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The purpose of this thesis is to study the response of supply to price
of the farmer's behavior in the production of rubber by using the Supply
Response to Price Model, Rateman's and Suan Tan's. While the Supply
Response to Price Model by Bateman will be utilized to aralyse the long-run
relationship between the price of farmer's production and planted area. The
Supply Response to Price Model by Suan Tan will be utilized to analyse the
short-run relationship between the price of farmer's production and the
yield. The results of these analysis can be applied to forecast the future
planted area and yield. The Transfer Function Model with “ulti-variate
Analysis by Box and Jenkins will forecast the future price of farmer's
production based on the wholesale price at Hatyai.

The Transfer Function Model indicates the rising trend of the price.
The forecasted price was applied analytically in the Supply Response to
Price Model. First, the }ong term estimation of the Model shows that the
current amount of planted area responses more to the last year farm price
than to the last year planted area and to the aresa planted a few years ago.
Furthermore, the forecasted result which is computed from the Supplv Response
to Price Model gives the estimation of the future planted area in 1994 and
1995. 1In 1994, the forecasting of the planted area indicates the increasing
trend, However, in 1995, the trend of planted area are reversed. Second,
the short. term estimation of the Model shows trat the current amount of
production responses more to the last year farm. price than to the production
last year. Finally, the forecasted result can be used to estimate production
of rubber in July-October, 1995 and the pattern moves at the decreasing rate.
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