (compare means and
logistic regression analysis) are used to describe the results and test the relationship between audit

committee composition and auditor's reports.

As expected at 95 % confidence interval, the greater the proportion of independence of audit
committee members, the lower the probability the auditor will issue a modified report. Moreover, the
greater the proportion of audit committee members with experience in accounting and financial, the lower
the probability the auditor will issue a modified rebort. This study has attempted to minimize the risk by
controlling other factors that could be correlated with both audit committee composition and auditor's
reports. It is found that the relation between modified reports and the controls variables are consistent
with prior studies. The likelihood of the modified reports ‘increases when: (1) the modified reports are
issued in the prior year (2) the greater leverage ratio, and (3) default and declines when the greater

profitability ratio.
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AungAnssNNsaNINENUIBIdaaLTtyT

Prob (Mo)

1/ 1+e”
Toad 2

B,+ B.0ND] + B, [PRIOROPN] + B, INIBITS]
+ B, [TLTA] + B, [DEFAULT] + €

3.3.1.8 AAMLUNAADUAINNANAUTIzUI19dadaunisiaduaeg

ADIYNITNNTMIIRABUALNGFNTINNN9DENTIEN YR ABLLTTYT

Prob (Mo)

1/1+e”

e z B,+ B IACSHARES] + B, [PRIOROPN] + B, [NIBITS]

+ P, [TLTA] + B, [DEFAULT] + €

3.3.1.4 AALULNAADUANNANNUTITUINAINTAMNT LT U LA

m\am?ﬁﬁy%ﬂ@ﬂ%ﬁmmmmxmmﬂ”n@mmfwi@uﬁquﬁﬂ@mmm@ﬂmmmmm

o

=
a1ty

©32p

Prob (Mo) = 1/ 1+e”

Thafiz = B,+ P, ACC&FIN] + B, [PRIOROPN] + B, [NIBITS]
+ B, [TLTA] + B, [DEFAULT] + €
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3.3.1.5 ALUUNARBUANNANRUTILUINANNTAINT U YA UNIS

. |

ﬁquﬁ_l@lLLZ\]ﬁ@ﬂ’]'i‘ﬂ@\?ﬂm::ﬂ3'334ﬂWiM?QQ@@UﬁUWQﬁﬂﬁ‘ﬁ‘llﬂ’]ﬁ‘@'ﬂﬂ':T'WFN'WLL‘LI'ENBzﬁ’ﬂllllﬂ_l‘ﬁ

2

Prob (Mo) = 1/ 1+e”

Taan z

B,+ B,1coGo] + B, [PRIOROPN] + B, INIBITS]
+ B, [TLTA] + P, [DEFAULT] + €

3.3.1.6 AALLUUNAZDUAINNANNRETTZUINIBIALTZNOUIDIAEUSNTTHNNT

MIIRARLALINGANTINN1T2RNNELLDIFARUTET NN

Prob (Mo) = 1/ 1+e”~

T z B,+ P ,iNnol+ B ,OND] + B, [ACSHARES]
+ B, [ACC&FIN] + BB, [COGO] + P, [PRIOROPN]

+ B, INBITS] + B, [TLTA] + B, [DEFAULT] + €

3.3.2 ANABUIELNEINUALLS

3.3.2.1 Aanilsddss: Aundsnaulamnu

Tudruaasdandsfanladnenlunsagiuiuasiamnuuanstaiuaanly wa
aei9leAANFAI LU TLAR LA AN AT WA BTN AL AL AIZNITNNIIATIAAAL NA1IAD
. 4 a . 4w . 4. 4 e .
FowUN 1 D9Fauuun 5w uUuRwa N ks ng A uaIAl s nauae9ALENIINANT
ATIR4AUAANAINTE AUAILLLN 6 LHUALULUNTINFLL N A UasAlssnauaas
ADLENTINNNTATIAdaL I AR WaaNNN199aquls lANIAINNIINUNIUITIUNTINANNN
Tanaa 3 luuny 2 udq Aususaaziaanaasfanilsnauladnen luuAazfouuugIN19D

asun A AIAN919 3.1

" fautlsiauladnun (Interest variables) Munefa sudsinansznusesaul san
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A15149 3.1 duilsaulane lunsassoni

FanUUf fanisiaulamnmn
1 ANUILAULNITNNNTAIIAEAL (NO)
2 AN UBATZURIAUZNIINNNTAIIAEAL (IND)
3 APAIUN1INATUIBIADIZNITHNIATIAABL (ACSHARES)
4 AruFA N I T uNAENI9N 19T TUTaN 1913 uTa

ATLENTTUNITATINRDU (ACCEFIN)

5 AINIAINT U ATUNAIANALARATANIFTBIAULNITHNNNT

nTIadal (COGO)

6 (1) ANUIUATLENITUNTATIRADL (NO)

(2) AT UEATZARIATUZNITNNIATIAADL (IND)

(3) APAIUNNINANUTBIATULNITHNITATIAADLI (ACSHARES)

(4) mmi’mmﬁqmmlﬁuﬁLﬂwwmmﬁ‘ﬁmﬁu%mﬁﬁmm

ATUENTTINNITATINRRAL (ACC&FIN) LAY

(5) AINNTANTIUIRYAIUNIINTLARATANITDY

ATLZNTTUNITRNTIREAL (COGO)

FTUAUAUSNTTHNNITATIAFDL (NO)

b

Q’]ﬂﬂ'ﬁV]UVIQU’)??mﬂ'E'ENIU'ﬂa‘M WUIIRIUIUATUENTTNNNTATIAADL

b

1
a

pNANTUSIUANNR LT AnENasan1sU TAUIeIAMENITUNIRTIRGaL NA1IAD B9l
MUIUAULNITUNIIATIRFR LN sz ANFNA TN IR UIIAIENITNNIRTIRAB LA

aziNuNANlLAae (Beasley et al, 2000: 441 — 454) LAZLIBIANAMULNITNNTAIIAEDL

% 1
£ o A e o o o

Y A |a T =2 g o JE PN Y
W“ﬂqg\lﬂ{]ﬁmwuﬁﬂumﬁﬂﬂﬂmsﬂ ASUUAILIVATULNITNNITATIAAD LA LTI UFA LU TUIIN ARl

al 7

awladnm WesanaralaNdNRuEiuNg AnssuN1seanIENI LRI AR LLTTYT
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3.3.2.2 sauwilsdssy: Aauilsaruan °
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1) dnndanaasinlegrinaunanidaansuazn#Rulssananaagnd (Net
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|
1 o

(1) ANDULAZSRLAY (Frequency and Proportion) (2) A1A4A (Minimum : Min) (3)
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4.2.1.1 a1UUAENTINNITATIadaL (NO)

AN5149 4.3 ANADANUFIUTRIRNUIUAIZNITNNTATIAEDL

49

AU 1
MUY (AY) m’m?i SRRy
2 1 0.30
3 294 95.80
4 9 Y 2.90
5 3 1.00
EREY 307 100.00
Aufl 2
Min Max Mode Mean S.D.
2.00 —gO_O Ji 3.00 3.05 0.26

ANA9N4 4.3 agullsdn

1. doufl 1 AINNATRANIAIRILIUANIENTINNNIATIAARL 20LTENAR
nudaulunaaudnninguislszmelng 3 avauusn wudn ~¥ewazr 95.80 &
ADIZNITHNNIATIAAALIDE AU 3 AN FANASNIAR FaEAT 2.90 Uaz 1.00 HAUZNITNNNT
MIINADLDLYINUI 4 AL 5 AU ATHNAIAL
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FINUINNLNLTENTAUENITNNNTATIAADLAITN 5 AU (Max)
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AUIUANIENITNNNIATIRdaLN AT B asy / AMUIUATIENITNNNTATIRADLTIIN A
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A58 5.4 NANINAABLANNANTUEIENI AR AU a0 UTIBIATUENITNNNIATIAGEL
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NANIN ANdNLlseAna ANHANANA p-value
B AN NNANNUTT ANAUNUT NIRTFU
piatkle -
ANAAGY Taelszunne (Standard
(Predicted B errors)
p)
relation)
INTERCEPT None -2.498 0.432 0.000***
ACSHARES ) -0.410 0.482 0.395
PRIOROPN " 2.607 0.414 0.000***
NIBITS = -3.682 1.205 0.002***
TLTA + (wgo% 0.691 0.055
DEFAULT N 4177 0.798 0.000***

** 1qUaniNsEAUTEAAtyn1eaiian 0.05,

AUUNGUFIREN = 307 LFEM,

p-value 183A7LL = 0.000

Nagelkerke R Square 138 Pesudo R° = 0.590
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Prob (Mo) = 1/ 1+e”
Thafiz = B,+ P, ACC&FIN] + B, [PRIOROPN] + B, [NIBITS]
+ B, [TLTA] + B, [DEFAULT] + €

= A

A5 5.5 LAN1INAFDUANNANAUSITNIeAINTA g W sy Tl uRLAENIan1s iy Tvise

mﬁ‘ﬁummﬂmxﬂ@@mmﬁ*mm@muﬁquﬁmmm@@@ﬂmﬂmummQ’m@u Ty

NANIN Andualazdng ANHANANA p-value
5 AYNNANNUET ANANNIT NIRTFU
piatkls »
ANANLY Taeitlszanoy (Standard
(Predicted B errors)
(p)
relation)
INTERCEPT None -2.092 0.469 0.000
ACC&FIN ) -0.014 0.007 0.040***
PRIOROPN " 2.691 0.424 0.000
NIBITS } -3.313 1.182 0.005***
TLTA " 1.410 0.689 0.041
DEFAULT N 4.163 0.801 0.000***
xa ﬂwanﬁw:ﬁuﬁm’hﬁmmmﬁﬁﬁ 0.05, p-value A84A9LLIL = 0.000

AUIUNGNFARLN = 307 13WM, Nagelkerke R Square %38 Pesudo R° = 0.600
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