
CHAPTER III

POWER OF ECONOMY

T his chap ter analyzes the econom ic pow er o f  K hin N yunt and M ilitary  
In telligence in relation to the rest o f  the m ilitary. T he relationsh ip  betw een  M yanm ar’s 
econom y and the Tatm adaw  goes back  to the co u n try ’s independence. S ince then the 
m ilitary  has taken the central role in the econom y. W hen SPD C  m ade its lengthy 
explanation  for the arrest o f  K hin N yunt and the d ism antling  o f  M ilitary  In telligence, a 
m ajor section w as on the econom ic undertakings o f  M ilitary  In telligence. T he briefing , 
m oreover, w as m ade specifically  to a group o f  m ajo r en trepreneurs and businessm en 
in M yanm ar. I f  the inseparable relationsh ip  betw een  the m ilitary  and  the econom y had 
existed long before, w hat w as it that w as new  and d ifferen t about the econom ic 
undertak ing  o f  the M ilitary  Intelligence, w hich  w as seen as in to lerab le  for SPD C ?

T he chapter argues that the M ilitary  In telligence w as an  em erg ing  econom ic 
pow er w ith in  the m ilitary. E conom ically , M ilitary  In telligence w as sm all com pared  to 
the m uch larger A rm y, w hich had long been involved w ith  heavy  industry , the 
agricultural sector and natural resources. H ow ever, w ith  the arrival o f  the “ inform ation 
age” , M ilitary  In telligence found business opportunities in the em erg ing  econom y such 
as Inform ation T echnology  and m edia. K hin N yunt and M ilitary  In telligence w ere 
perceived as v irtually  m onopolizing  the enorm ous capital that w as to be brought in w ith  
their new  partnersh ip  w ith partners such as T hailand. F inally , the m ilitary  in tervened  in 
M ilitary In te lligence’s econom ic activ ities by force.

3.1 Military Intelligence’s “Illegal” Economic Undertakings
“ Post-w ar B urm ese regim es have been m ade up o f  w ar fighters w ho never 

m astered the art o f  politics enough to w in a single e lection .” 1 C a llah an ’s fundam ental 
view  o f  the m ilitary governm ent o f  M yanm ar is com pelling . T he m ilitary  governm ent, 
by nature, is not po litically  shrew d. W hen the m ilitary  announces som eth ing , they  do

1 C allahan, M a k i n g  E n e m i e s ,  p8



50

n o t ca re fu lly  an d  so p h is tic a te d ly  c ra ft a  sto ry . T h e ir  in ten tio n s  can  u su a lly  be easily  
p e rce iv ed  fro m  th e ir  s ta tem en ts . W h en  T h u ra  S hw e M a n n  e x p la in e d  th e  sack in g  o f  
K h in  N y u n t, he  d id  n o t h id e  the  fac t th a t it w as M ilita ry  In te llig e n c e ’s eco n o m ic  
ac tiv itie s  S P D C  fo u n d  p ro b lem a tic ;

On 30-9-2004, Head o f  State in the com bined cabinet m eeting personally 
instructed M inistries that they should not set up econom ic ventures to raise funds, 
giving w elfare as an excuse. He rem inded them that an additional am ount o f  5,000 
kyats had already been provided each month to all governm ent servants since 
D ecem ber 2003. Similarly, in Decem ber 2003 he gave instructions that with the 
exception o f  designated am ount o f  income allowed from farm ing and live stock 
breeding, all econom ic undertakings were to cease by 31-3-2004. Som e o f  these 
enterprises were to be handed over to the M inistries concerned. I f  enterprises could 
not be transferred then they were to be abolished.

In keeping with the instructions, the Office o f  the C om m ander-in-C hief o f  
Army issued a directive on 1-10-2004 calling on all departm ents to review  and
subm it an explanation regarding econom ic undertakings by 14-10-2004......... we
learnt that G eneral Khin N yunt was deeply aggrieved by the d irec tiv e .2

There can be entrepreneurs who have jo in t business w ith the form er 
Office o f  the C h ief o f  M ilitary intelligence H eadquarters or form er Prime M inister
General Khin N yunt, his family as well as fam ilies o f  other persons........The
entrepreneurs should inform separately ........Only then will the entrepreneurs be
free o f  responsibility o f  fault. Therefore if you write and subm it separately to the 
new C h ief o f  M ilitary Intelligence, Yangon Com m and C om m ander Maj G en.M yint 
Swe, unnecessary interrogation will not be conducted and help in protecting those 
who will work together with US.3

W h at T h u ra  S h w e  M an n  re fe rre d  to  in  th e  f irs t an d  se co n d  p a ra g ra p h s  w as the  
eco n o m ic  ac tiv itie s  o f  e a c h  g o v e rn m en ta l d ep a rtm en t. T h e  m o n th ly  sa la ry  o f  c iv il

2 “ C o m p le te  E xp lan a tion  on th e  D ev elo pm en ts  in the C o u n try ” g iven  by T h u ra  Shw e M ann, p4-5, 
24 O ctober 2004

3 Ib id ., p 13-14
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se rv an ts  in  th e  g o v e rn m e n t h ad  b een  v e ry  low ; on  av e rag e  a ro u n d  5 U S  d o lla rs4 , n o t 
en o u g h  fo r a fa m ily  to  su rv iv e  on  fo r a  m onth . T o  su p p le m e n t th is , th e  g o v e rn m en t 
p ro v id e d  ea c h  e m p lo y e e  m o n th ly  q u o tas  o f  rice  an d  ed ib le  o il, w h ic h  th e  em p lo y ees  
co u ld  co n su m e , o r  m o re  o ften  so ld  on  the  m ark e t fo r ex tra  cash . H o w e v e r , th e  
g o v e rn m en t g ra d u a lly  re d u c e d  th e  su p p ly  an d  by  2 0 0 2  c o m p le te ly  s to p p e d  p ro v id in g  
th e se  q u o tas . In s tead , e a c h  d e p a rtm e n t w as u n o ffic ia lly  e n c o u ra g e d  to  co n d u c t 
b u s in e sse s  to  g e n e ra te  ad d itio n a l ea rn in g s  fo r the  em p lo y ees . E a c h  m in is try  h ad  to  be 
re sp o n s ib le  fo r  o b ta in in g  th e  m u c h -n eed ed  ex tra  ea rn in g s. A g a in s t th is  b ack d ro p , 
M ilita ry  In te llig en ce , to o , so u g h t o p p o rtu n itie s  to  be in v o lv ed  in  b u s in e ss  ac tiv ities .

A c c o rd in g  to  T h u ra  S h w e M a n n ’s ex p lan a tio n , S P D C  issu e d  d ire c tiv e s  to  each  
d e p a rtm e n t to  c ease  th o se  ac tiv itie s  by  th e  en d  o f  2003 . (N o  re a so n  w as g iv en  fo r the  
d ec is io n .)  T h is  w as  n o t ta k e n  w ell by  K h in  N y u n t. T he th ird  p a ra g ra p h  m e a n t th a t those  
e n trep ren eu rs  w h o  h ad  se t u p  jo in t  v en tu re s  w ith  K h in  N y u n t o r  M ilita ry  In te llig en ce  
h ad  to  co m e  fo rw a rd  an d  co o p e ra te  w ith  the  g o v e rn m en t by  g iv in g  in fo rm a tio n  on  th e ir  
ac tiv ities . O th e rw ise  th ey  w o u ld  face  in te rro g a tio n  and  m ig h t p u t th e ir  b u s in e ss  a t risk. 
T h is  e x p la n a tio n  m ad e  it c le a r  th a t S P D C  w as n o t sa tis f ie d  w ith  th e  b u s in e ss  ac tiv itie s  
o f  K h in  N y u n t an d  M ilita ry  In te llig en ce . T h o se  w h o  h ad  an y th in g  to  do  w ith  b u sin ess  
w ith  K h in  N y u n t o r  M ilita ry  In te llig en ce  h ad  to  ch an g e  th e ir  b u s in e ss  p a rtn e rs  and  
tra n s fe r  b u s in e ss  to  th e  re s t  o f  th e  m ilita ry .

3.2 Tatmadaw and Economy -  Historical View

In  M y a n m a r, th e  m il i ta ry ’s in v o lv em en t in  b u s in e ss  w as  n o th in g  n ew . T he 
in v o lv e m e n t o f  th e  m ilita ry  in  b u s in e ss  h ad  ex is ted  s in ce  th e  c o u n try ’s in d ep en d en ce . 
T h is  is b ecau se  th e  m ilita ry  is th e  o n ly  co h es iv e  in s titu tio n  th a t  h as  e x is te d  in  the  
co u n try  s in ce  then . B e fo re  1962, a co m m erc ia l v en tu re  e s ta b lish e d  by  th e  M in is try  o f  
D e fen ce , k n o w n  as th e  D e fen ce  S e rv ices  In s titu te  (D S I) b ecam e  su ccessfu l. D S I 
d e sc rib ed  its a c tiv itie s  as “ ca te rin g  fo r th e  w e lfa re  an d  n eed s  o f  th e  tro o p s  an d  fo r the 
m a in ten an ce  o f  m o ra le ” . 5 D S I ran  a h u g e  eco n o m ic  c o m p lex  in c lu d in g  b an k in g ,

4 A u th o r’s in te rv iew  w ith  c iv il servan ts, Y angon, O cto ber 2005 . In M arch  2 006 , SP D C  gave a 
d irec tive  that from  A p ril, sa la ries  o f  civ il servan ts  w ould  increase by 10 fo lds. It gave  a list o f  levels o f  
salaries w hich  ran ged  from  K yats 3, 000 to  15,000 (abou t 3 - 1 5  U SD ). S pecu la tions are tha t th is decision  
m ight cause in fla tion  in the m arket.

5 T hau ng , ‘A rm y ’s A ccu m ula tion  o f  econom ic  P o w er’ p. 18 quoted  in Selth , B u r m a ’s  A r m e d  

F o r c e s  P 144
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sh ip p in g , th e  la rg e s t im p o rt-e x p o rt o p e ra tio n  in  th e  co u n try , f ish e rie s  an d  p o u ltry  
d is tr ib u tio n , c o n s tru c tio n  an d  th e  la rg est d e p a rtm e n t s to re  c h a in  in  B u rm a .6

D u rin g  N e  W in ’s so c ia lis t era , all p riv a te  b u s in e sse s  w e re  ta k e n  o v e r  by  the  
reg im e  in c lu d in g  D S I, an d  th e  eco n o m y  w as o rg an ized  in to  tw e n ty  th re e  sta te  
co rp o ra tio n s  c o n tro lle d  by  th e  a rm ed  fo rce s .7 T h e  m ilita ry  c o n tro lle d  all s ta te -o p e ra ted  
eco n o m ic  e n te rp r ise s , a n d  u sed  th em  e ith e r d irec tly  o r in d ire c tly  to  su p p o rt its m ilita ry  
ac tiv ities .

T h e  d iffe re n ce  b e tw e e n  th e  so c ia lis t e ra  an d  th e  p o s t - 1988 p e rio d  w as th a t the  
g o v e rn m en t in tro d u c e d  a  m a rk e t eco n o m y  a fte r  1988 an d  o p e n e d  th e  m a rk e t to  fo re ig n  
in v es tm en t, en a b lin g  jo in t  v e n tu re s  w ith  fo re ig n  cap ita l. In  1990, S L O R C  es tab lish ed  
th e  U n io n  o f  M y a n m a r  E c o n o m ic  H o ld in g s  L td  (U M E H ) u n d e r th e  A d ju ta n t G e n e ra l’s 
O ffice , “ w ith  th e  o b je c t o f  ca rry in g  on  b u sin e ss  in te rn a lly  an d  a b ro a d  an d  m ak in g  
in v e s tm e n t in  th e  in te re s t o f  the  S ta te  an d  the  c itiz e n s .” 8 A c c o rd in g  to  M au n g  A u n g  
M y o e , from  1990 to  1998 U M E H  es tab lish ed  fo rty -n in e  jo in t  v e n tu re s  w ith  fo re ig n  
firm s, in c lu d in g  gem  p ro d u c tio n  to  m ark e tin g , g a rm en t fac to rie s , w o o d  in d u strie s , food  
and  b ev e rag e  an d  o th e r tra d in g , su p e rm ark e ts , b an k in g , h o te ls  an d  to u rism , 
tra n sp o rta tio n , c o m p u te r  an d  te lec o m m u n ic a tio n s , rea l e s ta te , c o n s tru c tio n , and  
au to m o b ile s . T h e  cap ita l in v es tm en t o v e r 4 018  m illio n  k y a ts ; th e  m a jo r  sh a re h o ld e r is 
th e  D irec to ra te  o f  P ro c u re m e n t (re sp o n s ib le  fo r a rm s p ro c u re m e n t) , an d  th e  re s t o f  the  
in v es to rs  are  se rv in g  o r re tire d  m ilita ry  p e rso n n e l an d  re g im e n ta l w e lfa re  
o rg a n iz a tio n s .9

A n o th e r  m ilita ry -b a c k e d  eco n o m ic  o rg an iza tio n , th e  M y a n m a r E c o n o m ic  
C o rp o ra tio n  (M E C ), w h ic h  w as e s ta b lish e d  u n d e r th e  M in is try  o f  D e fe n c e  in  1997, w as 
au th o rised  to  u n d e rta k e  e c o n o m ic  ac tiv itie s  in  areas w h e re  th e  g o v e rn m e n t h ad  th e  sole 
righ ts. M E C , w ith  a c ap ita l o f  10 b illio n  kyats, has ac tiv itie s  in  trad in g  an d  co m m erc ia l

6 W ian t and S te inberg , ‘B urm a: T h e  M ilita ry  and N atio n a l D ev e lo p m en t’ p. 310, quoted  in Selth, 
B u m a  ’ร ุ A r m e d  F o r c e s ,  P 146

า  Ibid 146p
8 G ov ern m en t o f  the U n ion  o f  M yanm ar, M in istry  o f  T rade , N o tifica tio n  N o . 7 /90 , R angoon, 19 

F ebruary  1990, quoted  in T aung , ‘A rm y ’s A ccu m ulation  o f  E conom ic  P ow er, ‘ p .22 , quoted  in Selth, 
p i 46

9 U M E H  A nnual R epo rt 1999, quoted  by M aung  A ung M yoe, in T h e  T a t m a d o w  i n  M y a n m a r  S i n c e  

1 9 8 8 :  A n  I n t e r i m  A s s e s s m e n t
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en te rp rises , a g r ic u ltu ra l tra d in g  en te rp rise s , h eav y  in d u stry , c o n s tru c tio n , h o te l and  
to u rism , tra n sp o rt, g em s an d  m e ta ls , b an k in g  an d  fin an c in g , ex p lo ra tio n , an d  th e  
ex tra c tio n  an d  sa le  o f  p e tro le u m  an d  n a tu ra l gas. 10

T h ese  c o m m e rc ia l a c tiv itie s  w ere  ca rried  o u t in  th e  n am e  o f  w e lfa re  fo r the 
m ilita ry  p e r s o n n e l ,11 sca le s  o f  w h ich  sca le s  d iffe red  fro m  large  n a tu ra l re so u rce  
e x p lo ita tio n  to  ru n n in g  an  ic e -b lo ck  fac to ry  o r le a s in g  a  b u ild in g . 12 S in ce  1988, as S elth  
p o in ts  o u t, c h an g es  to  th e  c o u n try ’s eco n o m ic  p o lic ie s  an d  fo re ig n  tra d e  law s have  
en co u ra g e d  th e  m ilita ry  to  d ev e lo p  a  n u m b er o f  n e w  v eh ic le s  fo r  p u rsu in g  its 
co m m erc ia l in te re s ts . H is to ric a lly , the  T atm adaw , th e  A rm y  in  p a rtic u la r , h as  been  
en tren ch ed  in  th e  e c o n o m ic  fa b ric a tio n  o f  M y a n m a r an d  h as  re m a in e d  as th e  d o m in an t 
p la y e r in  its  eco n o m y .

3.3 Military Intelligence as an Emerging Economy

In  c o m p a riso n  w ith  th e  re g u la r  A rm y , M ilita ry  In te llig e n c e  w as an  em erg in g  
eco n o m ic  p o w e r  a t th e  th re sh o ld  o f  th e  tw en ty  f irs t cen tu ry . In  1988 , M ilita ry  
In te llig en ce  w as a  sm a ll g ro u p  o f  u n its  o f  o n ly  2 ,0 0 0  p e rso n n e l. It d id  n o t h av e  the  
re so u rc e s  o r e v e n  o p p o rtu n itie s  to  be  in v o lv ed  w ith  la rg e  sca le  c o n s tru c tio n , n a tu ra l 
re so u rce  e x p lo ita tio n  o r h e av y  in d u s try  as th e  re g u la r  A rm y  d id . A s th e ir  p o w e r base  
g rew , th e  e c o n o m ic  p o w e r  o f  K h in  N y u n t and  M ilita ry  In te llig e n c e  ex p an d ed .

T h e ir  n e w  p o w e r  b a se  w as th e  fo rm er en em ies  o r  p o te n tia l th re a ts  o f  th e  
T atm adaw , su c h  as th e  a rm ed  e th n ic  g ro u p s, th e  fo re ig n e rs  fro m  th e  w e s te rn  co u n trie s  
w h o  w o u ld  n o t h av e  b e e n  ab le  to  v is it  th e  co u n try  u n til th e  c u rre n t re g im e  o p en ed  up  
th e  co u n try  fo r  to u ris ts .

T h ro u g h  n e g o tia tin g  an d  s tr ik in g  d ea ls  o v e r  te n  y ea rs  w ith  a rm ed  e th n ic  g roups, 
m an y  o f  w h ic h  h a d  th e ir  o w n  so u rces  o f  w ea lth  su ch  as o p iu m  p ro d u c tio n , b o rd e r-trad e  
o r n a tu ra l re so u rc e s  su ch  as p rec io u s  s to n es, th e  e th n ic  g ro u p s  cam e  to  p ro v id e  the  
eco n o m ic  p o w e r  b a se  fo r K h in  N y u n t and  M ilita ry  In te llig en ce . A fte r  th e  e th n ic  g roups

1° Selth , B u r m a ’s  A r m e d  F o r c e s ,  c iting  M aung  A ung M yoe, p i  47
11 M aung  A ung  M yoe cites  S en io r G en .T han  S h w e’s speech: “ W elfa re  is a lso  an organ iza tional 

activ ity . It su pp lem en ts  d isc ip line . It also boosts m orale. T h erefo re , w elfare  is e ssen tia l in strengthen ing  
the T a tm ad aw  ร cap ab ilitie s ’ . in T h e  T a t m a d a w  i n  M y a n m a r  S i n c e  1 9 8 8  , W o rk in g  p ap er N O .
34 2 ,(C anberra: 1999), p l l

12 Ib id .,p i 1
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stru ck  ce a se fire  d ea ls  w ith  K h in  N y u n t, m an y  o f  th em  w ere  a llo w e d  to  se t up  th e ir  
re p re se n ta tiv e  o ffic e s  in  m a jo r  c itie s  su ch  as Y an g o n  an d  M a n d a la y  an d  to  e s tab lish  
th e ir  b u s in e sse s  o ff ic ia lly , in c lu d in g  co m m erc ia l b an k s  an d  c o n s tru c tio n  co m p an ies . 
T h ey  w ere  sa id  to  b ec o m e  c lo se  eco n o m ic  a llie s  w ith  K h in  N y u n t an d  M ilita ry  
In te llig en ce . In  th e  b o rd e r  trad e , to o , fo r in stan ce , M ilita ry  In te llig e n c e  w as rep o rted ly  
in v o lv ed  in  im p o rtin g  au to m o b ile s  w ith o u t p ro p e r  im p o rt lic en se s  th ro u g h  th e  T hai 
b o rd e r w ith  h e lp  fro m  a rm ed  e th n ic  g roups.

S in ce  th e  m id  1 9 9 0 ’ร, th e  f lo w  o f  fo re ig n  trav e lle rs  h ad  in c rea sed , b rin g in g  in  hard  
cu rren cy  to  th e  co u n try . M ilita ry  In te llig en ce  e s ta b lish e d  a  trav e l c o m p a n y  ca lled  
P h o en ix  G ro u p , w h ic h  o rg an ized  to u rs  fo r fo re ig n  trav e lle rs  to  a reas  u n d e r  th e  con tro l 
o f  a rm ed  e th n ic  g ro u p s , w h e re  fo re ig n e rs  a re  u su a lly  p ro h ib ite d  fro m  en te rin g . M ilita ry  
In te llig en ce  g av e  sp ec ia l p e rm iss io n  to  th e  trav e llin g  g ro u p  o f  fo re ig n e rs , a rran g ed  by  
P h o en ix , an d  p ro f it  w as  sh a red  b y  b o th  sides. M ilita ry  In te llig en ce  a lso  s ta rted  
u p m a rk e t re s ta u ra n ts  an d  h o te ls  in  Y an g o n , M a n d a la y  o r B ag an , ta rg e tin g  fo re ig n  
cu sto m ers . M ilita ry  In te llig e n c e ’s b u sin e ss  b a s ic a lly  w as a  n ich e  m a rk e t, tak in g  
ad v an tag e  o f  th e  ch a n c e s  th e  n e w  o p e n -d o o r p o licy  p ro v id e d  to  e a rn  h a rd  cu rren cy .

In  a d d itio n  to  th e  n e w  in f lo w  o f  fo re ig n  in v e s tm e n t an d  tra v e lle rs , th e re  cam e  the  
w av es  o f  th e  in fo rm a tio n  age , w h ic h  b ro u g h t M ilita ry  In te llig e n c e  th e  g rea te s t 
e co n o m ic  o p p o rtu n itie s . In fo rm a tio n  in  th e  tw en ty  firs t c e n tu ry  m e a n t b u s in ess . M ilita ry  
In te llig en ce  d id  n o t fa il to  tak e  th is  ch an ce . H o w ev er, th e se  e c o n o m ic  o p p o rtu n itie s  
b ro u g h t ab o u t th e  w e a k n e sse s  th a t led  to  its d em ise .

3.4 Monopoly of Information Technology

3 .4 .1  M ili ta ry  In te llig e n c e  vs. C yb er  A c tiv ism
D u rin g  th e  d e m o c ra tic  u p ris in g  (o r fo r th e  m ilita ry  ‘th e  d is tu rb a n c e s ’) o f  th e  late 

1 9 8 0 ’s, K h in  N y u n t an d  M ilita ry  In te llig en ce  a g en ts  fo u n d  o u t th a t  c o m p u te rs  co u ld  be 
a so u rce  o f  th re a t to  th e ir  ex is ten ce . W h en  M ilita ry  a g en ts  ra id e d  th e  re s id e n c e  o f  บ  Y e 
H to o n , w h o m  th ey  su sp e c te d  o f  b e in g  a co re  m e m b e r su p p o rtin g  th e  re s is tan ce  
m o v em en t, th ey  fo u n d  a se t o f  c o m p u te r  eq u ip m e n t to g e th e r  w ith  flo p p y  d isk s. “ It w as 
fo u n d  th a t บ  Y e H to o n  u se d  a co m p u te r fo r k eep in g  reco rd s . H e u se d  a  p ro g ram m in g
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tech n iq u e  w h ic h  e n a b le d  h im  to  k eep  sec re t th e  file  d ire c to ry  w h ic h  in d ica ted  w h at 
k in d s o f  re co rd s  w e re  k e p t in  a  d isk e tte .” T h o se  reco rd s  a lle g e d ly  w e re  le tte rs , acco u n ts  
o f  e x p e n d itu re  on  th e  o rg a n iz a tio n a l se t-u p s  o f  h is  “u n d e rg ro u n d ” m o v em en ts . 13

I f  th is  w as  th e  firs t e n c o u n te r  fo r m an y  M ilita ry  In te llig en ce  ag en ts  w ith  a 
co m p u te r, th e ir  in v o lv e m e n t in  In fo rm a tio n  T e c h n o lo g y  w as la rg e ly  a  re a c tio n  ag a in st 
in te rn e t a c tiv ism  ta rg e tin g  th e  m ilita ry  g o v ern m en t. T he f irs t re g u la r  so u rce  o f  
in fo rm a tio n  o n  M y a n m a r av a ilab le  on  the  In te rn e t w as B u rm aN e t. A c c o rd in g  to  T iffan y  
D a n itz  an d  W arren  p  S tro b e l, B u rm aN e t to o k  sh ap e  in  n e ig h b o u rin g  T h a ila n d  in  
O c to b e r 1993. 14 A t th e  In te rn e t C en te r  o f  C h u la lo n g k o m  U n iv e rs ity , s tu d e n t D o u g las 
S tee le  p e ru se d  an  o n -lin e  U se m e t n e w sg ro u p  c a lled  soc. culture, th a i an d  s ta rted  p u ttin g  
to g e th e r rep o rts  o n  M y a n m a r  fro m  The B angkok P o st, The N a tio n  an d  o th e r so u rces and  
sen d in g  th em  o u t on  th e  In te rn e t w ith o u t co m m en t. S tee le  re c e iv e d  a  g ran t fro m  the  
S o ro s F o u n d a tio n 's  O p en  S o c ie ty  In s titu te  to  p u rch ase  m o d e m s an d  e le c tro n ic  m ail 
a cco u n ts  to  tra in  th e  la rg e  B u rm e se  ex ile  co m m u n ity  in  T h a ila n d  to  b e  ac tiv e  on -line .

B u rm a N e t w as s ig n if ic a n t in  n e tw o rk in g  m an y  p eo p le  fro m  M y a n m a r  in  ex ile  
a ro u n d  th e  w o rld  fo r th e  f irs t tim e , and  g iv in g  th em  th e  sam e u p -to -d a te  in fo rm a tio n  and  
a  m ean s to  c o m m u n ic a te . S tee le  w as q u o ted  as say in g  th e re  w ere  “ a  lo t o f  B u rm ese  in  
ex ile , b u t th e y  w e re n 't  to g e th e r  an d  th e  N e t a llo w s th em , in  o n e  w ay , to  be  to g e th e r."  15 * 
T h e  n u m b e r o f  e le c tro n ic  su b sc rib e rs  e x p an d ed  fro m  a  h an d fu l to  4 0 0  in  its  seco n d  year, 
un til it w as  no  lo n g e r p o ss ib le  to  k eep  track  o f  th e  read e rsh ip . T h is  w as th e  b eg in n in g  o f  
the  in te rn e t a c tiv ism  a g a in s t th e  m ilita ry  reg im e  th a t la te r e v o lv e d  in to  c a m p a ig n s  w h ich  
led  to  th e  M a ssa c h u se tts  se lec tiv e  p u rch as in g  leg is la tio n  o f  Ju n e  1996 an d  P ep si b o y co tt 
by  w h ic h  P ep si p u lle d  o u t co m p le te ly  from  M y a n m a r in  M ay  1997.

T h e  m ilita ry  g o v e rn m e n t fe lt th e  p ressu re . In  O c to b e r 1994, บ  T h au n g , w h o  w as 
th en  b a sed  a t th e  M y a n m a r E m b a ssy  in  W ash in g to n  D C  an d  w as la te r  a p p o in te d  as 
M in is te r  fo r S c ien ce  T ec h n o lo g y , re p o rte d  to  K h in  N y u n t ab o u t th e  n e w  in fo rm a tio n

13 M in is try  o f  In fo rm atio n , M yanm ar, T h e  C o n s p i r a c y  o f  T r e a s o n o u s  M i n i o n s  w i t h i n  t h e  M y a n m a r  

N a i n g - N g a n  a n d  T r a i t o r o u s  C o h o r t s  A b r o a d . ,  P 18 บ  Y e H toon w as ja ile d , and re leased  in 1992.
14 “N e tw o rk in g  D issen t: C yber-A c tiv is ts  U se the In ternet to P rom ote  D em ocracy  in B u rm a”

accessed  10 Janu ary  20 06  at h ttp ://w w w .ran d .o rg /p u b s/m o n o g rap h _ rep o rts /M R 1 3 8 2 /M R 13 8 2 .ch 5 .pd f,

P,M  .*1 « เ . P ,M

http://www.rand.org/pubs/monograph_reports/MR1382/MR1382.ch5.pdf


56

te c h n o lo g y  a n d  th e  in te rn e t a c tiv ism  w h ic h  w as g a in in g  m o m e n tu m  in th e  W est, 
su g g es tin g  th a t  th e  g o v e rn m e n t sh o u ld  re so rt to  th e  sam e m e th o d  to  co u n te r-a ttack . 16

W ith  K h in  N y u n t’s ap p ro v a l, M ilita ry  In te llig en ce  o p e n e d  o n e  a c c o u n t w ith  A O L  
(A m e ric a  O n  L in e ) w ith  fiv e  d iffe re n t lo g -in  n am es. M ilita ry  In te llig e n c e  o ffic e rs  m ade 
d irec t o v e rsea s  ca lls  to  d iffe re n t p ro v id e rs  in  th e  บ .ร . to  log  o n to  A O L  an d  u sed  e-m ails  
o r su rfed  th e  in te rn e t. “ O u r o rg a n iz a tio n  s ta rted  en g ag in g  in  c y b e r  w a rfa re  fro m  th en  
o n .” 17 U sin g  th e  a c co u n t, a  team  o f  a h an d fu l o f  s ta f f  e q u ip p e d  w ith  c o m p u te r  re la ted  
k n o w led g e  w as a ss ig n e d  to  sen d  o u t in fo rm atio n . T he sam e  y ea r, th e  p ro -d e m o c ra cy  
ac tiv is ts  h ad  to  c h o o se  w h e th e r  to  a llo w  th ese  re p re se n ta tiv es  o f  th e  m ilita ry  
g o v e rn m en t to  su b sc rib e  to  B u rm aN e t and  p o s t th e ir  m essag es . T h e y  d ec id e d  w as to  
a llo w  S L O R C  to  jo in ,  ‘in  th e  in te res ts  o f  free  sp eech  an d  fu ll d e b a te .’ 18

H a v in g  jo in e d  th e  n e w sg ro u p s , M ilita ry  In te llig en ce  sen t o u t fo u r o r fiv e  on  
av e rag e , so m e tim e s  u p  to  te n  s to rie s  d a ily , in c lu d in g  ex ce rp ts  fro m  N e w  L igh t o f  
M yanm ar, th e  In fo rm a tio n  S h ee t (o ffic ia l in fo rm a tio n  issu ed  by  M ilita ry  In te llig en ce ) 
and  re le v a n t s to rie s  p ic k e d  up  from  v a rio u s  n ew s ag en c ies. M ilita ry  In te llig en ce  agen ts  
w ere  w o rk in g  d a ily  in  th re e  sh ifts  o f  fo u r s ta f f  each . T w o  o f  th e  fo u r  se lec ted  ex cerp ts  
fro m  N ew  L igh t o f  M yan m ar, w h ile  th e  o th e r tw o  ch o se  w o rld  n e w s  fro m  th e  in te rne t, 
re le v a n t to  M y a n m a r, w o rld  ev en ts , an d  A S E A N . T h e  f irs t sh if t m o n ito re d  n ew s at 6 am  
in th e  m o rn in g , th e n  re p o rte d  th ro u g h  th e  D ep u ty  H ead  o f  th e  D e p a r tm e n t to  K h in  
N y u n t in  th e  m o rn in g  b rie fin g . A n  ag en t re ca lled , “H e w as w e ll b rie fed , an d  k n ew  w h at 
w as g o in g  o n  in  th e  w o r ld ” .19 T h e  team  th en  sen t o u t re le v a n t n ew s item s to  th e  new s 
g ro u p  on  th e  in te rn e t.

In O c to b e r 1995, w ith  K h in  N y u n t’s ap p ro v a l, M ilita ry  In te llig e n c e  se t up  a 
w eb site , w w w .m y a n m a r .c o m , reg is te red  in  L au re l M a ry la n d  w ith  th e  h e lp  o f  a 
B u rm e se -A m e rica n  c itizen . It fea tu red  p ic tu res  o f  th e  co u n try  an d  in fo rm a tio n  ab o u t 
to u rism , b u s in e ss  an d  d e v e lo p m e n t in  an  a p p a ren t e ffo rt to  p ro m o te  M y a n m a r’s im age 
as an  a ttra c tiv e  in v e s tm e n t an d  to u ris t d estin a tio n .

' 6 A u th o r’s in te rv iew  w ith  a fo rm er m ilitary  officer, Janu ary  2006  
A u th o r’s in te rv iew  w ith  a  fo rm er m ilitary  o fficer, Janu ary  2006

' 8 ‘N e tw o rk in g  D isse n t’, p i 36
19 A u th o r’s in te rv iew , Janu ary  2006

http://www.myanmar.com
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3.4.2 Eagle Group -  First E-mail Service in M yanmar
In  la te  1995 an d  in i  996  M y a n m a r saw  a su rge  in  in v es tm en t, a rr iv a ls  o f  fo re ig n  

b u s in e ssm e n  an d  to u ris ts . O n  10 Ju ly  1995, A u n g  S an  รนน K yi w as re le a se d  a fte r  6 
y ea rs  o f  h o u se  a rre s t. M y a n m a r w as seen  as th e  la s t fro n tie r  in  a n  e c o n o m ic a lly  g ro w in g  
S o u th eas t A sia . E v e n  th o u g h  รนน K y i h ad  u rg ed  fo re ig n  b u s in e sse s  to  w a it fo r p o litica l 
re fo rm s b e fo re  in v e s tin g  in  th e  c o u n try 20, th e re  w as n o w  a  c o n s ta n t f lo w  o f  fo re ig n  
b u s in e ssm e n  seek in g  fo r n e w  in v e s tm e n t o p p o rtu n itie s . T h e  m ilita ry  reg im e  p u rsu ed  its 
“o p en  d o o r p o lic y ” w h e re v e r  it su ited  th e ir  need s. P a t Jam es , a  n a tiv e  o f  T ex as  w h o  w as 
a  fo rm er h e lic o p te r  p ilo t  fo r o il e x p lo ra tio n  p ro jec ts  in  M y a n m a r, h a d  s ta rted  h is 
b u s in e ss  in  Y a n g o n  in  th e  ea rly  1 9 9 0 ’s. H e e s tab lish ed  a  g ro u p  o f  co m p a n ie s  ca lled  
E ag le  G ro u p , w h ic h  ex p a n d e d  fro m  café , in v e s tm e n t an d  rea l e s ta te  in to  In fo rm a tio n  
T ech n o lo g y .

A ro u n d  1993, he  b o u g h t a se t o f  iP S ta r  sa te llite  e q u ip m e n t21 fro m  S h in  S a te llite  22 
in  T h a ila n d  an d  b ro u g h t it  b ack  to  Y an g o n . U sin g  th e  e q u ip m e n t, he  se t u p  M y a n m a r’s 
firs t e -m a il se rv ice  sy s tem  in 1996, to g e th e r w ith  a  few  o th e r  ex p a tria te s . Jam es , h av in g  
w o rk ed  in  M y a n m a r  fo r 8 y ea rs , h ad  a  p len ty  o f  co n tac ts  w ith  th e  m ilita ry , e sp ec ia lly  
w ith  M ilita ry  In te llig e n c e  p e rso n n e l. Jam es reca lled , “ E ag le  G ro u p  ag re e d  w ith  the  
M ilita ry  In te llig e n c e  th a t  o u r c u s to m ers  w o u ld  be  o n ly  fo re ig n  e x p a tr ia te s  an d  no  
B u rm ese ; th a t M ilita ry  In te llig en ce  co u ld  free ly  co m e  in  an d  o u t o f  o u r o ffic e , an d  th a t 
M ilita ry  In te llig e n c e  w o u ld  tak e  fifty  p e rcen t o f  th e  p ro f it” .23

E a g le ’s e -m a il se rv ice  w as “o ffic ia lly  ille g a l” , b u t s in ce  it w as  th e  o n ly  e -m ail 
se rv ice  av a ila b le  fo r  th o se  w h o  co u ld  a ffo rd  it an d  sin ce  it “p ro f ite d  M ilita ry  
In te llig en ce  e c o n o m ic a lly , no  o n e  seem ed  to  m in d ” re c a lled  Jam es. E a g le  G ro u p  tra in ed  
h u m a n  re so u rc e s  b y  sen d in g  “m an y  B u rm ese  s ta f f  o f  E ag le  G ro u p ” to  S in g ap o re  o r 
M a la y s ia  fo r  In fo rm a tio n  T e c h n o lo g y  tra in in g  co u rses . E ag le  G ro u p  c h a rg e d  cu sto m ers  
U S  $1 p e r  k ilo b y te  o f  d a ta , w h ile  it w as co s tin g  o n e  U S  cen t, an d  th e  e c o n o m ic  fu tu re  
o f  th e ir  b u s in e ss  se e m e d  “v e ry  p ro m is in g ” . 24

20 R o b ert H orn  , “ Investo rs  ignore  p lea  by รนน K yi no t to  rush  h ea lo ng  into  B u rm a” A P, 29  July
1995

2' iP S T A R  sa te llite  te rm in a ls  co n sis t o f  a  sa tellite  m odem  and o u td o o r u n it (sa te llite  d ish ) set.
22 A n a ffilia ted  co m p an y  o f  Shin  C orp  w hich  P rim e M in iste r T h ak sin  S h in aw atra  founded  in 1984.
23 A u th o r’s in te rv iew  w ith  P at Jam es, 3 F ebruary  2006
24 A u th o r’s in te rv iew  w ith  P a t Jam es, 3 F ebruary  2006
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3.4.3 Setting IT  as Nation ’ร Priority
W h ile  M ilita ry  In te llig e n c e  s ta f f  w as en g ag ed  in  C y b e r w a rfa re , c o u n te r-a rg u in g  

w ith  th e  o p p o s itio n  cam p  o n  th e  in te rn e t, K h in  N y u n t to o k  s tep s to  d o m in a te  th e  IT  
sec to r b y  se ttin g  u p  n e w  re g u la tio n s  w h ic h  m ad e  th e  IT  in d u s try  as a  g o v e rn m e n t 
m o n o p o ly .

In  1996 th e  g o v e rn m e n t p a sse d  th e  C o m p u te r S c ien ce  D e v e lo p m e n t L a w  an d  
fo rm ed  th e  C o u n c il o f  M y a n m a r C o m p u te r D ev e lo p m en t, w h ic h  is a  s ta tu to ry  b o d y  
h a v in g  leg a l p o w e rs  an d  re sp o n s ib ilitie s  w h ich  in c lu d e  fo rm u la tio n  o f  p o lic ie s  fo r the  
g ro w th  o f  th e  IT  se c to r  an d  fo r p ro m o tin g  th e  u se  o f  IT  in  th e  co u n try . K h in  N y u n t 
b ecam e  C h a irm a n  o f  th e  C o u n c il. T h e  law  h as  o b jec tiv e s  su c h  as  c o n tr ib u tin g  to  the  
em erg en ce  o f  a  m o d e m  d e v e lo p e d  sta te  th ro u g h  co m p u te r  sc ien ce  an d  im p lem en tin g  
m easu re s  n e c e ssa ry  fo r th e  d e v e lo p m e n t an d  d isse m in a tio n  o f  c o m p u te r  sc ien ce  and  
te ch n o lo g y . T h e  law  a lso  la id  d o w n  th e  fo u n d a tio n s  fo r th e  g o v e rn m e n t’s m o n o p o ly .
It s tip u la te s  th a t th e  C o u n c il o f  M y a n m a r C o m p u te r D e v e lo p m e n t h a s  p o w e rs  to  
d e te rm in e  p o lic y  w ith  re sp e c t to  in fo rm a tio n  te c h n o lo g y  an d  “ to  a b o lish  an y  co m p u te r 
a sso c ia tio n  fo rm e d  o r e x is tin g  n o t in  co m p lian ce  w ith  th e  p ro v is io n s  o f  th is  law  o r any  
co m p u te r a s so c ia tio n  n o t fu n c tio n in g  in  co n fo rm ity  w ith  th e  p ro v is io n s  o f  th is  L aw .” 25

T h e  law  a lso  fo rb id s  an y o n e  fro m  p o sse ss in g  a  c o m p u te r  w ith o u t au th o riz a tio n  
from  th e  g o v e rn m en t. It s tip u la te s  th a t “w h o e v e r  im p o rts  o r  k eep s  in  p o sse ss io n  o r 
u tiliz e s  any  ty p e  o f  c o m p u te r  p re sc rib e d  u n d e r  su b -se c tio n  (a) o f  s e c tio n  26 , w ith o u t the  
p r io r  sa n c tio n  o f  th e  M in is try  o f  C o m m u n ica tio n s , P o s ts  an d  T e le g ra p h s  sh a ll, on  
co n v ic tio n  be  p u n ish e d  w ith  im p riso n m e n t fo r a te rm  w h ich  m ay  e x te n d  fro m  a 
m in im u m  o f  7 y ea rs  to  a  m a x im u m  o f  15 y ears  an d  m ay  a lso  b e  liab le  to  a  f in e ,” and  
th a t “ w h o e v e r  se ts  u p  a  c o m p u te r  n e tw o rk  o r co n n ec ts  a  lin k  in s id e  th e  co m p u te r  
n e tw o rk , w ith o u t th e  p r io r  sa n c tio n  o f  th e  M in is try  o f  C o m m u n ic a tio n s , P o s ts  and  
T e leg rap h s  sh a ll, on  c o n v ic tio n  be  p u n ish e d  w ith  im p riso n m e n t fo r  a  te rm  w h ic h  m ay  
ex te n d  fro m  a  m in im u m  o f  7 y ea rs  to  a  m ax im u m  o f  15 y ea rs  an d  m a y  a lso  be  liab le  to  
a f in e .” 26

25 K .J. Joseph , D e v e l o p m e n t  o f  E n a b l i n g  P o l i c i e s  f o r  T r a d e  a n d  I n v e s t m e n t  i n  t h e  I T  s e c t o r  o f  t h e  

g r e a t e r  M e k o n g  S u b - r e g i o n ,  U N  E conom ic and  Social C om m ission  for A sia  and the  Pacific  (B angkok: 
2 0 0 4 ) ,  E x tended  uned ited  version  accessed  at h ttp ://w w w .u n escap .o rg /tid /p ro jec ts /g m s.ap  on Feb 25 
2006*

26 see for deta ils  h ttp ://w w w .m y an m ar.co m .g o v /law s/co m p u terlaw .h tm l

http://www.unescap.org/tid/projects/gms.ap
http://www.myanmar.com.gov/laws/computerlaw.html


59

S e ttin g  th e  a g e n d a  to  p u rsu e  its o w n  In fo rm a tio n  T e c h n o lo g y , th e  m ilita ry  
g o v e rn m e n t se n t s ix  o ffic ia ls  to  th e  บ .ร . fo r co m p u te r tra in in g  co u rse s  in  1998. T h ey  
d ec la red  th e m se lv e s  to  th e  A m erican  au th o ritie s  as en g in ee rs  fro m  th e  M in is try  o f  P o st 
and  T e le c o m m u n ic a tio n  (M P T ), w h ich  w as o n ly  p a rtia lly  tru e  -  th re e  o f  th em  w ere  
M P T  o ffic ia ls  an d  th e  re s t w ere  from  M ilita ry  In te llig e n c e .27 T h e  six  p e rso n n e l w ere  
d iv id ed  in to  th ree  te am s o f  tw o  -  each  team  had  one  from  M P T  an d  th e  o th e r  from  
M ilita ry  In te llig en ce . T w o  o f  th e  team s rece iv ed  tra in in g  fro m  tw o  in te rn a tio n a lly  w ell- 
k n o w n  A m e ric a n  c o m p u te r  c o m p an ie s  fo r up  to  tw o  m o n th s . T h e  o th e r  team  w en t on  a 
s tu d y  to u r  a ro u n d  th e  co u n try , u p o n  th e ir  re tu rn , th o se  fro m  M P T  w ere  p u t in  ch arg e  o f  
se ttin g  up  an  In te rn e t S e rv ice  P ro v id e r (IS P ) fo r M P T . A  se t o f  e q u ip m e n t w as b o u g h t 
in  N o v e m b e r 1998 to  e s ta b lish  th e  f irs t o ffic ia l ISP  in  th e  co u n try .

3.4.4 M ilitary Intelligence9ร Takeover o f  Eagle Group
F o r E a g le  G ro u p , th e  n e w  reg u la tio n s  o f  1996 w e re  o m in o u s . M ilita ry  In te llig en ce  

till  th en  h ad  n o t o n ly  tu rn e d  a  b lin d  eye to  its ac tiv itie s  b u t w as  p ro f itin g  fro m  the  
se rv ice . B y  th is  law , E a g le  G ro u p ’s ac tiv itie s  w ere  n o w  o ffic ia lly  illeg a l b ecau se  it d id  
n o t h av e  an  o ffic ia l c o n c e ss io n  from  M P T . E ag le  G ro u p  h ad  g ro w n  rap id ly . B y  1999 it 
had  300  s ta ff, o f  w h ic h  80 w ere  em p lo y ed  in  the  IT  d ep a rtm en t. It w a s  d ev e lo p in g  a 
p lan  fo r an  e d u c a tio n a l in tran e t se rv ice  to  co n n ec t sch o o ls  in  re m o te  a rea s  v ia  v s  A T  
se rv ices  u s in g  S in g T e l’s ST-1 sa te llite .28 E ag le  G ro u p  g av e  d e m o n s tra tio n s  in  fro n t o f
2 ,0 0 0  sch o o l te a c h e rs , M ilita ry  In te llig en ce , A rm y ’s S ig n a l C o rp s  an d  th e  M in is try  o f  
E d u c a tio n  in  ea rly  1 9 9 9 .29 T h e  G ro u p  had  a lso  o b ta in ed  a  T o p  L ev e l D o m a in  ( d o t.m m ) 
an d  s ta rted  an  in te rn e t se rv ice  in  ad d itio n  to  e -m a il in  1999. Ja m e s  h ad  a  b ig g e r  p lan . 
“T he c o m p a n y  w as p re p a rin g  to  go  p u b lic  in  H o n g  K o n g  in  ea rly  2 0 0 0 . W e h ad  a lread y  
f in ish ed  a  v e ry  d e ta ile d  re p o rt fo r th a t to  be  m a te ria liz ed . I f  th e  p la n  h ad  g o n e  ahead , 
E ag le  G ro u p  w o u ld  h a v e  m ad e  p ro f it  ga in  o f  2 0 %  ev e ry  q u a rte r. W ith in  a  few  y ears , it 
w as a im in g  to  m a k e  ‘m illio n s  o f  d o lla rs” . T he  p lan  n e v e r m a te ria liz ed .

O n  14 D e c e m b e r 1999 , Jam es  an d  o th e r fo re ig n  s ta f f  w e re  su m m o n e d  to  M P T  
o ffice  to  n e g o tia te  a  fin a l d ea l fo r fu tu re  co o p e ra tio n  b e tw e e n  th e  tw o . A fte r  th ey  had

27 A u th o r’s in terv iew , Jan u ary  2006
28 Paul B u dde  C o m m u n ica tio n  P ty L td, M y a n m a r  ( B u r m a )  -  T e l e c o m s  M a r k e t  O v e r v i e w  &  

S t a t i s t i c s .  2 0 0 5  (B ucke tty , A ustralia : 20 06 ) p8
29 N e w  L i g h t  o f  M y a n m a r  , 6-7 January  1999
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arriv ed  an d  w ere  w a itin g  fo r th e  m ee tin g  to  sta rt, th ree  o ffic e s  o f  E ag le  G ro u p  w ere  
s im u lta n e o u s ly  ra id e d  in  th e ir  ab sen ce  by  M ilita ry  In te llig en ce  u n its . M a n y  o f  th e  local 
s ta f f  w ere  p u t u n d e r  h o u se  a rre s t an d  w ere  in te rro g a ted  an d  all th e  e q u ip m e n t, from  
co m p u te rs  an d  m o d e m s to  g en e ra to rs , w as co n fisca ted . Ja m e s  w as tre a te d  w e ll and  
n e v e r q u e s tio n e d , b u t h e  e sse n tia lly  h ad  to  c lo se  d o w n  h is  b u s in e ss  an d  le ft th e  co u n try  
in  m id  2 0 0 0 . “T h ey  n e v e r  e x p la in e d  th e  rea so n  fo r th e ir  d e c is io n  to  ra id  an d  te rm in a te  
o u r b u s in e ss  so  a b ru p tly ” . 30 A s fo r th e  co u n try  co d e , the  T o p  L ev e l D o m a in , w h ich  had  
b een  re g is te re d  in  th e  n am e  o f  E ag le  G ro u p , w as s ig n ed  o v e r  to  M P T . M P T  b ecam e the  
so le  ISP  p ro v id in g  in te rn e t an d  e -m ail se rv ice  in  th e  co u n try .

T h is  ep iso d e  d e m o n s tra te s  th e  in ce ssan t p a tte rn  o f  m ilita ry  in te rv en tio n s . M ilita ry  
In te llig en ce  a llo w e d  c e rta in  ac tiv itie s  to  co n tin u e  ev en  w h en  th e y  w e re  n o t in  
acco rd an ce  w ith  th e  law , as lo n g  as it b ro u g h t b en e fits . W h en  th ey  fe lt th e  n eed  to  
te rm in a te  it, th ey  d id  n o t h e s ita te  to  re so rt to  fo rce fu l in te rv en tio n . T h e  n e w  law  K h in  
N y u n t h ad  fo rm ed  sp e c if ic a lly  s ta ted  th a t it co u ld  a b o lish  a n y  co m p u ter  a sso c ia tio n  
fo r m e d  o r  ex is tin g  n o t in co m p lia n ce  w ith  the p ro v is io n s  o f  th is law .

3.5 Bagan Cybertech -  The Beginning of the End

3.5.1 The A rrival o f  the IT  age in Southeast Asia
T h e  la tte r  h a l f  o f  th e  1 9 9 0 ’ร saw  the  fast ex p a n s io n  o f  in te rn e t u sa g e  th ro u g h o u t 

the  w o rld . In  c o u n trie s  o f  th e  A sso c ia tio n  o f  S o u th  E as t A s ia n  N a tio n s  (A S E A N ), the  
fe rv e n c y  fo r IT  w as c a tc h in g  up . M y a n m a r b ecam e  a m e m b e r o f  A S E A N  in  1997. In 
th e  fo llo w in g  y e a r  a t th e  A S E A N  su m m it, lead ers  ag reed  to  im p ro v e  th e  In fo rm a tio n  
T e c h n o lo g y  in fra s tru c tu re . In  N o v e m b e r 1999, the  A S E A N  lead e rs  en d o rse d  th e  e- 
A S E A N  in itia tiv e . “ E -A S E A N  a im s to  d ev e lo p  a b ro a d -b a se d  an d  c o m p re h e n s iv e  
ac tio n  p la n  in c lu d in g  th e  p h y s ica l, leg a l, lo g is tica l, so c ia l an d  e c o n o m ic  in fra s tru c tu re  
n eed ed  to  p ro m o te  an  A S E A N  e -sp ace , as p a rt o f  an  A S E A N  p o s itio n in g  an d  b ran d in g  
s tra teg y . E -A S E A N  w o u ld  co v e r the  eco n o m y , so c ie ty  an d  g o v e rn m e n t.” 31

3° A u th o r’s in te rv iew  w ith  Jam es, January  2006
31 “T o w ard  E -A S E A N ” , M an ila , N o v em b er 1999, accessed  h ttp ://w w w .asean sec .o rg /6 2 6 8 .h tm  

accessed  on 3 M arch , 2006

http://www.aseansec.org/6268.htm
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K h in  N y u n t fo re sa w  a h u g e  p o ten tia l in  w h a t IT  co u ld  b rin g  to  h is  c o u n try ’s 
b a tte red  eco n o m y . A c c o rd in g  to  th e  IT  M aste r  P la n  fo r 2 0 1 0  d ra fted  in  2 0 0 2  by  
M y an m ar C o m p u te r  S c ien ce  D e v e lo p m e n t C o u n c il, o f  w h ich  he  se rv e d  as  C h a irm an , 
“ IT  w ill su re ly  p lay  an  im p o rta n t ro le  in  im p lem en tin g  th e  p o litic a l, e c o n o m ic  and  
socia l o b je c tiv e s  in  M y an m ar. IT  w ill be  the  b a s ic  in p u t fo r  e c o n o m ic  d ev e lo p m en t. ” 
“ T h e  v a lu e  o f  IT  p ro d u c ts  an d  se rv ices  is ex p ec ted  to  reach  $2  tr ill io n  in  th e  tw en ty  first 
cen tu ry  fro m  $ 5 30  b illio n  in  1996. W h ile  th e  w o rld  IT  in d u s try  is e x p e c te d  to  g ro w  10 
p e r c en t an n u a lly , it is ex p ec ted  to  h av e  20  p e rc e n t an n u a l g ro w th  in  th e  S o u th  E ast A sia  
re g io n ” .32 W h ile  ca llin g  fo r  c rea tin g  an  “ en v iro n m en t fo r fa ir  c o m p e titio n ” , M ilita ry  
In te llig e n c e ’s p lan  to  c rea te  th e  firs t se m i-g o v e rn m e n t jo in t  v e n tu re , w h ic h  w o u ld  
u n d e rtak e  n a tio n -w id e  IT  in fra s tru c tu re  co n s tru c tio n , w as u n d e r  w ay .

3.5.2 The Grey Start o f  Bagan Cybertech
A s th e  f irs t se m i-g o v e rn m e n t jo in t  v en tu re , th e  b ra in c h ild  o f  K h in  N y u n t w as 

ca lled  B ag an  C y b e rtech . T h ere  d o es  n o t seem  to  h av e  b e e n  an y  o ffic ia l d ay  fo r the  
e s ta b lish m e n t o f  B a g a n  C y b e rtech  C o. L td , o r a c lea r  e x p la n a tio n  as to  h o w  it w as 
fo rm ed . A t b e s t th e re  is a  v e ry  sk e tch y  o u tlin e . A cco rd in g  to  th e  M ya n m a r  
E n cyc lo p a ed ia  o f 2 0 0 3  (p u b lish e d  by  M y a n m a r B o o k  S o c ie ty , o w n e d  b y  th e  M in is try  o f  
In fo rm a tio n ), B ag an  C y b e rte c h  “ is a  se m i-g o v e rn m e n t o rg a n iz a tio n , jo in tly  fo rm e d  w ith  
M y a n m a r C o m m u n ic a tio n  E n te rp rise  and  th e  p riv a te  IT  C o m p an ie s . T h e  e -N a tio n a l 
T ask  F o rce  fo rm e d  in  O c to b e r  2 0 0 0  w as tra n s fo rm e d  as B a g a n  C y b e r te c h .” Yangon  
D ire c to ry  e x p la in s , “ B a g a n  C y b ertech , a se m i-g o v e rn m e n t b u s in e ss  e n te rp rise  fo rm ed  
in  2 0 0 0 , e m e rg e d  as a  seco n d  IS P  and  m ad e  em ail an d  In te rn e t a cce ss  av a ilab le  to  a 
la rge  p a rt o f  th e  lo ca l p o p u lace . “  33 B ag an  C y b e r te c h ’s w e b s ite  o n ly  ad d s  to  the  
co n fu s io n  by  g iv in g  tw o  d a tes , S ep tem b er 2 0 0 0  an d  F e b ru a ry  2001 as d a te s  o f  
“ fo u n d in g  B a g a n  C y b e rte c h  C o .,L td ” . 34 T h is  g rey n ess  is p re c ise ly  b e c a u se  B ag an  
C y b e rtech  o rig in a lly  e m e rg e d  as a p u re ly  M ilita ry  In te llig e n c e -o w n ed  g ro u p  in  its early  
stage  an d  o n ly  la te r b e c a m e  a  se m i-g o v e m m e n ta l en te rp rise .

32 K .J. Josh , p i 49 -152
33 Pub lic  R ela tion  and  In fo rm atio n  D epartm ent, Y an go n  C ity  D ev e lo pm en t C om m ittee , Y a n g o n  

D i r e c t o r y  2 0 0 4  (Y ango n , 2003)
34 h ttp ://w w w .bagan .n e t.m m /co m p an y /m iles to nes.a sp , accessed  on 5 Jan u ary  2006

http://www.bagan.net.mm/company/milestones.asp
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A c c o rd in g  to  re lia b le  so u rces , M ilita ry  In te llig en ce  fo u n d e d  B a g a n  C y b e rtech  in  
ea rly  2000 . It w as  n o t an  o ffic ia lly  reg is te red  co m p an y . B a g a n  C y b e rte c h  w as to  
b eco m e  an  in d e p e n d e n t IS P , seco n d  to  M P T . T h e  licen se  fo r th e  IS P  w as g ran ted  to  
M ilita ry  In te llig e n c e  w ith in  the  D e fen ce  M in is try  by  M P T . B a g a n  C y b e rte c h  s ta rted  a 
w eb  p o rta l, < b a g a n .n e t.m m >  in  M ay  2000 . T h e  m a in  o ffic e rs  in  ch a rg e  o f  B ag an  
C y b e rtech  w e re  th e  H ead  o f  E x te rn a l A ffa irs  D ep a rtm en t, B rig . G en . T h e in  S w e an d  the  
D ep u ty  H ead  o f  IT  D e p a rtm e n t, C ol. T in  O o , b o th  o f  w h o m  w o u ld  b eco m e  b o ard  
m em b ers  o f  B ag an  C y b e rte c h  w h en  it w as o ffic ia lly  lau n ch ed . T h e in  S w e w as one  o f  
th e  k ey  f ig u re s  w h o  in c o rp o ra te d  an d  m an ag ed  n e w  M ilita ry  In te llig e n c e  eco n o m ic  
u n d e rtak in g s . In  1997 th is  b u s in e ss  m in d ed  sen io r o ffic e r  d e sc r ib e d  a  n e w  p o lic y  as 
“P ro d u c tiv e  E s ta b lish m e n t” re a d y  fo r tim es o f  “p eace  o r w a r”  in  th e  p o s t-C o ld  W ar era. 
It w as  to  re v iv e  th e  T atm adaw  as a  m a jo r p la y e r  in  th e  n ew  m a rk e t-o r ie n te d  eco n o m ies  
b o th  th ro u g h  its in v o lv e m e n t in  in d iv id u a l p ro jec ts  an d  a n e w  m ilita ry  -b a c k e d  
co m p an y  su ch  as U M E H  as n o te d  p r e v io u s ly .35 T h e in  S w e h a d  e m b a rk e d  o n  
m a te ria liz in g  w h a t he  h a d  a d v o ca ted  th ro u g h  B a g a n  C y b ertech .

3.5.3 IT  Business M onopolized and Personalized
M ilita ry  In te ll ig e n c e ’s b u s in e ss  p a r tn e r  in  B ag an  C y b e rte c h  w as g o in g  to  be  none  

o th e r th a n  th e  so n  o f  K h in  N y u n t. K h in  N y u n t an d  h is w ife  D a w  K in  W in  S hw e p laced  
an  a d v e rtise m e n t in  th e  o ffic ia l g o v e rn m en t p ap e r, N ew  L ig h t o f  M yan m ar, in  F eb ru a ry  
1998. It w as  an  a n n o u n c e m e n t d iso w n in g  one  o f  th e ir  tw o  so n s, Y e N a in g  W in , fo r “ h is 
in ex cu sab le  d e e d ” , w ith  th e  s ig n a tu re  o f  b o th  p a re n ts .36 Y e N a in g  W in  h ad  m arried  a 
S in g ap o rean  a ir  h o s te ss  w h o  u sed  to  fly  on  M y a n m a r’s flag  c a rr ie r  M y a n m a r A irw ays. 
T he a n n o u n c e m e n t w as  u n d e rs to o d  as K h in  N y u n t’ร g e s tu re  o f  c o n d e m n in g  h is  so n  for 
m a rry in g  a  fo re ig n e r. K h in  N y u n t h ad  so o ften  p o rtra y e d  A u n g  S an  รนน K yi as a 
c o n sp ira to r  w ith  th e  W e s t b ecau se  o f  h e r m arriag e  to  a  B ritish  sch o la r. A n o th e r  p o ss ib le  
e x p la n a tio n  w as th a t  a  c lau se  in  th e  d ra fted  n ew  c o n s titu tio n  s tip u la te d  th a t th o se  w ho  
m a rry  fo re ig n e rs , as w e ll as th e ir  p a ren ts , c an n o t be  in c lu d ed  in  th e  g o v e rn m en t. 
W h a tev e r re a so n s  th e re  w ere , th o u g h , it w o u ld  so o n  ap p e a r to  b e  a  m ere  gestu re .

35 T he in  Sw e, ‘T he R o le  o f  the  A rm ed F o rces’, in M in istry  o f  D efence , H um an  R esource  
D eve lopm en t and  N a tio n -B u ild in g  in M yanm ar (Y angon, 1997), P 158, c ited  in R o b ert H. T ay lo r (ed), 
B u r m a :  P o l i t i c a l  E c o n o m y  u n d e r  M i l i t a r y  R u l e , p 2 2

36 N e w  L i g h t  o f  M y a n m a r ,  25 F ebruary  1998
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A fte r  M ilita ry  In te llig e n c e  e s tab lish ed  B ag an  C y b e rtech , Y e N a in g  W in  se t up  a 
co m p an y  n am ed  M a y k h a  N e tw o rk  P te  L td  in  Jan u a ry  2 001 . M a y k h a  N e tw o rk  and  
B ag an  C y b e rte c h  m ad e  a  jo in t  o p e ra tio n a l deal in  A p ril 2 0 0 1 . T h e  ag re e d  d eal w as th a t 
M ay k h a  w o u ld  p ro v id e  a ll fa c ility  and  te ch n ica l s ta f f  to  B a g a n  C y b e rtech , w h ich  he ld  
the  licen se  to  be  th e  ISP . U n d e r th e  ag reem en t, th ey  se t up  w h a t th e y  c a lled  a  “ sem i­
g o v e rn m e n t jo in t-v e n tu re ” .37 A  co m p an y  w ith  th e  o ffic ia l n am e  B agan  C yb ertech  ID C  
a n d  T e lep o rt w as e s ta b lish e d  in  D e cem b er 2 001 . A t th is  m o m e n t, Y e N a in g  W in  
b ecam e  th e  C h ie f  E x e c u tiv e  O ffice r  o f  B ag an  C yb ertech .

N e ith e r  B a g a n  C y b e r te c h ’s b u s in e ss  dea ls  n o r th e  d e ta ils  o f  h o ld e rs  o f  th e  shares 
w ere  m ad e  p u b lic . R e lia b le  so u rces  su g g es t th a t M ilita ry  In te llig e n c e , o n  b e h a lf  o f  the  
D efen ce  S e rv ice s , h e ld  3 0 %  o f  th e  sh a res , w h e rea s  th e  o th e r 7 0 %  w ere  h e ld  by  M ay k ah  
N e w to rk  L td . In  2 0 0 2 , w h e n  th e  co m p an y  w as ex p an d in g  rap id ly , m o re  in v es to rs  sta rted  
ca sh in g  in  o n  th e  b u s in e ss . M ilita ry  In te llig en ce  k ep t 30% , an d  o n e  o f  th e  m a jo r  p riv a te  
b an k s  o f  M y a n m a r, K a n b a w z a  b an k , ch ip p ed  in  15% . S o m e sh a reh o ld e rs  in c lu d in g  
fo re ig n  te c h n ic ia n s  o f  B ag an  C y b e rtech  h e ld  15% , and  th e  o th e r  4 0 %  w as h e ld  by 
M ay k ah  N e tw o rk . A c c o rd in g  to  so u rces , th e  s ize  o f  in v e s tm e n t to ta lle d  20  m illio n  U S D . 
Its cap ita l w as e n o rm o u s  by  M y a n m a r s ta n d a r d .38 T h is  is by  fa r th e  b ig g e s t sing le  
b u s in e ss  M ilita ry  In te llig e n c e  w as in v o lv ed  in.

B y  th is  tim e , B a g a n  C y b e rtech  h ad  a B o a rd  o f  D irec to rs  w ith  fo u r  m e m b e rs  from  
M ilita ry  In te llig e n c e , n a m e ly  B irg . G en . T h e in  S w e, C ol. T in  O o , M aj. T h e in  W in  and  
M aj. T h e ik  S oe. T h e  sh a res  w ere  in  th e ir  in d iv id u a l n am es, a lth o u g h  th e  licen se  fo r ISP 
w as in  th e  n am e  o f  M ilita ry  In te llig en ce  on  b e h a lf  o f  th e  D e fe n c e  S e rv ices . T h is  “ co u ld  
have  b e e n  th e  p e rfe c t ta rg e t o f  a tta ck  by  th e  m ilita ry  le ad e rsh ip  i f  o r w h e n  th ey  ch o se  to  
do  so ” ,39 fo r th e  in d iv id u a ls  a p p ea red  to  m o n o p o lize  th e  p ro f it  o f  th e  n e w  b u sin ess .

3.5.4 M yanm ar as Potential Market
W h ile  M ilita ry  In te llig e n c e  w as p reo c c u p ie d  w ith  th e  id ea  o f  d ev e lo p in g  IT  in  

M y an m ar, reg io n a l p lay e rs  su ch  as T h a ilan d  and  S in g ap o re  v ie w e d  M y a n m a r as an

37 A  published  in terv iew  w ith  B agan  C ybertech  A dm in istra tive  D irec to r, (C o l.) T in  O o, L i v i n g  

C o l o u r  M a g a z i n e ,  no. 82, M arch  2002
38 A u th o r’s in terv iew , Janu ary  2006
39 A u th o r’s in terv iew , Janu ary  2006
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a ttrac tiv e  m a rk e t w ith  g re a t p o te n tia l a t th e  th re sh o ld  o f  tw e n ty  f irs t cen tu ry . M y a n m a r 
h ad  a p o p u la tio n  o f  f if ty  th ree  m illio n  w h ere  w ith  a  te le p h o n e  d e n s ity  o f  o n ly  0 .6 %  and  
in te rn e t u se rs  e s tim a te d  o n ly  to  be  a ro u n d  5 0 ,0 0 0 .40 T h e  te le c o m m u n ic a tio n  in d u s try  in  
gen e ra l is t ig h tly  re g u la te d  b y  all co u n trie s  b ecau se  it has d ire c t lin k s  w ith  n a tio n a l 
secu rity . B u s in e ss  d e p e n d s  on  c o n cess io n s  fro m  th e  g o v e rn m e n t o r  re g u la to ry  au th o rity  
an d  th u s  m ak es  th e  in d u s try  d e e p ly  in te rtw in ed  w ith  p o w er. I f  a  p o litic ia n  (o r a  m ilita ry  
g en era l, in  the  case  o f  M y a n m a r)  h o ld s the  p o w e r to  m o n o p o lise  th e  c o n cess io n s , he  or 
she  co u ld  m ak e  m o n e y  by  se llin g  o r u tiliz in g  th e  p ow er.

F o r T h a ila n d ’s S h in  S a te llite  (a  p u b lic  co m p an y  a ffilia te d  w ith  S h in  C o rp  P ic , the  
te le c o m m u n ic a tio n  g ro u p  o r ig in a lly  e s tab lish ed  by  c u rre n t T h a i P rim e  M in is te r  T h ak sin  
S h in aw a tra  in  1984), th e  f irs t g ro u n d b reak in g  d ea l w ith  M y a n m a r’s m ilita ry  
g o v e rn m e n t c am e  in  1998 w h en  M y a n m a r’s n a tio n a l te le v is io n  M R T V  sw itc h e d  th e  
b ro a d c a s tin g  sa te llite s  fro m  H o n g  K o n g ’s A sia sa t to  S h in  S a t’s T h a ico m . S ince  th en  
th ro u g h o u t th e  p e r io d  o f  T h a s k in ’s ad m in is tra tio n  u p  to  th e  tim e  o f  w ritin g , S h in  
S a te llite ’s d e a lin g s  w ith  th e  M y a n m a r’s reg im e  re p e a te d ly  a p p e a re d  in  h e a d lin e s  in  T hai 
n ew sp ap e rs , a t t im e s  w ith  to n es  o f  c ritic ism . E x e c u tiv e s  o f  S h in  S a te llite  have  
freq u en tly  w ritte n  to  n e w sp a p e rs  in  re sp o n se  to  th e  c ritic ism s. O n  20  Ju n e  2 0 0 2 ,
Y o n g s it R o js r iv ic h a ik u l, th en  C h ie f  C o m m erc ia l O ffice r  an d  V ice  P re s id e n t 
(M a rk e tin g -S a le s )  d e fe n d e d  th e  dea ls  o f  th e  co m p an y ; “ O u r sa le s  te am  sp e n t a  lo t o f  
tim e  in  R an g o o n  a  fe w  y ea rs  e a r lie r  to  do  th e  w o rk  to  w in  th e  c o n tra c t ( o f  M R T V ’ร 
sw itch  to  T h a ic o m ) “ 41an d  s tre ssed  th a t P rim e  M in is te r  T h a k s in  h a d  n o th in g  to  do  w ith  
the  deal.

W h e th e r P rim e  M in is te r  T h ak s in  d id  o r d id  n o t in flu en ce  th e  b u s in e ss  p o lic y  o f  
S h in  S a te llite , it w as  a p p a re n t th a t K h in  N y u n t ad m ired  th e  w ay  its  n e ig h b o u rin g  
T h a ilan d  w as h e a d in g  w ith  its  te le c o m m u n ic a tio n  an d  in fo rm a tio n  te c h n o lo g y . K h in  
N y u n t, o n  h is  f irs t o ff ic ia l tr ip  to  B an g k o k  in  S ep tem b er 2 0 0 1 ,42 v is ite d  S h in  S a te llite ’s 
T h a ico m  sa te llite  s ta tio n  to  see th e  p ro cess  o f  T h a ila n d ’s h ig h  te c h  c o m m u n ic a tio n  
in d u s try  “ as a m o d e l fo r d e v e lo p m e n t in  h is o w n  c o u n try ” , a c c o rd in g  to  th en  T hai

40 P resen ta tion  m ade by a s ta f f  o fficer o f  M yanm ar Posts and T e leco m m u n ica tio n  D epartm en t at 
A PT  S em inar on IC T  T ech n o lo g ies  and B roadband  A pplications, A u gust 2 005 .

4' Y o ngsit R o js riv ich a ik u l’ร le tter to  T h e  N a t i o n ,  20 June 2002
42 H e w as g iven  au d ience  w ith  H M  K ing  B hum ipol o f  T h ailan d  at the  R o y al Palace.
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D efen ce  M in is te r  C h a v a lit Y o n g c h a iy u d h  sa id .43 S ev en  m o n th s  la te r, S h in  S a te llite  
s ig n ed  a  th ir te e n  m illio n  U S D  d eal w ith  B ag an  C y b ertech . U n d e r  th e  co n trac t, B ag an  
C y b e rtech  w o u ld  p u rc h a se  a  c o m p le te  iP S T A R  sy stem  p a c k a g e , in c lu d in g  an  iP S T A R  
g a tew ay  an d  5 ,0 0 0  te rm in a ls , fo r th e  p ro v is io n  o f  ru ra l te le p h o n y  se rv ic e s  th ro u g h o u t 
M y an m ar. It w a s  K h in  N y u n t’s so n  an d  C E O  o f  B ag an  C y b e rte c h , Y e  N a in g  W in , w ho  
in k ed  th e  d ea l w ith  S h in  S a te llite , s ta tin g  “ W e h av e  c o n fid e n c e  in  iP S T A R  tech n o lo g y  
and  w ill d e p lo y  iP S T A R  u se r  te rm in a ls  fo r fo u r m a jo r  p ro jec ts , in c lu d in g  a  ru ra l 
te lep h o n y  p ro je c t fo r  m o re  th an  3 ,0 0 0  v illa g e s  th a t still h av e  no  c o m m u n ic a tio n  
se rv ic e s .” 44 It is o f  in te re s t to  n o te  th a t a  d ay  ea rlie r , N ew  L igh t o f  M yan m ar  rep o rted  
o n ly  on  “th e  c o o p e ra tio n  a g re e m e n t s in g ed  b e tw e e n  B ag an  C y b e rte c h  an d  S h in  S ate llite  
in  Y a n g o n ” . It d id  n o t say  th a t it w as a  b ig  sh o p p in g  d ea l fo r B a g a n  C y b e rte c h , b u t on ly  
th a t it w as fo r  “ c o o p e ra tio n ” b e tw e e n  th e  t w o .45

3.5.5 Cordial Relationship with Thailand
K h in  N y u n t’s c o rd ia l re la tio n sh ip  w ith  T h a ila n d ’s P rim e  M in is te r  T h a k s in  w as a 

n ew  p o w e r b ase  fo r K h in  N y u n t, as p re ssu re  o n  M y a n m a r’s m ilita ry  g o v e rn m e n t from  
th e  in te rn a tio n a l c o m m u n ity  m o u n ted .

O n  30  M a y  2 0 0 3 , A u n g  S an  รนน K y i, w h o  h ad  b e e n  re le a se d  fro m  h o u se  a rre s t a 
y ea r b e fo re , w as  a tta c k e d  by  a  p ro -g o v e rn m e n t m o b  an d  w as d e ta in e d  in  D ep ay in , 
S ag a in  D iv is io n . S he  h ad  b een  tra v e llin g  a ro u n d  th e  co u n try  sp e a k in g  to  p e o p le  in  each  
reg io n . A c c o rd in g  to  th e  m ilita ry  g o v e rn m en t, th e  N L D  en to u rag e  c la sh e d  w ith  an ti- 
N L D  c iv ilia n s  an d  fo u r p e o p le  w ere  k illed . T h u s, fo r th e  sak e  o f  รนน K y i’s safe ty , she 
w as p u t u n d e r  g o v e rn m e n t cu sto d y . She w as b ro u g h t b ack  to  Y a n g o n  in  a  m ilita ry  
h e lic o p te r  an d  p u t in to  a  fac ility  at In se in  p riso n . M an y  ac c u se d  th e  m ilita ry  g o v e rn m en t 
o f  h av in g  m ad e  a  c a re fu lly  p la n n e d  a ttack . T h e  บ . ร. S ta te  D e p a rtm e n t S p o k esm an  
R ich a rd  B o u c h e r  w e n t as fa r as n o tin g  th a t “ th e  n e w  p rim e  m in is te r  (S o e  W in ) w as 
rep o rted ly  d ire c tly  in v o lv e d  in  th e  d ec is io n  to  ca rry  o u t th e  b ru ta l a tta ck  o n  A u n g  S an  
รนน K yi o n  M a y  30 , 2 0 0 3 .” I f  th is  w as a  p lan n ed  a ttack , th e  tim in g  w as  ca re fu lly  
ch o sen  so th a t  it w o u ld  c o in c id e  w ith  th e  p lan n ed  v is it  o f  U N  E n v o y  T an  S ri R a z a l i .46

** 4 September 2001, AP
44 Shin S a te llite ’ s press release on 15 M ay 2002
45 New Light o f Myanmar, 14 M a y  2002.
46 M ya n m a r’ s possible chairm anship  o f  A S E A N  in 2006 was in m any peop le ’ s m ind at th is tim e 

already. Tan Sri Razali fe lt tha t “ M yanm ar could not possib ly  cha ir A S E A N  i f  the m ilita ry  w o n ’t change
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F o r K h in  N y u n t, as  th e  fro n t m an  o f  th e  g o v e rn m e n t d e a lin g  w ith  th e  o u ts id e  
w o rld , th e  e v e n t c a u se d  m o u n tin g  p ressu re . C o lin  P o w e ll, th e n  บ .ร . S ec re ta ry  o f  S ta te  
ca lled  th e  m ilita ry  g o v e rn m e n t “ a b u n c h  o f  th u g s” a t th e  A S E A N  R e g io n a l F o ru m  in 
P h n o m  P en h , C a m b o d ia  in  Ju n e , an d  th is  w as fo llo w e d  b y  th e  s tre n g th e n in g  o f  
eco n o m ic  san c tio n s  b y  th e  B u sh  a d m in is tra tio n  in  A u g u s t 2 0 0 3 . T h a ila n d ’s P rim e  
M in is te r  T h a k s in  cam e  fo rw a rd  to  d e fen d  K h in  N y u n t a g a in s t th e  b a rra g e  o f  c ritic ism  
fro m  th e  W est. 47

W h en  T h a ila n d  h o s te d  th e  A P E C  su m m it in  B a n g k o k  in  O c to b e r  2 0 0 3 , the  
w o r ld ’s ey es w e re  o n  w h a t บ .ร . P re s id e n t G eo rg e  พ .  B u sh  h a d  to  say  to  M y a n m a r’s 
m ilita ry  g o v e rn m e n t re g a rd in g  A u n g  S an  รนน K y i an d  to  A S E A N , w h ic h  h ad  tak en  a 
so ft s tan ce  to w a rd  M y a n m a r. P rim e  M in is te r  T h a k s in  v o lu n te e re d  to  re p re se n t th e  v o ice  
o f  A S E A N  in  th e  b ila te ra l ta lk  w ith  P re s id e n t B u sh . A S E A N  lead e rs  a g re e d  to  
T h a k s in ’s p ro p o sa l. H is  p o s itio n  w as th a t “w e h av e  to  live  w ith  M y a n m a r  as a 
n e ig h b o u r, w h ic h  is d iffe re n t from  A m erica . W e h av e  to  d ea l in  a  d iffe re n t w ay  b u t the 
u ltim a te  g o a l to  e n c o u ra g e  d e m o c ra tiz a tio n  in  M y a n m a r is  th e  sam e  as A m e ric a ” .

T h e  u .s .-T h a ila n d  re la tio n sh ip  co u ld  n o t b e  b e tte r  a t th e  tim e . T w o  m o n th s  p rio r  
to  th e  A P E C  su m m it, T h a ila n d  co o p e ra ted  w ith  th e  u.s. to  su c c e ss fu lly  a rre s t H am b a li, 
one  o f  th e  a lle g e d  m a s te rm in d s  o f  th e  B ali b o m b in g  o f  2 0 0 2 , in  h is  h id in g  in  A y u ttay a , 
C en tra l T h a i la n d .48 T h a ila n d  h ad  a lread y  d isp a tc h e d  fo u r h u n d re d  so ld ie rs  to  th e  c ity  o f  
K arb a la , c e n tra l Iraq , in  c o o p e ra tio n  w ith  th e  บ .ร . in  its  e ffo rts  to  re b u ild  Iraq . T h ak sin

any o f  the status quo”  and had in his m ind  to have that as leverage in persuading the m ilita ry  governm ent. 
In te rv iew , 26 M a y  2003, 4 days before the inc ident in D epayin, K ua la  L u m p u r, M alaysia .

T h a ks in ’ s q u a lifica tio n  as the new regional leader was a m uch w ritte n  and debated issue both in 

the press and academ ic c irc le , such as ‘Thaksin  stakes a c la im  to be the reg ional leader’ b y  S im on 
M ontlake , South C h ina  M o rn in g  Post, H ong K ong  on 23 O ctober 2003, o r ‘T ha iland : T haksin  is r id in g  
h igh -m a yb e  too h ig h ’ by P h ilip  B o w rin g , In ternationa l H era ld  T ribune , 7 January 2004. Jennifer A m y x  
argues in her paper “ A  R egional B ond  M a rke t fo r East Asia? The E v o lv in g  P o litica l D ynam ics o f  
R geional F inancia l C oopera tion”  (P a c ific  E conom ic Papers, N o. 342, 2004, A us tra lia n  N a tiona l 
U n ive rs ity ); ‘ In  his ro le  on the bond m arket in itia tive , T haksin  is also c le a rly  p o s itio n in g  h im s e lf to 
emerge as the new  p o litic a l leader w ith in  A S E A N . Form er reg ional leaders such as S ingapore ’ s Lee Kuan 
Y e w  and M a la ys ia ’ s M a h a th ir b in  M oham ed have now  retired. Indonesia ’ s M egaw ati Sukarnoputri is 
w eak and s trugg ling  fo r p o lit ic a l su rv iva l. T haksin  c lea rly  seeks to  f i l l  the reg iona l leadership vacuum  
w ith  his proposals to  make A s ia  strong and independent through measures such as the developm ent o f  an 
Asian bond m arket. ‘

48 B a li B o m b in g  to o k  place in Kuta , B a li, Indonesia on 12 O ctober 2002, k il l in g  202. I t  was called 
“ 9/11 fo r A u s tra lia ”  because the highest to ll,  88, was the A ustra lians. R iduan Isam uddin, better know n as 
H am bali, was sought after by the บไร. as the leader o f  the Indonesian Is lam ic  m ilita n t g roup J1 (Jemmah 
Is lam iyah) w ho  was said to  have the close tie  w ith  A1 Qaeda.
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w as co n fid e n t in  h is  d e fe n c e  o f  A S E A N ’s p o s itio n  in  h is  ta lk s  w ith  P re s id e n t B ush . 
(B u sh  co u ld  n o t e v e n  p ro n o u n c e  รนน K y i’s n am e  p ro p e rly  in  fro n t o f  lau g h in g  rep o rte rs  
in  p r io r  to  th e  b ila te ra l ta lk .)  “ W e ta lk ed  ab o u t a w id e  ran g e  o f  is su e s , in c lu d in g  B u rm a  
an d  o u r d eep  d e sire  fo r freed o m  to  tak e  p lace  in  B u rm a. W e ca re  d e e p ly  a b o u t A u n g  
S an  รนน K yi an d  th e  s ta tu s  o f  A u n g  S an  รนน K y i, an d  w e w o u ld  lik e  to  see h er free. I 
a p p rec ia te  th e  sy m p a th e tic  h e a rin g  I g o t from  th e  P rim e  M in is te r .W e  sh are  th e  sam e 
goal; th e  g o v e rn m e n t a ssu re d  US o f  th a t, an d  I th a n k  h im  fo r th a t”  49, P re s id e n t B u sh  
rem a rk e d  a fte r  th e  m ee tin g . It w as  a  su ccess  fo r T h ak sin .

“T h a k s in  is O K ” , a d m itte d  one  M ilita ry  In te llig en ce  o ff ic e r  in  Y a n g o n  a fte r  the  
A P E C  su m m it, “w e  w ere  th a n k fu l fo r th a t (h is  d e fen ce ). A s lo n g  as w e  d o n ’t have  
m a jo r p ro b le m  a t th e  b o rd e r, T h a ila n d  is f in e ” . A n o th e r  o ff ic e r  sa id  o f  T h a k s in , “ frien d s 
in  n eed  a re  f r ien d s  in  d e e d ” .50

T h e  re la tio n sh ip  b e tw e e n  M y a n m a r an d  T h a ila n d  w as fu r th e r  e n h a n c e d  w h en  the 
B ag an  S u m m it, o n  T h a k s in ’s in itia tiv e , w as h e ld  one  m o n th  a f te r  th e  A P E C  su m m it, in  
th e  an c ie n t c ity  o f  B a g a n  in  N o v e m b e r 2003 . T h is  su m m it o f  le ad e rs  o f  fo u r  reg io n a l 
co u n trie s , T h a ila n d , M y a n m a r, L ao s an d  C am b o d ia , la te r e v o lv e d  in to  A C M E C S . In 
th e  a u th o r’s o b se rv a tio n  th is  su m m it w as th e  h ig h lig h t o f  K h in  N y u n t’s p rem ie rsh ip . It 
w as th e  f irs t in te rn a tio n a l su m m it th e  m ilita ry  g o v e rn m e n t h ad  h e ld  s in ce  1988. A ll the 
m a jo r p a g o d a s  in  B a g a n  w ere  b e a u tifu lly  lit up  a t n ig h t w h en  th e  le ad e rs  h a d  a g a la  
d in n e r  a lo n g  th e  A y e y a rw a d y  R iver. T h e  M y a n m a r g o v e rn m e n t o rg a n iz e d  
e n te r ta in m e n t fo r  th e  le ad e rs  o n  th e  riv e r, p u ttin g  an  illu m in a te d  f lo tilla  o n  th e  w ater. 
F ro m  th e  o th e r  b an k , th o u sa n d s  o f  c a n d le - lit lan te rn s  w ere  f lo w n  in to  th e  d a rk  sky. It 
w as sa id  th a t fo r th e  m ilita ry  g o v e rn m en t, th is  sm a lle r  sca le  su m m it, w ith  its  secu rity , 
log is tica l an d  p re ss  a rra n g e m en ts , the  g a la  d in n e r  an d  th e  g ran d  e n te r ta in m e n t, w as the  
f irs t reh ea rsa l fo r  th e  A S E A N  su m m it th a t th e  ju n ta  e x p e c te d  to  h o s t th re e  y ea rs  later. 
(D ue to  th e  p re ssu re  fro m  o th e r A S E A N  m em b er co u n trie s , M y a n m a r d e c id e d  to  
ren o u n ce  its  c h a irm a n sh ip  o f  2 0 0 6 , in  th e  A S E A N  M in is te r ia l M e e tin g  in  L ao s  in  Ju ly  
2 0 0 5 .)

49 Rem arks by President Bush in a Photo O p p o rtu n ity  w ith  Prim e M in is te r T haks in  o f  Tha iland, at 
Grand H ya tt E rawan B angkok, B angkok, Thailand, 19 O ctober 2003

50 Personal com m unica tion , M yanm ar
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3.5.6 The Deal with Prime Minister Thakskin -  Critical Fall Factor
T h e  c o sy  re la tio n sh ip  w ith  reg io n a l m a jo r  p la y e rs  su ch  as T h a ila n d ’s T h ak sin  

w as a  d o u b le  ed g e d  sw o rd  fo r K h in  N y u n t. O n  o n e  h an d , it se rv ed  h im  as a  sa fe ty  
b lan k e t, w ith  w h ich  T h a ila n d  an d  A S E A N  d e fe n d e d  M y a n m a r in  face  o f  c ritic ism  from  
the  W est. It fa c ilita te d  M y a n m a r’s a ttem p ts  to  be an  ac tiv e  p a r tic ip a n t in  in te rn a tio n a l 
fo ru m s su ch  as th e  B a g a n  S u m m it. It a lso  gav e  M y a n m a r ac c e ss  to  b e tte r  e co n o m ic  
c o o p e ra tio n  w ith  its  n e ig h b o u rs . It m ad e  K h in  N y u n t a  re c o g n iz e d  face  as  a  k ey  p o litica l 
fig u re  in  S o u th e a s t A sia . In te rn a tio n a l re c o g n itio n  b ecam e  h is  p o w e r  base .

H o w ev e r, th e  c o sy  re la tio n sh ip  h ad  n eg a tiv e  b e a rin g s  w h ic h  c o s t K h in  N y u n t’s 
ca ree r in  th e  m ilita ry . P rim e  M in is te r  T h ak s in  an d  S h in  C o rp ’s d ea l w ith  K h in  N y u n t 
an d  B a g a n  C y b e rte c h  c am e  u n d e r h eav y  sc ru tin y  by  th e  p re ss , o p p o s itio n  p a rtie s  and  
the  p u b lic  o f  T h a ila n d  th ro u g h o u t T h a k s in ’s ad m in is tra tio n . T h a k s in ’s p re m ie rsh ip  had  
b een  ta rn ish e d , fro m  th e  v e ry  b eg in n in g , w ith  reo ccu rrin g  a lle g a tio n s  o f  ta x  ev as io n  
in v o lv in g  S h in  S a te llite  o r  S h in  C o r p s .51 B e in g  in v o lv ed  w ith  S h in ’s b u s in e ss  m ean t 
th a t K h in  N y u n t’s d ea ls  to o , w o u ld  be ex p o sed  in  th e  T h a i an d  in te rn a tio n a l p ress , 
so m e th in g  w h ic h  S P D C  co u ld  n o t ignore .

R e g a rd le ss  o f  h o w  m a n y  tim es  S h in  S a te llite  re je c ted  th e  a lle g a tio n s  th a t the  
co m p an y  w as fa v o u re d  in  w in n in g  b u sin e ss  in  o th e r c o u n trie s  b y  th e  fo u n d e r ’s p o s itio n  
as P rim e  M in is te r ,52 it w as  th e  p e rc e p tio n  o f  th e  T h a i p u b lic  th a t  c o u ld  p re se rv e  o r 
d am ag e  th e  lo n g e v ity  o f  a  p o litic a l le a d e r’s life  in  a  d e m o c ra tic  so c ie ty . O n  th e  o th e r 
side  o f  th e  b o rd e r, th e  p e rc e p tio n  o f  th e  p u b lic  h ad  n o th in g  to  do  w ith  th e  leg itim acy  o f  
lo n g ev ity  o f  th e  p o w e r  o f  a  g en era l. It so le ly  d e p en d ed  on  th e  p e rc e p tio n  o f  o th e r 
g en e ra ls  w h o  w ere  as p o w e rfu l as, o r  m o re  p o w erfu l th an  K h in  N y u n t.

W h ile  K h in  N y u n t p u sh e d  fo r th e  d e v e lo p m e n t o f  th e  IT  in d u s try , B ag an  
C y b e rtech  ex p a n d e d  ra p id ly , in tro d u c in g  n ew  te c h n o lo g ie s  an d  se rv ice s  to  th e  co u n try

51 A t the tim e  o f  w r it in g  the paper, Shin C orp deal w ith  S ingapore ’ s Tem asak in  January 2006 had 
ignited the mass protests dem anding Prim e M in is te r T h a ks in ’ s resignation and ro ck in g  the p o litica l 
scenes o f  Tha iland. Snap e lection is to  be held on 2 A p r il w h ich  is a v ir tu a l one-horse race fo r T h a ks in ’ s 
Thai Rak T ha i as a ll other m a jo r oppositions parties decided to  boyco tt the e lection . The outcom e is yet to 
be seen.

52 Such as ‘ ShinSat denies help fro m  T h a ks in ’ , Nation, 12 Jun 2002 c it in g  Shin S a te llite ’ s 
statement: “ There have been suggestions that the com pany has secretly benefited fro m  governm ent 
activ ities, w h ile  in  fact we have been do ing  business transparently and p ro fe ss io n a lly ” .
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su ch  as B ro a d b a n d  W ire le ss  A ccess , th e  f irs t to ll-free  d ia l-u p  se rv ice , iP S T A R  
ap p lica tio n s  fo r  te le p h o n y  to  v illa g e s  ท rem o te  a reas  an d  p ro v id in g  te c h n ic a l su p p o rt to  
all cy b e r c a fe s  th a t e m e rg e d  in  2 0 0 3 .53 It h ad  no  riv a ls  in  th e  p r iv a te  sec to r. M ilita ry  
In te llig en ce  o ff ic ia ls  in v o lv ed  in  B ag an  C y b e rte c h  b u s in e ss  a p p e a re d  to  be  so b u sy  tha t 
th ey  lo o k ed  m o re  lik e  o b se sse d  b u s in e ssm e n  th an  p ro fe ss io n a l sp ies .

K h in  N y u n t’s d e le g a te d  au th o rity  by  S P D C  w as p e rc e iv e d  as ta k e n  ad v an tag e  for 
the  b u s in e ss  o f  h is  so n  an d  M ilita ry  In te llig en ce . In  Ju n e  2 0 0 4 , K h in  N y u n t w as in v ited  
to  B a n g k o k  o n  a n o th e r  o ffic ia l v is it, d u rin g  w h ic h  b o th  P rim e  M in is te rs  ag reed  on  the 
fo u r b illio n  b a h t (1 0 0  m illio n  U S D ) c red it line  from  T h a ila n d  to  d e v e lo p  in fra s tru c tu re  
in  M y an m ar, w ith  th e  c o n d itio n  th a t m a te ria ls  sh o u ld  be  p u rc h a se d  fro m  T h a ila n d  and  
th a t th e  lo an s b e  p a id  b a c k  w ith in  tw e lv e  y ears  a t an  in te re s t o f  th re e  p e r c e n t .54 
C o n tro v e rsy  e ru p te d  a g a in  in  T h a ila n d  w h en  it w as  re v e a le d  th a t th e  600  m illio n -b a h t-  
lo an  (15 m illio n  U S D ) o u t o f  th e  fo u r b illio n  b ah t c red it line  w as a p p ro v e d  b y  the  
E x p o rt-Im p o rt B an k  o f  T h a ila n d  in  S ep tem b er 2 0 0 4 . T h e  lo an  w as fo r a  d ea l, w h ich  
B ag an  C y b e rte c h  an d  S h in  S a te llite  in k ed  w ith  m u ch  fan fa re  in  2 0 0 2 , fo r B ag an  
C y b e rtech  to  p u rc h a se  b ro a d b a n d  in te rn e t a ccess  an d  a lo n g -d is ta n c e  ca llin g  se rv ice  in 
M y an m ar, u s in g  th e  iP S T A R  sy stem  o f  S h in  S a te llite . T h e  p re s id e n t o f  th e  E x -Im  B an k  
o f  T h a ilan d , S a ta p o rn  J in a c h itra , te s tif ie d  to  a S en a te  C o m m itte e , “ W e h av e  no  ch o ice  
b u t to  fo llo w  g o v e rn m e n t p o licy . T h is  is n o t a b u s in e ss  to  w h ic h  th e  E x -Im  B an k  
u su a lly  g ran ts  lo a n s” . 55 T h e  T h a i lo an  w as g o in g  to  be m ad e  fo r  a  p ro je c t th a t w o u ld  
p ro fit B a g a n  C y b e rte c h , o w n e d  b y  K h in  N y u n f  ร so n  an d  M ilita ry  In te llig e n c e , an d  S h in  
S a te llite , o w n e d  b y  th e  fam ily  o f  P rim e  M in is te r  T h a k s in ’ fam ily .

T h is  p a p e r  h as  p o in te d  o u t th a t th e  m ilita ry ’s in v o lv e m e n t w as  n o th in g  n ew . M any  
o b se rv e rs  a rg u e  th a t  c ro n y ism  is n o th in g  n e w  in  M y an m ar, e ith e r. F o r  in s tan ce , fam ilie s  
o f  sen io r g en e ra ls , su ch  as  T h an  S hw e an d  M au n g  A ye a re  a lso  in v o lv e d  in  v a rio u s  
b u s in e s s e s .56 S e lth  a d m its  th a t “ it is n o w  v e ry  d iff ic u lt to  e s ta b lish  an y  m a jo r  b u sin ess  
in  B u rm a  w ith o u t th e  su p p o rt o f  se n io r m ilita ry  o ffic e rs , m a n y  o f  w h o m  h av e  th e ir  o w n

53 Yangon Directory 2004,
http ://w w w .yangond irecto ry .com .m m /ydg_genera lin fo /com m un ica tions.asp  accessed on 22 February 

2006.
54 The E xp o rt- Im p o rt B ank o f  T h a ila n d ’ s testim ony, cited in The Nation, 2 September 2004.

33 The Nation, 2 September 2004.
56 See, fo r reference, the lis t o f  m ilita ry  personnel on trave l ban and o ther sanctions by 

European U n io n  and see how  senior m ilita ry  o ffice rs  are invo lved  in m a jo r businesses, at 
h ttp ://w w w .gov.im /lib /docs/treasury /custom s//sanctionsno tice7upda ted to24 f.pd f

http://www.yangondirectory.com.mm/ydg_generalinfo/communications.asp
http://www.gov.im/lib/docs/treasury/customs//sanctionsnotice7updatedto24f.pdf
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in te res ts  in  p riv a te  c o m p a n ie s  th ro u g h o u t th e  c o u n try ” . 57 H o w e v e r , w h a t m ad e  th e  case  
o f  B a g a n  C y b e rte c h  an d  T h a ila n d  s tan d  o u t w as th e  v ir tu a l m o n o p o ly  o f  a  co n sid e rab le  
a m o u n t o f  b ila te ra l e c o n o m ic  a ss is tan ce , w h ic h  w as g iv e n  su c h  p u b lic  ex p o su re .

In  T h a ila n d  w h a t m a tte re d  w as th e  p e rc e p tio n  o f  th e  p u b lic , th e  s tak eh o ld e rs  in  the  
d em o cra tic  g o v e rn m e n t. In  M y a n m a r, it w as h o w  th is  w as  p e rc e iv e d  b y  o th e r sen io r 
g en e ra ls  in  th e  le a d e rsh ip  th a t  w as  c ritica l. A cc o rd in g  to  T h u ra  S h w e  M a n n ’s b rie fin g  
o n  30  S e p te m b e r  2 0 0 4 , th e  c a b in e t m in is te rs  w ere  in s tru c te d  b y  T h a n  S h w e  to  s to p  all 
e c o n o m ic  v e n tu re s  w h ic h  “ a g g rie v e d  K h in  N y u n t” .58 B a g a n  C y b e rte c h  w as a lread y  one 
o f  th e  m a jo r  ta rg e ts  o f  a tta c k  b y  th e  re s t o f  th e  T atm adaw  le a d e rsh ip  a t th e  tim e . T he 
co rd ia l re la tio n sh ip  w ith  T h a ila n d  w as o n  its  w ay  to  se rv in g  K h in  N y u n t as a  n ew  
eco n o m ic  p o w e r  b ase . T h e  T atm adaw  d id  n o t le t th a t m a te ria liz e .

3.6 Conclusion

O n  th e  n ig h t o f  18 O c to b e r  2 0 0 4  w h en  K h in  N y u n t w as  d e ta in e d , M ilita ry  
In te llig en ce  H e a d q u a rte rs  an d  th e  o ffice  o f  B ag an  C y b e rte c h  w e re  ra id e d  
s im u ltan eo u s ly . Y e N a in g  W in  w as a rre s ted  an d  p u t in to  ja i l .  A ll fo u r  b o a rd  m em b ers  o f  
B ag an  C y b e rte c h  w e re  a lso  p u t in to  p riso n . K h in  N y u n t a n d  M ilita ry  In te llig e n c e  w ere  
s tr ip p ed  o f  th e ir  e c o n o m ic  p o w e r  b y  th e  m ilita ry  in te rv en tio n .

A s K h in  N y u n t a n d  M ilita ry  In te llig en ce  g a in ed  n e w  p o w e r  b a se  fro m  th e  n ew  
a llian ce  w ith  th e  a rm e d  e th n ic  g ro u p s , th e  w e s te rn  b u s in e ssm e n  an d  to u ris ts , the  
n e ig h b o u rin g  co u n tr ie s  a n d  th e  reg io n a l g ro u p  su ch  as  A S E A N , th e  e c o n o m ic  p o w e r o f  
K h in  N y u n t a n d  M ilita ry  In te llig en ce  g re w  fro m  v e ry  sm all to  th e  sca le  u n p re c e d e n ted  
an d  d isp ro p o rtio n a te  to  th e  m ilita r ily  p o w e r th ey  had . T h e  in te rn a tio n a liz a tio n  o f  the  
eco n o m y , th o u g h  lim ite d , an d  th e  m o re  co n tac ts  w ith  th e  o u ts id e  w o rld  b ro u g h t 
eco n o m ic  b e n e fits  to  K h in  N y u n t an d  M ilita ry  In te llig e n c e , w h ic h  th e  re s t o f  th e  
T atm adaw  p e rc e iv e d  as  th e ir  m o n o p o ly , th re a te n in g  th e  e x is te d  p re ro g a tiv e  s tru c tu re  o f  
th e  T atm adaw .

T h e  n e w  e c o n o m ic  p o w e r  o f  M ilita ry  In te llig en ce  b e cam e  th e  so u rc e  o f  w eak n ess  
fo r K h in  N y u n t a n d  fo r  M ilita ry  In te llig en ce  as su ch ; F irs t, th e  n e w  e m e rg in g  eco n o m y

51 Selth, Burma 'ร Armed Forces, P 148
58 T hura  Shwe M a n n ’ s b rie fin g , 24 O ctober 2004
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a p p ea red  to  be  m o n o p o liz e d ; In fo rm a tio n  T ec h n o lo g y  in d u s try  b e c a m e  a  v irtu a l 
m o n o p o ly  fo r K h in  N y u n t an d  M ilita ry  In te llig en ce . T h e  b u s in e ss  b e c a m e  a  p e rso n a l 
f ie f  o f  M ilita ry  In te llig e n c e  p e rso n n e l w h en  in  fac t it w as  o n  c o n c e ss io n  in  th e  n am e o f  
th e  D e fen ce  S erv ices .

S eco n d , b la ta n t c ro n y ism  b ecam e  h ig h ly  v is ib le ; B a g a n  C y b e rtc h  w as a  jo in t  
v en tu re  o f  K h in  N y u n t’s so n  an d  th e  p e rso n n e l o f  M ilita ry  In te llig en ce . T h ro u g h  the  
d ea l o f  B a g a n  C y b e r te c h  w ith  T h a ilan d , th e  w e a lth  w as se e n  to  be  e n jo y e d  o n ly  b y  K h in  
N y u n t’s fa m ily  a n d  a  c lo se  c irc le  o f  M ilita ry  In te llig en ce .

T h ird , M y a n m a r  w as p e rc e iv e d  as b e in g  e x p lo ite d  b y  T h a ila n d ; in  th e  ey es o f  
o th e r g en e ra ls  in  th e  le a d e rsh ip  o f  M y an m ar, th e  case  o f  B a g a n  C y b e rte c h  w ith  S h in  
S a te llite  m ay  h av e  b e e n  p e rc e iv e d  as p a rtic u la rly  g rave . M y a n m a r  w a s  th e  m ark e t 
w h ere  S h in  S a te llite  so ld  its  p ro d u c ts , w h ic h  M y a n m a r w o u ld  b o rro w  m o n e y  from  
T h a ila n d  to  buy . T h e  le a d e rsh ip  o f  S P D C  m ay  h av e  seen  it as  a  d a n g e ro u s  m o v e  fo r 
M y a n m a r to  b e  th u s  e x p lo ite d  by  its  n e ig h b o u r, T h a ilan d .

F o u rth , M ilita ry  In te llig en ce  w as d is tra c te d  by  th e  n e w  e c o n o m ic  o p p o rtu n itie s  
c rea ted  b y  th e  n e w  in fo rm a tio n  age. S en io r M ilita ry  In te llig e n c e  o ff ic ia ls  s im p ly  
a p p ea red  to  be  o b se sse d  w ith  th e  n e w  b u s in ess . T h e  d is tra c tio n  w as  so  se rio u s  th a t th e ir  
in te llig en ce  w a s  in c a p a b le  o f  p re v e n tin g  th e  im m in e n t d an g er.

In  th e  b r ie f in g  b y  S P D C  o n  w h a t h ad  h a p p e n e d  to  K h in  N y u n t, th e  n e w  P rim e  
M in is te r , S oe  W in , e n d ed  h is  c o m m e n t b y  say in g  “H e (S e n io r  G en . T h a n  S h w e) u rg ed  
th a t in  o rd e r  th a t  th e  w o rk in g  c la ss  can  live  p ro p e rly  an d  co m fo rta b ly , th e re  sh o u ld  be 
fa ir  an d  eq u a l p ro f it  sh a rin g  b e tw e e n  th e  S ta te  an d  each  an d  ev e ry  e n tre p re n e u r .” 59 
W h en  th e  m ilita ry  fo u n d  th a t  th e re  w as n o t fa ir  an d  eq u a l p ro f it  sh a rin g  b e tw e e n  the  
S ta te  an d  e n tre p re n eu rs , th e y  in te rv en ed . In  th e  case  o f  K h in  N y u n t a n d  M ilita ry  
In te llig en ce , S P D C  p e rc e iv e d  th a t K h in  N y u n t an d  M ilita ry  In te llig e n c e  m o n o p o liz e d  
th e  n e w  b u s in e ss  an d  d id  n o t sh are  th e  p ro fits ; h en ce  th e  m ilita ry  re so r te d  to  th e  fo rcefu l 
in te rv en tio n .

59 1C om plete  E xp lanation  on the D eve lopm ent......’ p . l 1
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