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George . Dent, JR, “Toword Unifying Ownership and Control in the Public Corporation,”
IWisconsin Law Review. 1989 : 885-889.
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(3). Transactional Rights
Self - Enforcing Models !

These Transactional Rights can be understood as call options and put options , for those
familiar with options terminology .

A call option on share involves the right to buy the shares at a specified price, within a
specified period oftime. A put option on share involves the right to sell the share at a specified price,
within a specified period of time,

Shareholders also receive transactional rights ( put and call option ) triggered by specified
corporate actions.  These include Redemption Right ( put option ) for shareholders who do not approve
major transactions ; preemptive rights ( call option ) when a company issues new shares ; and Take out
right ( put option ) when controlling stake in the firm is acquired ( that is, minority shareholder
rights to sell their Shares the new controlling shareholder )
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Self - Enforcing 4

(1).  areorganization involving the company and one or more ather companies

(2).  a liquidation of the company.

(3).  a transformation of company into another type of legal entity, such asa
limited liability society ; and

(4).  a sde orpurchase of assets, directly or through subsicliaries , for aprice
equal to 50 % or more of the book value of the company ' assets.

2 Bernard Black, Reinier Kraaknia and Anna . Tarassova , Guide to the Russian Law on
Joint Stock Companies 1( Hague Netherlands Kluwer Law International 11998), pp. 59-61.
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Joint Stock Companies, ( Hague Netherlands : Kluwer Law International, 1998) 1p. 60.
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2 Bernard Black, Reinier Kraakma and Anna . Tarassova, Guide to the Russian Law on
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2 Ibid., pp. 71-73.
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Bernard Black, Reinier Kraakma and Anna . Tarassova, Guide to the Russian Law on
Joint Stock Companies , ( Hague Netherlands : Kluwer Law International, 1998), pp. 80-81.
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