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This study examines the effect of private placements of equity made by listed
companies in Thalland and the factors that effect retums to shareholder. The study uses a
sample of 70 announcements made from January 1996 through December 1998,

The results show that 50 percent of companies in the sample have some
compensation costs in effect, a discount compared to market value when they raise the capital
by placing equity privately. The remaining firms can place equity at a premium to market
value.  addition, the resuits show that discount adjusted abnormal retums are negative when
considering retums to shareholders. The negative retums are because of the downward
market trend and because investors have a negative perception of the announcement that
additional equity will be raised. Moreover the results show the relation between discount
adjusted abnormal retums and three factors: investment opportunities, asymmetric information
and the characteristic of investors. These results lend support to the information hypothess.
The study also reveals a relation between discount adjusted abnormal retumn and expectation
of investor's monitoring change, consistent with the monitoring hypothesis
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