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Individual Study Title The Impact from the Impropriety of the Criteria for Calculating
Premium Reserves to be Deducted as Expenses in the
Calculation of Net Profits of Life Insurance Companies under

the Revenue Code Section 65 Ter (1)

Researcher Ms. Tanatchaporn Chantawaranurak
Field of Studi Laws Program in Finance and Tax Laws
Adivisor Associate Professor Dr. Patanaporn Kowpatanakit

At present, to calculate coporate income tax of the life insurance companies, the
Revenue Code section 65 Ter (1) (a) regulates that the insurance premium reserves for life
insurance shall be allowed as expenses in the calculation of net profits, but only the amount
not exceeding 65% of the amount of net insurance premiums, and section 65 Ter (1) (b)
regulates that the insurance premium reserves for any other insurance shall be allowed as
expenses in the calculation of net profits, but only the amount not exceeding 40% of the
amount of net insurance premiums. However, Notification of the Office of Insurance Commission
on criteria, methods and conditions for allocation of insurance premiums as insurance reserves
for the binding insurance policies and other reserves of life insurance companies, B.E. 2554
regulates that the life insurance companies shall comply with the Actuarial Standards of Practice
regarding insurance premium reserves valuation, for the purpose of monitoring the financial
stability of life insurance companies and to ensure that the life insurance companies shall be

able to fully pay the sum insured under the insurance policy to the insured.

The result of the difference between the criteria of the calculation of insurance reserves
under Revenue Code and Actuarial Standards of Practice is in case that the value of the
insurance premium reserves calculated by Actuarial Standards of Practice is higher than the rate
prescribied by the Revenue Code, the excess of such insurance premium reserves shall be
added back as an income of the company, resulting on the higher tax burdens of the life
insurance companies. Therefore, to solve such problem, this individual study suggests that the
criteria of the calculation of insurance reserves under Revenue Code should be amended to

allow the life insurance companies to deduct the total insurance premium reserves calculated

by Actuarial Standards of Practice as expenses in calcutatiﬁ net profits.
. Adivisor’s Signature

(Associate Professor Dr. Patanaporn Kowpatanakit)
..................................................... Student’s Signature

(Tanatchaporn Chantawaranurak)
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