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Project Titie{@The agreement on voluétéry export restraint betwgen

Thailand and EEC : characteristic, impact and céﬁseguence
;gName of the Investigator.  Chaiwoot Chaipan

:Xeax October,'l§84
Abstract

This $tudy has two main objectives:
l;ﬂ;To study the impact of the agreement on théﬁvoluntary

export restraints between Thailand and the EEC on theiéenctal

economic condition of the concerning parties.

2e T&EQEudy_the impact of théjabove agreement on thg&wF
decision making at éﬁe farm level. = -
“ From the theoretical analysis, the extent of the impact 6f
thenéé%ggment would depend on the elasticity of demand for the |
producté.under the zestrictiégg That is to say, if5£§e demand is

inelastic the:ékporter would gain from the restriction because

the parcentagé i§qrease in price wcuidibg higher than the

- percentage decrease in the gquantity deﬁéﬁ#éd. On the otherxr ﬁéné”%J
.?fé;he demand is elastigvthe importer would gainvirom the B
tééﬁ#;ctions, Whether théfgéin be with the ei§§£ting country or
ﬁot ﬁould be depending prigéiéally upon the natuf; §f'the

- structure of the market and the export administration of the

governﬁenﬁ_in'the exporting country.

From the case of Thaiiéﬁﬁ,;the price elastiéity_of demand is

inelastic, therefore, Thailand is supposed to gain from fhé?'




agreé@épt; TH¢Qe§e?, the;na#ufeaofvtﬁefmarkeﬁistrﬁciuie §nd the

~ administration of export :indi\‘catveé that the benefit would -

' ﬁainly be:with theimiddlemen and the proceésdrs; ;Tﬁe:fafméré,f

- éséeciail§~émalliones would have to suffer'from'1axgé_vaiidtion i@ :
f p'riice.'z. | . »

| ;The énélfsis 6f the impéét on deéision ﬁakiné ét tﬁe=fa§m 
. level revealed that when the demané in the EC has - perfectly .

: adjusted and the substltutlon of other pxoduct has. taken place,

f the prlce of the product will be low enough for the farmer to V

; SWltCh to other crop espec1ally cashew nut in order to maxntaln

_ the same 1eve1 of income. .

The resnlt oF the study instated that the 1mposxtlon of“
:the export tax 1s approprla*e. Moreoverp it sugaested that the’
‘faovernment should eff1c1ent y administer the export stablllzatlon'
:'fund and try to emphasxze on the fund allocatxon to the small

;farms lnstead of the large ones.
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