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Abstract

This thesis is a study of growth and comparative advantage of
tin plate industry or steel plate including some other linkage
industries like tin can industry, canned vegetables, canned friut
and canned seafood industry. The study wuses both surveyed and
secondary data. The 1972 and 1984 data are used in source of
growth analysis and 1984 data for comparative advantage calculation.

The result of the study shows that the change in intermediate
demand or technological change played the most important role in
development of tin plate industry, followed by the change in import
substitution, final demand and exports,” accordingly. This implies
the government policy to develop the tin plate industry via import
substitution has not been successful. At present the industry is
still at the phase of development in production structure with slow
pace of development. It has not yet reached the import substitution
phase which is the first stage of dynamic industrial development.

For the study of comparative advantage, it was found that the
DRC of steel plate production was about 1.772 at the shadow
exchange rate of 17.26 Baht per US dollar. This indicates that
production of this industry has no comparative advantage. The DRC
values of related industries of tin can industry, steel sheet



«

industry, canned vegetable and fruit industry and canned seafood
industry were estimated at about 0.939, 0.880 and 0.849 respectively.
This indicates that production of tin can industry does not have
high comparative advantage, while there is relatively higher
comparative advantage in producton of canned vegetable and fruit
industry and canned seafood industry.

Followed from the study is the conclusion that there should
not be production of steel plate in Thailand. This would correct
resource allocation by N0t having to support industry without
comparative advantage and help other linkage industry to gain more
comparative advantage. However, from investigating the development
capability of steel plate industry, it was found that its
comparative advantage can be improved. This is depending upon the
speed of development of the industry, world product price and the
price of intermediate black plate steel. The study result indicates
that the steel plate industry in Thailand has developed to a point
very close to comparative advantage level. Moreover, with the need
to have industrial development in Thailand, it should be recommended
to have steel plate production in Thailnad as a base for future
integrated steel industry. This is by temporarily reduce the

comparative advantage of those related industries.
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:Leotief inverse matrix

= Diagonal matrix
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Net Social Profitability
Domestic Resource Cost
Shadow exchange rate
Shadow wage rate
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