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6-94 The ministry of finance approves the establishment of foreign banks in Taiwan either as

joint ventures or wholly owned subsidiaries of foreign banks: foreigners are permitted to

open accounts in local currency.

7-1-94 The Council for Economic planning and Development announces that foreign investment

will be permitted in some service sectors.

7-94 The governor of the central bank announces that the limit on foreign ownership in the

stock market will be raised.

8-94 Y C Huang director general of the Board of Trade says that the tariff on industrial goods

will fall to 45 on admission to GATT.

8-5-94 The government lifts a ban on the import of 138 items from China.

10-94 Chen Wu-hsiung, director of the economics and planning department says that the

average tariff on farm produce will fall to 15.98%when Taiwan joins GATT.

10-94 A stock market scandal erupts when there is a payment default on NT$ 7B of share

payments by 15 locally owned brokerage houses.

Thailand: Major Events Since 1976

10-76 The Seni govemment is overthrown by a military coup and Thanin Kraivichien is installed

as the ",m prime minister; Kraivichien Is seen as distinctly anti-labor.

3-77 A coup attempt is made on the Thanin govemment.

10-20-77 In a bloodless coup Thanin Kraivichien is overthrown by Sanyad Chalaryoo. General

Krianysak Chamanand is appointed prime minister.

5-78 A capital gains tax of 10% is Introduced on profits from share dealing.

10-5-79 A trade agreement Is signed with Australia that allows for mutual preferential treatment.
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From the figure C.2., it can be observed that the increase in capital inflow appears obviously

since 1985, the beginning period of the openness of Thai financial. The source of the capital flow

mostly comes from Asian countries and Australia, according to figure C.3. European portfolio

investment in Thailand is also high while the flow from Unned States and Canada is not so much,

The correlation between the degree of market integration, the portfolio capital inflow, and the

investment index for Thailand..case are calculated and reported in table C.l. to observe any

correlation between them.

TablaC.1.

Tha ConeIalio!> Matrixof Thai Deor-of Intagnltion. Por1foIIo Row. and Inwstment Index

Theconelation matrix belW88n tho dagrae of Thel stock nwI<et Integration. the amountof portfolio capillli now, and

the in_tment Index. Tha pwIod of tIIa calculation begin with January1997 for lila amountof portfolio capillli now.·
Thamonthlytima-sariesof Thaistock marketintegration and tho inwstmentlndex beginswith January1990.

Intagra~on Cap Flow In"""tment

Intagra~on

CepRow

Investment·

-0.1294 -0.1221

0.4294

From the table C.l., the figures in the table do not show high correlation between the degree

of Thai stock market integration with portfolio capital flow and the investment index. However, the

direction of the correlation is consistent with the expectation. The direction of correlation between the

degree of integration and the other two variables are negative. This is because higher degree of

integration implies the less of the value of the measure. However, the correlation between the

portfolio capital flow and the investment is so high as 0.4294. This correlation can be concluded that

the relationship between the degree of stock market integration, the capital flow, and the investment

level are quite reasonable according to our explanation.
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