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This thesis aims at studying of cost and return on investment,of
young coconut plantation in the central part of Thailand in 1989 crop year.
The data analysed were obtained from interviewing 77 young coconut planters.
The plantation area is divided into three sizes : less than 10 rai,10-30 rai
and more than 30 rai.

The result of the study shows that young coconut plantation begins
to yield result in the fourth year. For the size of less than 10 rai,the
average costs for one year per rai during the yth_joth years are 3,651.99-
4,030.72 baht. The average revenues for one year per rai are 6,856.00-
8,562.00 baht. The retained earning per rai is 27,735.52 baht which is 50.37%
of the total income. For the size 10-30 rai,the average costs for one year
per rai during the yth_1oth years are 2,867.59-3,442.94 baht. The avarage
revenues for one year per rai are 6,206.00-8,486.00 baht. The retained earning
per rai is 31,689.63 baht which is 58.29% of the total income. For the size
of more than 30 rai,the average costs for one year per rai during the yth_jgth
years are 2,596.59-3,183.08 baht. The avarage revenues for one year per rai
are 6,634.00-9,860.00 baht. The retained earning per rai is 40,837.04 baht
which is 66.20% of the total income. The payback periods for the size less
than 10 rai is 6 years. Using the cost of capital of 8% and 12% the net
present value method gives the positived results. Using the cost of capital
of 14% the net present value method gives the negative result. The internal
rate of return is 13.81. The payback periods for the size 10-30 rai and more
than 30 rai are 5 years. Using the cost of capital of 8%,12% and 14% the net
present value method gives the positived results. The internal rate of return
for 10-30 rai and more than 30 rai are 26.95 and 32.99,respectively. The
investment in young coconut plantation is profitable,the return for more than
30 rai is higher than the area of 10-30 rai and less than 10 rai.

The problem encountered in the young coconut plantation are the lack
of pricing negotiation power,the lack of standard cultivar and the lack of
capital when the plantation is younger than L years old.

Some suggestions for solving these problems are that the planters
should form a cooperative group in order to create more power in bargaining
reasonable price. The Government should provide standard cultivar and more
capital fund loan,furthermore The Government should also help the planters
expand markets into foreign countries.
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