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This thesis has three purposes: 1) to compare the relationship between dividend
changes and earnings changes, 2) to examine the relationship between dividend changes
and future earnings, and 3) to study the relationship between the dividend payment and
the persistence of earnings. The earnings variables used are computed in three different
ways: core income (Cl), earnings before extraordinary item minority interest and interest
expense (EBEMI), and net income (NI). This study draws upon the sample of listed
companies in the stock Exchange of Thailand during 1999 to 2003, except companies
under rehabilitation, companies in financial industry, companies listed in mai (Market for

Alternative Investment), and mutual funds.

The results indicate that dividend changes have the strongest relationship with the
changes in NI, EBEMI, and CI, respectively. Moreover, future earnings of dividend-
increased firms are statistically significant greater than future earnings of dividend-
decreased firms. Finally, earnings persistence of dividend-payment firms is statistically
significant greater than that of non dividend-payment firms, except for the case of Cl which
shows that earnings persistence of dividend-payment firms is not statistically differently

from that of non dividend-payment firms.
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