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# # 4282308126: MAJOR FINANCE

KEY WORD: AGENCY PROBLEM / BOARD OF DIRECTORS / CORPORATE GOVERNANCE
PAKAMART UANGUDOM : THE EFFECT OF BOARD SIZE, BOARD COMPOSITION AND
STOCK OWNERSHIP ON FIRM PERFORMANCE OF THE COMPANIES LISTED IN THE STOCK
EXCHANGE OF THAILAND, THESIS ADVISOR : ASSIST.PROF.SOTHITORN MALLIKAMAS,
Ph.D., 95 pp. ISBN 974-346-306-2.

This study is to analyze the relation between firm performance, as proxied by return on assets,
and the board structures consisting of board size, board composition and inside stock ownership. The
data include the sample of 192 listed companies in 1996 and 241 listed companies in 1998 are
employed. Two-stage Least Square Estimation is used to analyze the causality between firm
performance and board structures.

| find that the board structures of the listed companies have no influence on firm performance,
except the proportion of foreign directors that positively correlates to firm performance. Conversely,
during Thai economic crisis in 1998, past firm performance has influenced board structures. Past poor
performance leads to an increase in the number of directors as well as the proportion of outside
directors. We find a positive correlation between past firm performance and inside stock ownership. |
also find a positive correlation between the investment opportunity and the inside stock ownership
during the economic crisis. Hence, the result indicates that past firm performance lead to the

adjustment of board structures of Thai listed companies rather the board structures influence firm

performance.
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