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This research aims to develop a workflow for creating an optimal
classification tree (OCT) model by using mixed-integer optimization (MIO), to
evaluate the performance of the optimal classification tree model on German
Credit dataset, and to extend the model to support datasets that contain
explanatory variables with a lot of missing values. By developing the workflow, we
found that creating an optimal classification tree by solving an MIO problem using
Lin and Tang’s (2021) formulation, with the complexity parameter as a positive
value close to zero, provides satisfactory results. By comparing the performance
between the OCT and CART on German credit dataset, we found that both in-
sample and out-of-sample accuracy of the OCT is greater than CART by 0.4 — 3.2%.
One advantage of creating the OCT model by using MIO is the ability to extend the
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extension to the OCT model that supports datasets containing explanatory
variables with a lot of missing values and show that the extended model can work
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(Optimal) dwsuyndeyaseu

nsauldduundssnnnaanly dadl

s.t.

Toeluauidevas Bertsimas waz Dunn (2017) T9auafik UL RaUT I UIUALLUUNANAINSU

o

1
min fz L, +az d;

teTy,

L,=N,— N, —n(1-¢,,), k=1,...,K, vVt € 1),

LtSNt_ th+nckt, k = 1,...,K, YVt € T,

L, =0, Vt € 14,

1
Ny = E2?=1(1 +Yy)z,, k=1,...,K, vVt € 1,

N, =Xi12;, VtE T,

Z£=1 Cpe =1y V€ T,

alx;>b, — (1=2z4), i=1,...,n,Vt € 15, Vm € Ag(t),

(X +€) < by + (A +€na)A—2y), i=1,...,n, Vt € 75, Vm €

AL (D),
Yter, Zie =1, i=1,...,m,
zy <, Vt € 1,
i=1Zi 2 Npinly, VE € 14,
n
Zizl a]‘t :dt’ YVt € TB,
OSthdt, vVt € TB,
d, < dp(t), vt € 15\{1},

Zit,ltE{O,l}, i = 1,...,11, YVt € TL

ajt,th{O,l}, j=1,...,p, Vt € 14

9



Taafifuwlsandula n1510mes warAIMINAINSUSILUL AIAN5197 2.1 2.2 way 2.3 ANUANeU

M19°99 2.1 sawdsinduladmsudnuuiuliiuunUssnnifigauazaiesune

fuusandula ANO3UNY
L, SruunsvhweRailuusly ¢
N Srunuiegsiilunana k flnualu t
Cut aana k Jualunsvinedlvuslu t wiels
@ Fusiumiied j gnudsilvunly t viielsl
Zit Fregedt @ anilluuslu t wiell
L, figegamniilaualy t wielsl
d, wualu t dnswdaiseld
b, Anvessudsildidunasiunsulsinualy ¢

A1999 2.2 MsdwesdmiudmuuduliiduuntssinnifnanuasAesuy

W150905 Masune

Nonin Sruaushegsiiluuslusige
Max depth (D) P wangsanvasilidadula
alpha (@) ArNtugouvesuldindula
A a ﬁiﬁqﬁudwﬂﬁﬁwmm%

Tunswusanay

M1919 2.3 Apsiidmsuswuuiuldduunussnniinfanuwazaiesuie

AN AND5UNY

UL 1veYAtayadoy

uuAeau (column) vosyntoyadau

p

K JuuAEYRIRILUTANY

5 Auvavewsiazlnualy

1, Mumsvesusiazlnuni

7 Awel ﬁugwumwﬁuﬂ'wﬁwmaﬂmmﬂv‘hmaé’aaﬂmaﬁﬁﬁwmuwazﬁqm
Yy wEnildszyiduausedifduusmandueana k flvusly

€ MdusmsuIniitosiigavosusiaziegisludiuys j
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AesUIBTasIngUseasd (Objective) WavRouluuansvauiun (Constraints) @un15# (1) - (17) fina1ilag

avtdunluauIdevag Bertsimas wag Dunn (2017) Feanunsaasunelaedaadlasadl

fuuuifaquszasd (1) iemamsihuneiiaswiilnusly lneddmnfinefanududounes
suldinaulalumsmunusuiua$ilunisus uasiideuluuansouian (2) - (@) Wiossyawiusindius
azlnualu (5) - (6) Lﬁaiguﬁi’m’mﬁaaﬂwﬁgﬁmmLLasﬁi’wmu@f’gaﬂwwmLwiammaﬁwiax‘[uum% (7) vile
szyAmviuneiusiazlnusly (8) - (9) ileszyfudsuazAvesiuusililunisutsegisiusas lnun
A1 (10) - (12) vt liulaiusiazdogunnasilvuslulyuslalvuania (13) - (10) Weliuladnduys
uazAwesiuUsilflunsuignazyameiilnuaisiinisuds (15) wteliiuladnlwuagn (Child node)
wgnuuslefiveulelyusmiousi (Parent node) finsudavindu (16) - (17) shudsindnla 2y, L, ;e uay

d, Jusuusussiamluund (Binary Variable)

2.5 doyagyvne (Missing Data)
foyagame WuniduliyminulsveslunsairwnuunsBeuiveunies deyagameiia
Ianvaneilade wu msfigvuvuaeuaavidegiinsendeyalussuulideyaliasuiiu video1aaziin

MnAuRanaInvessruuguteys deyagamislasinluiied 3 suuuu laun

agaqmymal,mwjua&hﬂauyifﬁ (Missing Completely At Random : MCAR) ﬁagaqagmmﬁwﬁu

e

atedulnsliduiungulangunilvsesauysdun enmasialdananutianainlunsindeyaidissuy

ayagamsLuUdu (Missing At Random : MAR) deslagayyeiinTusensduudiinnieluung

e

=

ﬂaM‘UE]WJE]NaMiE]‘UUE]EJﬂUWJLL‘UiE]‘LlS] LU mauammﬂmﬂmu mﬂmamwazwmmmﬂﬂam’ﬂwam

weandjssinaglalioymimin

Feyagammeuuulaigu (Not Missing At Random : NMAR) Tayagameniniuetfudeyatign
meLed W gRiiimindneesinaglilidoyaumiin

nmsdansiuvdeyadungymeiieligadeyatuamnsatilUldlunmsaiwuuunisitouives

Aoy

wAsadlAiuivane s W mnﬁu%gmﬂmam ﬂ?iﬁ’]ﬁlv’lLL‘UiVlﬂJSZJE]iJaﬁEUW’IEJ‘\]’]U’JUJJ’]ﬂE]E]ﬂ NIDNITUNUAT

Y

Jouadniiagyme Jusgivanuvusnimmevedfeyauazainusnlulunslddeyadnan
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uni 3
YBULUAKAZASNITANTUIUIY
3.1 YAUANUIRY

3.3.1 nMsnaunIsninatdmivaiedulidnuundssnnifnga
MTsluduiazneassaisduldwunUseunninnanuugndeuadiassuunndn tnsldduwuu

q 3 U

Baduinnufuuuunan ienageusazidentdinuuuagisnisaiiliszdninangndes uagiinmn

@ '

AsnnadnndinuukasisnisasisruldduunUssinniafigadanan

3.3.2 MmaUsafiuuszansnmvesiulisuundssnmiiafigauuyadeyaiuesiuiashin

e uUszAninavesiuuulaz s ninaidmiunsaailiduunussnitinanuuyadoya
Laasﬁumiﬁmeﬁuﬁwﬁa;&ammm 1,000 #9879 1 fMauUsauay 20 AkUsau wazUsediuussansan
JeswlaiFeuisuamuulugweshnuusiliuundssaniiafiantusuliFadulanuy CART 7

ANNIRWEIANANEER 2 B9 4 vuYatouarana

3.3.3 nsveneauuusiuliiduunussiannangaliisesiuyadayandiuusduirgyiediuiuann

v

o '

veeduuiuliduunUssnninnanlvisessugadeyaidl dudsduniagyme (Missing
values) 313usnn Taewiinteulvuansveulaiiiiidudsniideyagaymednuiusngnuendayadiun

Y v v Y

guvneuasligayessnaniuiiluuneusl (Parent node) neuviteyadiuiligymevesdiulsainan

U

gnidlunisuusiiluungn (Child node) ialimudsniiveyagamegnldlunmsaisiuuulaglilasu

=]

HANSENUINNSWNUATRLAdIUNg e NndauUsEAvisnarasimLuuNgnuenefinaIuuyadeys
wosiuasAnlaginslUsTaesiamnsalylunisdnuundlsnu (sood credit risk/bad credit risk)

195 widoyadameduiuuin

3.2 msaiiuniside
3.2.1 s IsnTnatdmivaiedulddnuundsannitnga
1. Anwmged] weznsadsuliiduunussmiafigalagldfuuudaduimnuiusuurauan

LNATHALINUIVLTLNLITDY

'
a

2. vaapsasiuliTuunussinniinfanlaeldfuuudaduinnuduuunanvugadoyauug

6 $19819 2 FwUTHY way 1 AILkUIANY

3. wlawaansvewiulsdndulafildnnnisuilymfuuudaduinnuduuuunadliogy

sUuvuvesruliifadula
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4. negeulszdvinavesiuuuiagisldlunsaduliduundssianiniian lnensivaeudn

suliidndulanlafilasaseigndemsely
5. fimndalnaiandmuuuiagiinisassiulddwundssinnifnaniilvivsy Ansuaiigneies

3.2.2 myussdlulsEansnmvasiuliiduundssinniiangauuyadayaiwasiuiasin
1. Snmseugedoyaesiunsinliogluguuuuinfondmsunsasisiuuy laenisvilimdu
Uniteeiiga-unniian (Min-Max Normalization) wagas1esauusyiu (Dummy Variable

Encoding) dwiusudsiiiudeyaidananin

2. guwvsyadoyailu 2 diu Joyaadrefuuu 75% wazyatoyaviuaay 25%

1%

3. whsyndeyaasiwhuuusenitu 3 dw asduliduundssnniinfiaauassuliisiuun

q

Usznnuu CART Tdwmafianaaauiuule) (K-fold cross-validate) Ingld 2 @udnsunisasne

AU 1 dUEINSUNISNAFRU LiHBMIATNNSIRWBsANUTUTaUNS I UIUASIIUNITLUS (C) B9

v
o '

Aaue 1 89 20 — 1 AildauuiudiedvaadmiuusasAmnsfwesanudngean (D) 2

pid }

fia 4 AvuaASivesSuauiIeg s luAluMEn (N i) W 5% vesswiudiegnsesn

v o

Jayaai1afuuy

4. afeulifuunyssinnifgn wazsuldTuunyssinnuuy CART vugadayaasaiauuy
75% Im&Jﬁmm@hwﬁ’]ﬁma%mmﬁﬂqaq@ 2994 ﬁmumﬂ'mﬁwﬁma%ﬁwmuﬂ%ﬂuﬂWiLLﬂﬂ@ﬂqm
learnnsvinismeaeusuule’ (K-fold cross-validate) wagfiruaaInsIimessnuIusiag

A ° & ° Y ' v Y
WIMu@IUC‘nq@L‘Uu 5% m@ﬂﬂ’]u’]uc‘naEJWQGIJQQSQWGU@HaatiWQ bUU

5. UseliiuuseAnsnmilag InAnausiuguasiil uuuuyntoyaniuaay 25% Nusay

ANNIEweIANANgER 2 9 4 vesuldduunUssaniingauagiuldIuunUssianiuy

CART

6. lit@aAraNIINUIINNTENLUWayaTiiNadan sUsHEuUsEANSA W Andiuduneu 2 fa 5 91

3 A3% IngduuuagadeyalyilaemiA1ANULINE1LREEINNTNARDITING 3 AT

[

7. WisuiflsuAanuwivgnaievewuliduunUssunnianaaduiulddnuunyssinniuy

CART fusiagA1mfiwesauangsan 2 69 4 uazaguna

3.2.3 nsveneaauuudiuliduunussinnnangalisesiuyadayaniifauusdugymednuauuin

Y

1. ivuadsmsivibiduuusuldduunUssiavingeaiunsa sessusudsauniveyaagyme

(Missing Value) 9717usn
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v ac [ '

2. WURU UL ARV ULUAF NS UITNIAINE1NAIUUA MU UR BEUT WAL UUNANE S UNIS

afuldduunyssianiingn

3. wWindudsdaeannsaldlunisduunduusnuvesyadoyaiwasiuiashin (good credit
risk/bad credit risk) l@@lnsfimualidudsasnanideyagymedia 50% wazdusdmiunis

wlsendayadiungaymeuay llgymevesiuusdindiasuuyadeyaiuesiuasan

[ =) v d.

4. dnww3eugadoyabiogluzunuuiniendmsunisasisiuwuu lnensvilidudnfvesiign-

q U

P o

1INNFA (Min-Max Normalization) kagai19s3uwusyiu (Dummy Variable Encoding) dvsusa

q

v a ° £

wUsidudoyaananin dwiusudsiifideyagayveliunuiidoyadiufigymeneainadia

Tamnils

¥ o a

4. afrwuliiduunyssinniiiiaauuyateyawasiunsinfigniindiuusinass lagldfuwuui

0NVYY
Y

5. napulsEAnSHavesiwuuNgnIsIeanaAgniesedlasiaiewulidadulailiuay

asuna
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uny 4
NAUIY

4.1 Asnadtawsunisadrsdulsianuunussaninanga

9

v
N YA o £

TunuddvdnifideliinimeassahwulifuwunUssnmifngauugadeyavunadndeazyh

Tidulassaswewmulidndulaldagradniau Wevznaaaunazidonldmuuunazisnsnlilsyansuan

NABd
Y

suldduunUssaniinian Junisuessasisiulifndulasuuduunduduuudadudium
Winwuua (Mixed-Integer Optimization) Jsainnisuitaymianuudsnanaglinadnsluguuuures
vesnuusinaula (Decision Variable) IngfuusindulavesiuuuiBadus uiudunuunaiuen

dnwauzmsuisesiuliSwundssnviingn loun d, a;, wee b, FellmeBureimnsnei 2.1

suldiduunyssinnifnanuuyadeyaasieiiuurin N g1 P AUy wag 1 fuus

mudawiaiu K aana Weuunuley x; = [xil,xiz, ...,xlp], i=1,...,nuaz y; €

{1, ..., K} awsodeudusulivndulala fagud 4.1

alx < by / \a}'xl- =h,
T T.
azx[-<b2/ \azxxzbz

I

v

JUN 4.1 sulidnduladnuunUsslananganiinnsudailnun 1 uagluun 2

WanaasuUsEansNavaImBUUdUT WAL UNaNltlunsasaduliwunU s

$1809U0 6 FeEnd 2 Faulsdunagiulsnadutadu 2 aara Wouunlag X; = [x-1 xiz],
i=1,..6u:y; €{1,2} Imaiumu%ﬁaﬁ:ﬁﬁﬂ% gurobi 9.5.1 (Gurobi Optimization Inc,
2021a) Tun1sudtymuvuidadusuudusuunan Sadulauss (Library) 38 gurobipy uun1wiln
sau (Python) Tngldneufinmesfidsussuiana 11th Gen Intel(R) Core(TM) i7-11800H @ 2.30GHzZ sy
16 GB 31nMsuAdgymdnuunuinaansvesiuyusanaula (Decision Variable) ﬁlﬁlﬂag‘tugmwuﬁ
anansathlvaiaduduliidndulald leesudsdeduls d,, a;, b, Fadusuusiuendnunznisuises

suldisnaula fandu 0 vanue naneeliinisuusiatuuusuldisnguls Snnsdsliasnmdasiunasns



vowhulsdndulafivde {idedsliveassaiilagldfuuudadusuufuwuuranlunuideves Lin

way Tang (2021) FuilingUsasA (Objective) uaziieuluuanivauiun (Constraints) fail

1
min fz L, +az d;

teTy teTg
s.t. L, =N,— N, —n(1-¢,), k=1,...,K, Vt € 1,
L <N,— Ny, +ncy, k=1,...,K, Vt € 1,
L, =0, Vt € 14,
Ny =S+ Y)ze, k=1,..,K vt € 1,
Ne=Xit12e, Vt € 1y
Z§=1 Cre = by VE € 7Y,
alx;>b, — (1—2z,), i=1,...,n,Vt € 15, Vm € Ag(t),

al,(x; +€) < by + (A + €ma)(dr —2z), i=1,...,n, Vt € T3, Vm €

15

AL (1), 9)
ZtETLZit = 1, i = 1,...,1’1, (10)
zy <, Vt € 1, (11)
Y 1 Zy =Nyl, Vt € 14, (12)
n
zizl a]‘t == dt’ YVt € TB, (]_3)
0<b <d; Vt € 15, (14)
de < dy), Vt € 1p\{1}, (15)
Zit’ lt S {O, 1}, i = 1,...,11, YVt € TL (16)

a]-t,dt €{0,1}, j=1,...,p, Vt € 15 (17)
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'
=

FILANF19INFILUUTLEUBLAY Bertsimas wag Dunn (2017) M3aulananavaus (8) ann@akuudnasy

Fadudeuledldlumsimusdnuasnisuiweulifadula

21N

al(x; +€) < by, + (A +€me)1—2z4), i=1,...,n, Vt € 15, Ym € A,(t),
Wu

al,(x; +€) < by + (1 + €pe)(dr — zi), i =1,...,n, Vt € T3, Ym € A.(1),

nnmsuidapnduuudsnanlinadnsvesiudsindulanvenlassairsesiulidedula d,, a;,, b,

[

N

=De

Decision Variable = Value Decision Variable Value

aia ; dq !
Qaiz 4 d, !
Qi3 2 ds !
arq 0 b, 0.085
Ayo 1 b, 0.085
A3 1 b, 0.339

v '
= a

naawdveaiuUsindula d, dwsuynluuais t iandu 1 e3ureldinfinisuvaintuinnlnueia

q

anunsathlahaluiulddndulald dagud 4.2 uaz 4.3

1
xt < 9/ \:’1 =9
2 3
x2<24‘/ wzzu x2<3;9/ \:-2239
a 5 6 7
X3 No Observations Xg, X9, Xy Xq, X5

Ui 4.2 fuliffndulasnnsldmuuures Lin uas Tang (2021)
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Xz

x?2 _ X5

40 (IHx*=39

@) =24 |— .
04 Xy Xy o X1

) 2 o 4, & )
(Dxt=9 x

U7 4.3 uansdeyailudmandulifndulagui 4.2

'
|

Fawudn Tn1sudafilaue 2 Aguil 4.2 war 4.3 Fadulvnuaiiliaiseziinsuiaintuiosnndidiuau

e v

agawiiu 1 duldfnduladinaniddnuaeiligndes fIdedsldvinisimuarmisiivesaiy

L)Q

(S

viou () fesuandudu 0 iduavanlndmes 0 Fadusilidwadaanududeuvesduliidngula

wiardunisiuunlilwuaisldfimsudennbivliainissuninanawmiuingUszasdvasianuy

Mnnmsuidgmidnuudainalinadnsvesiudsindulaiivenlassaiwesiulddnduls d,, a;, b,

[

N

=De

Decision Variable  Value Decision Variable Value

aiq Q dy !
5V 1 d, !
a3 L ds 0
ayy 1 b, 0.339
Ayo 0 b, 0.368
ass § bs 0

Ao

Fawadnsnladunumela anunsathlvasaluiulidadulandidnvaslasiadagneies daguil 4.4 uaz

4.5
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1
x? < 39./ YE =39
2 3
¥t < 35/ \J:l =35 X3, Xs
a 5
X3 Xo, X1, Xg

Uil 4.4 fuliidadulaannnsldfuuuees Lin way Tang (2021)

Tnefvuaamsfwesanududouduauinindides 0

&0 4 .
X2
T0
m_
50 -
e X5
40 - +— (1)x*=39
Xo)

30 4

. L ]
20 X3 X4 s Xy

5 5 ® . %

(2)xt=35 ¥

U7 4.5 uansdeyaludiuanduldfndulagun 2.4

Tusu3deves Bertsimas kag Dunn (2017) latausdnuiladslunismnuaaimisidiwesaiy
Fudou (@) dmsvassiuliiduundssnniifngs aunsavilalaemutouluuaniveuwaiiionvun

IuuAsIluNTHUIgEnvedlnuai (Tp) AUy (18)

Z d, <C, (18)

teTpg

AidedaldAmisdmesdiuruaiilunisuiegega (0) NFeulvuansveuirn (18) Lunisiinun

'
o

Amnsfiwesanududeu wazimualiamnsfiwesanududou (@) Ninguszasdvasinuy (1) 1Dy

ANMINUININALALG 0

e v a a

asuiuuudmsunsasisuliduundssinvnanaanlilssavsnaduinimelageaslddmsu

nsiawIsninaddmnivaisuliduunUssunnifngalunuideadull ladad
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1
min fz Lt+a2 d;

teTy, tETp

S.t. Yterde <C,
L,=2N,— N, —n(1—c¢y,), k=1,...,K, Vvt € 1,
L <N,— Ny, +ncy,, k=1,...,K, Vt € 1,
L, =0, Vt € 14,
N = S(1+ Yz, k=1,...,K vt € 1,
N, =Xi12;, VtE T,
Zle Che = lpy VL € 7Y,

alx; > b, — (1—2zy), i=1,...,n,Vt € 15, Vm € Ag(t),

al (x;+€) < by + (1 +ena)de—zy), i=1,...,n, YVt € 15, VM €
AL(t))

ZtETLZI:t = 1, i = 1,...,1’1,

z; <, Vt € 1],

n=1Ziy =N vVt € T4,

minlt'

n
zizl a]‘t :dt’ YVt € TB,

OSthdt, VtETB,

de < dyp), Vt € 15\{1},

z,l, €{0,1}, i=1,...,n, Vt € 7,

ajt,th{O,l}, ]: 1,...,p, YVt € TB

lnediaudngegn (D) Suruasslunisuisasan (€) wardruiudiegnilnualudign (Npyq,) WWu

Y 9

[

Amdwesdmsusuliduunuszsinniafian wasiuualinmisifiwesanududou () \Wuamd

YINbNALABY 0 H9R15799 4.1 way 4.2



M19°99 4.1 MdwesdmsuduuuduliduundssinniifnanuasAesuy

W3 ANasUNY
N.. UL NNIUALUMER
min 1
Max depth (D) Audngegnvasiuliinaula
Number of split (C) Tnuasslunshusesnuldl
indula

M1919 4.2 ArpsiidmsuswuuiuldduunUssnniiafnanwaziesuiy

ANMIN ANB5UNY

I veIYAleLAdY

uuAedul (column) Yosyntoyaday

p

K UIUARAYDIFILUTAY

g Auviavewsazlnualy

7L Aumisvosusiaglnunia

7 AvheRafugushfuawweRsmnviefenaaitsuueesian
Y wEniliszyinduausegifimuusaadueana k flyusly

€ Mdumsuniitosigavesisdaziegisluius j

AMNSIRWBSANUTUTDWVINAUAIRINUININALALS O
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INNTANYIVUNBUNTHRIUIUITEVBS Bertsimas wag Dunn (2017) kagn15nnaaivolvila

o

WUULAISMITLUsEANSHATIgeas {I3lmihmsiaudsninaidmiunisasisiuldduunuseian

nangalagldiuuuisudanunsadaududnuld dagui 4.6

I
1iudh
apdeynaaan

. ) I aFsulinfulalaeld
AvussTines

v
dunewis CART
iFgnsuLs A duste
eI
fuundaglszasd utlaslaseadrenasdulay
Rewlnuansauinm uaz spdlatlsilaefly
swtlssindula suutaeshulsindula
Yo )
FIAINTTUAULLLEY
Tneldrinearuls

Apdulaiszy

l

. .
uitfeymsiouuy

}

afnnsflunisuiainAaesi

wilsdadulafliannnnioywid
Ui

JUN 4.6 danudsninatdmsunsasiwiuldduunyssunninngn
IngfisgaviBeaveadintiladidmiunmsawulifunyssinnifngadaseluil

[

wigadeyadou (x;, ¥;) luguwuuiibiluund (Normalization) Tneldnisvilinduunfidesian-uin

=o

ﬁqm (Min-Max Normalization)

AvueAIITEmesANangsan (D) Suiruassluniswusasan (€) uarduiudiegranlnualusige

Y9

v v v
o a1 @ o v

(Nppin) 7991574 4.1 lneArdssuvesdiuauadslunsuusgegaiianviaiu 28 — 1 daduresdiuau

q

fegneilnunlumaniiu 1

a

asrulddndulalaeldiuneuid Classification and Regression (CART) a1n¥adoyaday uay

ANSITLRBSNANUUALUTUABUNBUNTIN

aa

wissuAwesdUsiidnluseduvuidaduinnuduwuunay dwiunisasduldduunysznniinfan

Aann519 4.2 Inedununataaesinusniu (k) Sruaudulsiu (p) wazruinvesinedis (n) Wuluaiu

1Y

gadayadeu S1uulnuavianua (T) fawiriu 2P — 1 7ay D wiriuanudnasgadidmun s

q



o

YoIlMuUANS (Tg) i

wioArdIuAUInTidesignuasudaziedislududs j fidvindu minfx; x

]

g ¥ 1o

a

¥
&

22

U {1, ..., |T/2]} waglnualu () wirdu {|T/2] + 1,..., T} devdasu (g)

@+ _ O lx(_i+1) B

] J

=1, n- 1} uwazAeUTaougaan (emqy) SAWTU max;{g;} wnind ¥ (V) Wuimin

Mdszyiriuiumegiiidudsanudunaia k Alnualulae Yy, wihiu +1 e y; = k uay wiiu -

1o y; # k Amsvineiiaiugiu (L) whivAnsviuegiamniueyadeyadounigfvesmiuys

MUNITILILFIRENNTER

wiseuingUseasn (Objective) Rouluuanivauiwnm (Constraints) v0eiikuy waguUsindula (Decision

Variable) Maludakuuaius1s1en 2.1

uldidadulanilannmsaielagldtuneuids CART lutunsunsuniuudasieglusuuuvesdives

muUsinaula uazivuaAINsSUAuLUUEY (Warm Start) vasnuulagldrmvesdudsdndulanenan

fvuana1dia (Time lmit) TumsuAtgvidadudnufuwuunea widymduwuulazilasrivedn

wUsdnaulanlaanmsualymivedlusduuuvessulddndulalasasanaeilumsuusiiusasinuniuay

EEAVG R VTt P TIRU PTG T AR VAV 1A

4.2 suldiuunUsznnifngauuyadeyauuudnasensiuuiashn

a

Tuduily

UCI Machine Learning Repository (Hofmann, 1994) 4u1a 1,000 #3889

AWelavinnisasrsduldaruundseaniangn vuyadoyateasiuAsAnan

Aoy
9 Y
119879 Lnedanlsay 1 aands

Usznauluaie 2 aana Ae good credit risk Lay bad credit risk kagdAnUsAudIuIL 20 AauUs WWeu

wilow x; = [}, x7, ..., x?°] uez y; € {0,1} lne i = 1, ..., 1000 sudsduiiiedurafmisns

4.1

A1919 4.1 fMuUsiulazAesuIgventeyalgasdunsin

Fosuus AaSu"e
Status of existing checking account anurvoIUYT
duration in month JrEEANINEY
credit history UszinLATan
purpose IngUIzasdnIsnEy
credit amount N{Y

savings account/bonds

present employment since

installment rate in percentage of disposable income
Personal status and sex

Other debtors/guarantors

anuz U ToounIng/MusUns

& o A o o
srvhaMsduntdnnuluiinudagdy
U 1 o a I3 & @ & 1 ¥
snnsHoutszAndulesidusnesale
A0UTLATLNA

v v

gmil/genUseiu
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Present residence since 5588L’Ja’m’]i@gjj@’lﬁﬁiuﬁ@@jﬂ‘\]‘\;ﬂu
Property NINGFU

Age in years 27g

Other installment plans WHUNISHDUTNTE

Housing anuzdieg

Number of existing credits at this bank Snwasanvdelusunaisi
Job UseAvonan

Number of people being liable to provide maintenance for Ri’ﬂmu@:ﬁaleumm%’uﬁmﬁamamg
Telephone fiteyalnsdnsivselal

foreign worker Wuusesnumrenansely

\ienaaeunainsaIINTsMsawulidunyssinnidngauugateyatsdaglimuuuuazisnivaian
NATeludwn 2 uaslSeuiieudssavanindusuldauundssinviiaidlegldtunewds Classification

and Regression (CART) Uuyadayasenan

Werivuanaidiia (Time Umit) TunsuAdymduuudadusiuuduuuunandmsunisadi

suldduunUssinnifnanuuyadeyawesiunsie fidulaasiuldduundssinniananuugntoya
WESHUASAAUUIA 1,000 A78814 Imaﬁmum‘wws'}ﬁma%mmﬁnqqqmﬁﬁu 4 FNUIUATILUNTLUINAU
15 uazduiuiegefilnualumaavitiu 5% vesdnnumegistoyaiildasnesiuuy 3nn1smvuaIa

o

a3 300 9 10,800 Fui Wenuuludunyntoyaaoulinaninisne 4.2

v LY a

M1319 4.2 A1ANUgNFBIvLYndayadeuvsuliTwunUssInnaNgauugndoyaasiunsiniinig

AMnuAA191na (Time limit) Tunnsasredawuy 300 89 10,800 Ui

Time limit (Seconds) In-sample accuracies (%)
300 71.8

600 72.6

1,800 73

3,600 73.8

7,200 75.8

9,000 75.8

10,800 75.8
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¥
o =

m3liadia (Time lmit) Tunisundgmdwuuisnnduvinlinaansvesulddndulafdudamne i
n1svuieinfitesasuuyateyadoun1uinguseatd (Objective) Ya4FILUY 91NAT19 4.2 113

o

MUUALIAITINTANUINATT 7,200 U9 %o 2 vi. Tinadnsvesdulidndulalimisandiy Tunuided

o £ o

AReAsimuanandialii 2 v, dwsunsahiuldduundssinniangauuyadeyawesiuasin

WelIsuifisudseansnmivduliTuunussaniiadalaeldtunauis Classification and
Regression (CART) uwgadayaninad vinisivuanismeaedaeduuuadeyailiu 2 dw doyaasad
WUU 75% wazdoyatnniudou 25% waskiagadoyaasisiuuveendu 3 di dwiuihnmsvageunuy
193 (Kfold cross-validate) iflemamiimesanududou viednuadilunsus (€) Alvmadnsia
flgndmsuuazamsiiwesanudngean (D) 1 i 4 wazidenlddmsdimesildlunisairsinuy
dwdusmniwesdnnuienailnualuman (Npi) szimunlif 5% maﬁm’guéf’saﬂwmaasﬁay‘aﬁ
THasasuuy fvuanandifa (Time timit) Tunsuddgmiuvudnsudulifnaulasuunyseiandia
faali 2 wu. wagduuaamnadwesludnuusisrtudmiunsaieiulivaaulalaeldduneuis
CART yhmsnaaesd 3 ﬂ%u’ﬂmafjmmq‘qm%’agaimLﬁaammanizmﬁiamsmsLﬁuﬂizﬁm%mwmﬂmmﬂa

Yatoya wazUsziiuA1nNuuiugafiennNN1meassia 3 A3

M13°99 4.3 ArANUgNABdsuNYRtoyadeuLarntayauasuvesiulidaduladiuundssnni

gauazauliidndulanainngldtuneuds CART nAnudngsan 1 694

Mean in-sample accuries Mean out-of-sample accuracies
Max. depth
CART (%) OCT (%) CART (%) OCT (%)
1 69.8 71 70.7 71.1
2 71 73.5 70.5 71.1
3 72.8 73.9 70.7 73.9
4 74.2 74.6 71.2 72.4

INNTNAABINUINLUUBAZASNINATINNATeTudud 2 arunsaldlunisasesulddiun
Uszuniiffaalaognegniesuuyndoyaise kazanansei 4.3 wuiiA1AnugnaedaInn1sas sl

snauladuunUssinmidvignuuyateyawesiuasindrganiduldindulanasslaegldtuneuis CART

VUNNATMSIENBIANUENGER 0.4 1 3.2%
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4.3 nMsvegreiuuuiuliduundszinnnangalvisesiuyadayandauusduliAgaymednuiuuin

Y o

Jeivasn1siaunIsnlnailagldlusunsumainevdusutdyrmidadusinufuiuunanio

v
va

anuansaluniseseduuulisesfuleuluiadule nuideludiuilidedmenssvenaduwuuli
sossugeadayaniisuusiugyme (Missing Value) Srunuunn weduniamadeniunisihdudsdangtn

wndudniislunisasisuuulaglildsunansenuannisunuadeyadiuiayme

Tngnsiiusaudsildlunsudaendeyadiuiiagmenayligyme wasiinteuluiansveuiun

'
=

(18) aslusuuulua3dediun 2 weldfmuusiinddlunmsuusendeyadiuniagymeuazliaymesen

9

MnAuilnuaneus (Parent node) neunaglddeyadunligymelunmsudaeniilvungn (Child node)

2p(t)+1

ajt = Ar(Hp(0) (19)
t=2p(t)

p(t) € Fumdeslnuanausansluun t, Vi € t5\{1}
o] TN L
j € duntsresroudsnidayagoymis

f() € umbsrassaudsildlunisutisuendeyadoungymauasligomeessiouls j

e aj; Wusuusindulandmuniduusiusiumad j gnldlunisudsiilaun t viela

Rouluuansaaan (19) mndudsnideyaagme j gnldlunsudeiilvun € dudsildlunisduun

'
1 a

Toyadungymeuazligaymevesiins J ssgnltlunisuusiivuanowsivedviun €

Y AR

a

WennaeuUsyansnavesdiuuuignueny fidedmeaesaivduliduundsvinniangnlagly
Mmuuugnuensuuyateyalgesiunsinainaddeludiu 2 lnedraesiudsndanuaiunsalunis

FuuniUIaL (good credit risk/bad credit risk) 105 uiitoyagaymedis 50% wagiindiulslunis

'
N

wiskendoyadiungymeuazligymevasiiulsnina1d MvuatiodulsuasAesuiefmisng 4.4

M504 4.4 YauazAesurevewiulsinaewazimuUsildlunisuiuendeyamungymenasligyme

o

Y29FILUIINEBY

Yamwys AnaSue

FianUsNaunfUsnu (good credit/bad credit)
A mock variable o i .
197 weiflveyagamednuuuin

ANdaLUs A mock variable Wudayaligame
Is value of a mock variable not missing? .
Ton3alyl
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WiusuusAanadusudsdiuddiu 21 waz 22 asuugedeyawesiuasin Yadeyadnad Weuwnu

Too x; =[x}, x7, ..., x?* uez y; € {0,1}Tow i = 1, ..., 1000 anmsadrsduliiduunysvinmi

Angalagldfuuuiignuensuwgedayasinailaeimuprmsiinesanudngandu 3 diuniwes
Wwuais T € {1, ...,7} anReulovansveun (19) el t € {2,...,7}, p(t) € {1,2,3}, j €
{21} waz () € {22} annsadvuduannislessi

Q12 + 213 = Qz21
1,4 + Q215 = QA2

16 + Q217 = QAp23

nmsuidymduuy Avesiudsandula ay, 5 Way ayq 4 GAnTu 1 o5unelddn duusdusiuvg

22 (Is value of a mock variable missing?) gnldlumsuusilvun 2 uag Fwusiusumian 21 (A mock

variable) gnldlunisuusiilvun 4 lonadagun 4.7

Age <32
Yes No
A/z \A 3
Is the value of a mock Credit amount
variable not missing? <1,224?

Yes / \ND Yes/ \No
4 5 6 7

A mock variable Credit amount Number of people Credit amount
< 557 < 9,271? be]ng liable < 27 < 11,761?
Yes/ \No Yes/ \No Yes/ \No Yes/ \ No
8 9 10 11 12 13 14 15
y=0:1310bs.  y=0:0obs. y=0: 155 obs. y=0:4obs. y=0:59 obs. y=0:12 obs.  y=0: 341 obs. y=0: 11 obs.
y=1: 2 obs. y=1: 105 obs. y=1: 44 obs. y=1: 8obs. y=1:16 obs. y=1:5 obs. y=1: 102 obs. y=1: 5 obs.

v

UM 4.7 suldidnduladuunUssunniignuenglvisessuimuysiunidoyagainednuinuin

NFUT 4.7 fuvuiignuensuazdintiadiiannduluanddedin 2 annsavhauldegad
UszavBrauuyadayawesiuasiniigniiudiulsiassiiideyagayvieduiuinn Tngduusnidoyagay
MmeduInINgnulendeyaduigyneasliagmesenaniuiilvun 2 uasteyaduildaymeves

muUsasnangnldlunisuusiivun 4
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uni 5
ayunansIveLasdaLauauuy
5.1 d3UNan1sId

5.1.1 Binlnaddmiunisaheiuliduunyssianifngn

1% ' '
N YA aaa v <

MATeludnliidulsnanesaieiuldduunyssiamianaauuyadeyavinadniagldiuuuly
NUITHVRY Bertsimas Way Dunn (2017) Wag Lin Wag Tang (2021) MsAMUAAINISISinesANLGugou
wazAA WislilamuuukaIsnisasdulduunussianiinnganlilssansnaiignees wasiaueiisn

Waddwsunsassruliiduundssinnifnanaindiwuuuagisnisanan

NAINAADINUINNSIERILUUANMWITE04 Lin Lz Tang (2021) Ingimunminisiiinesaing
Fudou () Wuarunlnddes 0 wagldnisiruediuiuassluniswis (C) Wummsdwesanududou
Juguwuuiilivszandnaiignsios

5.1.2 suldiduundszinniangavuyadoyaiwasiuashn

v
Y

enageuUseanSralianiuuasUssliudsyansnmilewiu nuddeludnididulaaswuld

IuunUszinniiananlegldisnina nawvnlunuddedinm 1 vuyateyaeosduasinuuin 1,000

9 U

o '

f0g14 20 FLUsAU Taganmsnaaedaiadulidnuunysslamiiafgn innudnasdn 4 lneiivuaal
Piatunsuilymfuuudstousnuuiuwuuna 137 300 81 10,800 3und lenaauwiugiuuge
ToyaaauAwnge 5.1 uazilSeudisuussansnmiuiulddndulauuu CART finnudngsgn 1-4 la

NAGNSAINNTIN 5.2

M1319 5.1 AAuuiuguugadeyadeuveswulidiuunussnnidnanuuyndeyaesiunsiniinig

MyuALa11na (Time limit) Tun1sasesawuy 300 549 10,800 w19

Time limit (Seconds) In-sample accuracies (%)
300 71.8

600 72.6

1,800 73

3,600 73.8

7,200 75.8

9,000 75.8

10,800 75.8
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M13197 5.2 Aauuiugiefsuuyndeyadeunasyntayaniuadeuresiulidaduladuunussianig

gawaviuldindulanasralaglituneuds CART frdnanudnasgn 1 814

Mean in-sample accuries Mean out-of-sample accuracies
Max. depth
CART (%) OCT (%) CART (%) OCT (%)
1 69.8 71 70.7 71.1
2 71 73.5 70.5 71.1
3 72.8 73.9 70.7 73.9
4 74.2 74.6 71.2 72.4

PNNAAINITIN 5.1 WUIMTAIIAINUALIEITARTUAISEATYAILUUTALINATIY 7,200 U 1939 2 4.

vwyadeyadinailvinaansvesduldindulalisiiiniduy Tunisaswiuliadaduldduunyssinnin

1%

Iﬁfﬂ’U‘u G]‘UE]JJ@LEJE]S?JULF]‘E@G]LWEJL‘IJi‘EJULVIEJUU‘i”ﬁV]ﬁﬂWW N’Jﬁ]‘c’Jﬁ]ﬂ%’Jﬁ'ﬁﬂﬂ@lﬂﬂ'ﬁLLﬂﬂiU‘W]VL’J‘Vl 2 Y.

1

NA5A 5.2 Aenuuingnnsainulddnduladiuunussnnifiigauugadeyawesiiuasind

=

Arganduliidndulafiailaglddunewis CART vunnAmsilinesanuangan 0.4 fis 3.2%

t:d' [ a o P

5.1.3 nMsveneiuuuiulddnuunyssiannangalisasiuyadayanfuusauiiAgeymednuaunin

v
o

MATeludnliideImeaewensfuuulisesiuyatayaniidudsaugame (Missing Value)

o
'
aa v [

Fuauinn wWedunilomadentunisaisiuuuuugedeyaniidnuaedingn Tnennnsmeaeseas

Aaa

suldduunyseLnniangnan ﬂﬁl’JLL‘UUVlOﬂ‘UEJ'WE’J U‘U“UG]GUE]JJGLEJ@?@JHLF’W@GW]GﬂLWMﬁI’JLLUiﬁ]"IaﬁN ayjaqzy

q

mm’hu’suu’mlmwaﬁqgﬂ 5.1

Age <32
Yes No
/ \A 3
Is the value of a mock Credit amount
variable not missing? <1,2247?
Yes / \No Yes/ \No
4 5 6 7
A mock variable Credit amount Number of people Credit amount
<557 <9,2717? being liable < 2? < 11,7617

Yes/ \No Yes/ \NO Yes/ \No Yes/ \No
Lo J Lo Jlwoluflefls o] [x

y=0:1310bs.  y=0:00bs.  y=0:1550bs. y=0:40bs. y=0:59 obs. y=0:12 obs.  y=0: 341 obs. y=0: 11 obs.
y=1: 2 obs. y=1:1050bs. y=1:44 obs.  y=1:80bs. y=1:160bs. y: 5 obs. y=1: 102 obs. y=1:5 obs.

v

U 5.1 suldidnduladuunussunniignuenglvisessuimuysiunidoyagainednuinuin

VAR VAR
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Y

meduuINgnulendeyaduigyneuasliagmesenaniuiilvun 2 uasteyaduildaymeves

AuUsasnangnldlunisuusiilvun 4

5.2 dyuuazaniuanemna

Aad A

mAdetilmawedintnaivaamsadiwulideduladiuunussinmningailinadnsiannse

dnaaduduliidndulaldedsgnies uasiuieuiieulssavsnmiusuliidindulowuyu CART vugn

a

foyawosifuasin wuirulisuunssaniiaigalisnmeugniesgenisuliinaulaiauugadeoya
aasuuuasuuyatoyamuasuT 0.4% A1 3.2% uazainnsvereduuuressulifaduladuun
UszLnniiriaelsesiuiiuusiuiiiideyagamedriaunn duuuiignuensannsavauegiad
UsyAvnauwsnlnlaiiimuiy

@

wiiUsydnsnmuesulifaduladiuundssnmiaigaainmmeasduandded wazaniden

HNUNNIURS Bertsimas Wwaz Dunn (2017) Wag Lin wag Tang (2021) wuiaulddnduladiuundssianiia

oA v aY o

Mgalvidnsnnugnaesgandviulddndulowuy CART udsulifinduladuunysenniinandsdidednielu

q

N

Sewswaldlunilgymidadudnufuwuunaudaduduneundnlunsasswulddnduladnan

Poyaildlunuideyaiidvung 1,000 feg1e 20 MuUsau nuhwiandrdaivanzadlunisasiaduld

3

o [

AnduladnuunUssinninfaauudeyannanesi 2 wu. luvagisulddndulawuy CART Tdanluns

a5eesnin 1 3und udanAnuansalunsAmwaesmLidafmuuudadusiuiufuwuunaui

WaunTueg1ameLilos (Gurobi Optimization Inc, 2021b) BnYIIUTEANEATNUBIADURAADTANNINT T
ananhbitednrindnanantosadueuian uazandediuanubanguvasiuliiduunyssnmiianan

farunsausuwmsazveefiibuulrsessutauluiiniy s3u89RNL918RaNNTETUERAILUUTULREIRU

£% a v

sulddndulanuu CART fidpRaevidulifuunussomifnigadudnuiindendiauladmiunis

q

WALFILUUNTSBUSVRAATRITIABINTSAINMEABN1TETUY
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