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WALEERAT RATANALERT : THE BEHAVIOR OF LENDERS IN THE INFORMAI MONEY
MARKET : A CASE STUDY OF CHAMOY'S CHIT FUND. THESIS ADVISOR:
DR. SURACHAI PATTANAJIDVILAI, 89 PP.

The rise and fall of Chamoy's chit fund during 1983-1985 was an
unforgetable episode in the Thai financial history. The objective of this
study is mainly to investigate the financial behavior of several thousand of
peoples who had lent their money to Mae Chamoy, the operator of this fund.
Based on the economic concept of the demand for risky asset, this study
hypothesizes that the relative intensity of demand for investment in this
chit fund may be explained by the size of wealth, attitude toward risk,
occupation, educational level, and age of investors. Based on 500 samples
drawn from interrogation records of the Legal Execution Department in
1985-1986 and our 91 designed questionnaires, the study empirically estimates
the relationship as described in the hypothesis, using regression technique
(oLs) .

Three alternative definitions of relative investment are proposed and
tested against the set of explanatory variables; they are (i) the ratio of
investment in this chit fund (to be called CH for brevity) to the total
financial assets, (ii) the ratio of CH to the size of financial and real
assets, and (iii) the ratio of CH to the financial and real assets plus
money income. Our result showed the strong negative relationship between
investor's size of wealth and the intensity of the demand for this risky
asset in all three definitions. The attitude toward risk, proxied by
familiarity with the operator, was also found to be important factor; i.e.,
those who had invested in this chit fund for longer period and those who were
soldiers and policemen tended to have higher ratios of investment in this
chit fund. Differences in the educational level of investors affected the
intensity of demand; surprisingly the highly educated was found to have the
higher ratio of CH in their portfolios. Our result also confirms that the
age of investor, which is related to the life-cycle income, was also
important determining factor for the intensity of demand for this fund, i.e.,
those investors in the range of 40-50 years of age tended to have higher
ratio of risky asset in their portfolios.
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