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Revenue producing cost center is a supportive department and responsible for

giving medical service to patient and make revenue to hospital by charge fee from

patient

Patient service area is responsible for giving direct service to patient

Non patient service area is responsible for giving health promotion, prevention

and disease control to patients and non-patients,

Transient cost centers (TCCs) in this study compose of non revenue and

revenue producing cost center. Their costs are ailocated to absorbing cost centers,

Absorbing Cost Centers (ACCs) are the departments receiving indirect cost

ailocated from transient cost centers, Absorbing cost centers in this study compose of

patient service areas and non patient service areas.

Labor cost is ail expenses paid for personnel working.

Material cost is the cost of ail materials that all departments request in requisition

form.

Capitai cost is the depreciation cost of ail buildings and ail equipment

Total direct cost is the sum of labor cost, material cost and capital cost

Indirect cost is the allocated cost of transient cost center to absorbing cost

center.

Fuli cost is the sum of total direct cost and indirect cost

Unit cost is the total cost of an activity divided by the number of units of output

produced') (i.e. unit cost per 1 visit of out-patient, unit cost per 1 case of in-patient or

unit cost per 1 hospital day).
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